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NATO, WEU Combine Navies in Blockade 
Against Ex-FRY 


AU0806 151893 Paris AFP in English 1455 GMT 8 Jun 93 


[Text] Brussels, June 8 (AFP}—NATO and the Western 
European Union agreed Tuesday [8 June] to combine 
their naval operations in the Adriatic to maintain the 
blockade against Serhia and Montenegro, a NATO 
spokesman said. 


A joint session of North Atlantic Treaty Organisation 
and WEU ambassadors “approved the combined 
NATO/WEU concept of operations for the implementa- 
tion of the UNSCR 820 in the Adriatic” to reinforce the 
santions, a press statement said. 


Until now the navies of both organisations have been 
implementing the United Nations embargo against Bel- 
grade, sharing out the task in seperate operations divided 
geographically. 


NATO's South European allied naval forces (COMNAV- 
SOUTH), based in Italy, will take over operational control 
of the combined NATO/WEU task force under the com- 
mand of Admiral Carlo Vandini. Diplomatic sources said 
that as the admiral is Italian he belongs to both organisa- 
tions. Tht WEU includes all the 12 members of the Euro- 
pean Community, except Ireland and Denmark. 


“The combined task force will in particular aim at 
preventing all unauthorised shipping from entering the 
territorial waters of the Federal Republic of Yugosla- 
via’’, the statement said. 


Diplomatic sources also said that naval forces will be 
authorized to take action against any ship defying the 
sanctions. 


The statement also said the task force would immedi- 
ately as neccesary preparations had already been made. 
[sentence as received] 


Sources Say Ariane Rocket Launch Delayed 
‘About Two Weeks’ 


AU0706 143993 Paris AFP in English 1421 GMT 7 Jun 93 


[Text] Paris, June 7 (AFP)}—The 57th launch of the 
European rocket Ariane, initially slated for June 9, will 
probably be delayed for about two weeks, reliable 
sources said on Monday [7 June]. 


They said it would probably take that long to disas- 
semble and exchange a calculator and some flight control 
systems. 


The delay is due to the discovery during a quality control 
check at Matra, in Toulouse, of about 100 electronic 
components marked by anomalies that might endanger 
proper operation of certain equipment. Arianespace then 
decided to postpone the launch, due to put the American 
telecommunications satellite Galaxy-IV in erbit. 


The satellite has not yet been installed on the rocket. 
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* Environment Position Paper: Toxic Waste, 
Whaling 


93EN0530A Oslo AFTENPOSTEN in Norwegian 
12 May 93 p 2 


[Article by Geir Salvesen: “Norway Tells EC: Whaling 
No Problem”—introductory paragraph in boldface as 
published] 


[Text] Norwegian authorities are currently preparing their 
whaling strategy for the EC negotiations. The message 
will be: “no problem.” 


The Norwegian position paper on the environmental 
sector is now prepared. AFTENPOSTEN yesterday was 
able to get access to the document, which is no longer 
than a newspaper page. It states that Norway, under EC 
membership, wishes to retain its ban on export of 
dangerous toxic waste to developing countries. Norway 
is also asking for a period of transition until January 1997 
for toxic waste products from industries which produce 
titanium dioxide. 


Sensitive 


Far more politically sensitive will be Norwegian whaling. 
Prominent politicians in many key EC countries have 
strongly condemned Norwegian whaling and have stated 
that continued whaling would be a hindrance to future 
EC membership. The position paper on the environ- 
mental sector gives notice that a separate document on 
species management would be forthcoming. 


Both the Foreign Affairs Ministry and the Environ- 
mental Protection Ministry have confirmed to AFTEN- 
POSTEN that the Norwegian position paper on whaling 
will follow—presumably in a very short time. According 
to what AFTENPOSTEN has learned, the Norwegian 
authorities will deny that whaling is a subject for discus- 
sion in membership negotiations with the EC and that 
they will follow the signals given by Trade Minister 
Bjorn Tore Godal on this issue. 


Norway will point out that the relevant EC legislation 
deals only with threatened animal species and will 
attempt to present evidence that the minke whale is not 
such a species. The logic behind this is that Norwegian 
whaling is not a problem for the EC. It follows that it 
would not be necessary to request any special dispensa- 
tions or transitional regulations, inasmuch as Norway 
considers itself within the EC’s regulatory framework 
with regard to minke whaling. 


In another issue, the EC has a ban against hunting wild 
game, which is freely hunted in Norway. Regulations 
concerning this matter must be dealt with in the course 
of the negotiations as well. 
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Melescanu Briefs Lubbers on Democratization in 
Romania 

AU0906135693 Bucharest ROMPRES in English 0835 
GMT 9 Jun 93 


[Text] Bucharest ROMPRES. 9/6/1993—During the last 
day (June 8) of the official visit paid to Netherlands, 
Teodor Melescanu, Romania's foreign minister. called 
on Ruud Lubbers, the Dutch prime minister. A detailed 
presentation was made on the occasion of the process of 
democratization in Romania and of recent evolutions 
related to economic reform and the transition to market 
economy. 


The Dutch premier was extended the invitation to pay 
an official visit to Romania. The invitation was accepted 
with pleasure and the date of the visit 1s to be established 
soon. 


The first day of the visit, June 7, occasioned talks between 
the Romanian head of diplomacy and his Dutch counter- 
part. Peter Kooymans. a joint declaration being signed after 
the interview. Melescanu also met with the president of the 
lower chamber of the Dutch parliament, with members of 
the Commission for Foreign Policy in the Dutch parliament, 
with the ministers of foreign trade, of defense, and with 
customs authorities in Rotterdam. 


Philips Sale of Matsushita Interest ‘End of Era’ 


Q3ENOSI2A Rotterdam NRC HANDELSBLAD in 
Dutch 1 May 93 p 13 


[Article by Michel Kerres: “Philips Sv als Power Shift: Sale 
of Interest in Matsushita Symbolizes the End of an Era”™] 


[Text] Rotterdam, | May—The shift in power relations 
in electronics on the world market rarely has been 
illustrated so strikingly by one transaction as yesterday, 
when Philips announced it wanted to sell its interest in a 
joint venture with the Japanese Matsushita for 3 billion 
guilders. 


In 1952 the joint venture was established on Japanese 
initiative in order to accelerate postwar rebuilding with 
the aid of European expertise. In 1993 the termination of 
the cooperation counts as an extremely welcome sale of 
assets by a European concern which 1s in great debt and 
barely succeeds in staying out of the red, partly asa result 
of the killing competition from Japan. 


The news was received with applause in the stock mar- 
kets. Immediately after the announcement, the price of 
Philhps shot up 9 percent im the Belgian and British 
markets. In New York Philips ended last night almost 
one dollar higher at 14.78. Amsterdam was closed due to 
the Queen's birthday. 
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According to the financial press agency, REUTERS, 
Philips analysts in London expect the Eindhoven con- 
cern to make a book profit of about 500 million guilders 
on the sale. In addition the interest expenses of the 
concern might decrease by 240 million guilders because 
Philips would be able to pay off part of its debt with the 
proceeds of the sale. The total interest costs of Philips 
were as high as 1.78 bilhhon guilders in 1992. 


Philips’ interest in the joint enterprise 1s 35 percent. 
With the sale of that interest, which still has to be 
officially approved by the boards of directors, an early 
end 1s made to one of the most curious relations between 
2 European concern and one of its most dangerous 
Japanese competitors. 


The mutual tie was forged in 1952. After lengthy nego- 
tiations Matsushita—known through brand names such 
as JVC and Panasonic—managed at the time to get 
Philips to agree to accommodate the leading technology 
of those days in a joint company. At the beginning 
Matsushita Electronic Corporation (MEC) concentrated 
on the production of black-and-white screens and fluo- 
rescent lamps. “In the first phase of the cooperation, 
knowledge went from Eindhoven to Japan.” according to 
spokesman I. Mitomo of Panasonic Europe in London. 
The transfer of knowledge to Japan did not remain 
restricted to the products. “Philips itself not only sup- 
plied knowledge of the products, but also taught Mat- 
sushita how those could be icst produced. Philips also 
introduced quality control at Matsushita's.” 


With the passing of the decades, the Japanese enterprise 
built up so much knowledge of its own that the two large 
concerns ended up as two equal companies with respect 
to each other. Later on Matsushita, by its own account, 
even became Philips’ superior in the technological 
respect. “When the chips era started, more and more 
knowledge went in the opposite direction,” according to 
Mitomo. 


The altered power relations between the companies 
already came to the fore two years ago when MEC 
started cooperation with the American chip company of 
Phi ips, Signetics, which had been encountering prob- 
lerrs for many years. MEC has five foreign subsidiary 
companies, two of which are in the United States. In the 
financial year 1991/92 MEC achieved a net profit of 
335.5 million guilders with sales of 7.42 billion guilders. 
The year before that the profit amounted to 594 million 
guilders with sales of 7.48 billion guilders. 


The joint venture was established as a joint production 
facihty and actually has continued to remain that. 
Philips did not utilize the joint company as a sales 
channel for the Japanese market. For Matsushita the 
joint company expanded into its own chip division. 


Both compauies stressed yesterday that the termination 
of the joint venture does not mean an end to the 
relatively congenial relations between the two concerns. 
The basis for the joint enterprise is formed by a far- 
reaching technological agreement: in joint areas MEC 
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_ has the free disposal of the technology of both parent 
companies. The exchange of licenses will also be con- 
tinued in the future. In the past years the two further- 
more cooperated intensively—outside of the joint pro- 
duction company—in the development of the digital 
compact cassette (DCC) arid the interactive CD player, 
CD-1. Similar coalitions of opportunity will not termi- 
nate either with the transaction. 


Sull, the sale of the Philips interest 1s a symbolic end of 
an era. One of the technological centers of the Japanese 
concern now definitely stands on its own legs. The statue 
of Anton Philips which Matsushita placed in fron: of its 
laboratory in Osaka many years ago 1s not only an ode to 
European masters. but also an illustration of the transi- 
toriness of supremacy. 


Exports to China Show “Clear” Upward Trend 
93ENOS12B Rotterdam NRC HANDELSBLAD in 
Dutch 4 May 93 pp 15-16 


[Article by Ben Greif and Marc Serne: “China Puts 
Money in Pockets of Dutch Entrepreneurs”] 


[Text] Rotterdam, 4 May—To speak in Minister 
Andnessen’s terms: the cash register, with rcpect to 
Dutch exports to China, ts starting to jingle niceiy. One 
year ago the minister of Economic Affairs went on his 
trade mission to China surrounded with much fanfare. 
He almost held a knife at the throat of the Chinese to buy 
more Dutch goods in exchange for prohibiting the sale of 
submarines of RDM [Rotterdam Dry Dock Company] 
to Taiwan. 


Andnessen came home with a packet of orders worth, 
according to his own saying. 1.8 billion guilders. There 
was considerable doubt as to the soundness of the orders 
and the intention of China to even out the balance of 
trade with the Netherlands. But after a hesitant start the 
export to China now shows a clear upward line. Andries- 
sen's goal—a structural doubling of the export level with 
respect to that of 1991 (560 million guilders}—has not 
been completely achieved yet, but that level is clearly 
coming into view. The Chinese minister of trade, Mrs 
Wu Yi, wrote the Dutch minister a few months ago that 
she expected China to import at least one billion guil- 
ders’ worth from the Netherlands in 1993. Yesterday 
Chinese Foreign Minister and Vice Premier Qian 
Qichen also voiced that opinion. Qian Qichen paid an 
official visit to Foreign Minister Kooijymans, but during 
an informal half hour with Minister Andriessen the 
Chinese minister announced that the export from the 
Netherlands to China is completely on course with 
respect to the target amount of | billion guilders. 


According to figures of the Ministry of Economic Affairs, 
last year China bought Dutch goods in the amount of 758 
million guilders. The deficit on the trade balance with 
China already decreased considerably in 1992 because of 
that increase in export: from approximately 1.4 billion to 
almost | billion guilders. Qian Qichen did, however, 
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complain to Andriessen about certain Dutch products—- 
he specifically mentioned airplanes and dredges—being 
rather expensive. 


Airplane manufacturer Fokker already profited last year 
before Andnessen’s mission. In February, shortly after 
the Second Chamber had prohibited the export of RDM 
[Rotterdam Drydock Company] submarines, the 
Amsterdam aircraft builder received an order for seven 
Fokker-100 aircraft, followed by another three orders 
when Andriessen set foot on Chinese ground. Three 
F100's were already delivered in 1992 to China's Eastern 
Airline company. the others will follow this year. 
According to Fokker and the Ministry of Economic 
Affairs there are good chances for subsequent orders, in 
view of the great need for small (jet) airplanes in China. 


Fokker itself expects to be able to sell about 10 F100's 
annually to that country in the coming 10 to 15 years, an 
export of over .5 billion guilders per year. Unti! now, 
however, Fokker has not raked in any new Chinese 
orders this year. The airplane manufacturer is part’<u- 
larly concerned about the activities of America’s Boeing, 
the largest airplane manufacturer in the world, which 
had 280 cancellations world-wide in the first quarter and 
iS trying to compensate for that by working the Chinese 
market, among others, with dump prices. The aircraft 
sold in China by the Americans are airplanes in the 
150-seat segment, but the negotiations with Boeing on 
the 737-500 (110 seats) directly affect the Fokker 100. 
The Chinese are urging Fokker—which has been active 
in China for 6 years already—to assemble the planes on 
site. Further, there 1s also interest in the turboprop 
airplane, the Fokker 50. an aircraft for which there is a 
need in China due to the lack of infrastructure—there 
are hardly any good a.rvorts. But assembly on location, 
according to Fokker, can only be considered for sales of 
very large numbers, 250 to 300 units. 


With respect to the “expensive dredges,” already since 
the early sixties IHC [International Harvester Company] 
Holland has been doing business with China, which last 
year ordered three of those vessels. The keel of the first 
vessel was laid down in March; in September the second 
one will follow, and number three in 1994. Besides those, 
IHC has sold a few smaller cutter dredges (a number of 
which have been delivered) and the company 1s negoti- 
ating the sale of a number of larger ships. 


The SHV concern also booked success in China last year. 
It received permission for the establishment of se veral 
Makro wholesale stc_es. For each establishment about 
10 million guilders in Dutch goods will be supplied. But 
not all fronts are satisfied. Often the completion of 
transactions takes a very long time. Further, a number of 
land-water projects established with the aid of Dutch 
money and expertise are not taking off very well. A 
number of projects in this area, on which a memo- 
randum of understanding was signed dunng Andries- 
sen’s mission in April last year, will probably not take 
place at all. According to the Ministry of Economic 
Affairs that is due to the rapid decentralization in the 
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country. Buyers pay less and less attention to agreements 
made by the central government. 


Spart from the above-menticned problems with the 
iand-water projects, the ministry has not heard of diffi- 
culties with other contracts. Recent rumors «3 to the 
furnishing of telephone exchanges, an order of about 100 
million guilders, not going to take place have been 
absolutely denied by the Dutch branch of the AT&T 
telecommunication company. 


Stork has been doing business in China for many years 
and also has its own office in Beying. The company 
considers the country to be a growth market. At Stork it 
iS a matter of several million guilders per machine. 


Economic relations with China obviously not only 
evolve around money, but perhaps even more around 
investments. Chinese investments in the Netherlands do 
not represent much yet, but the other way around there 
is a clear growth. Philips is the largest electronics 
investor in China with currently about !0 joint ventures. 
Other big chemical concerns (DSM, AKZO) are already 
operating im jomt ventures or are establishing them. 
They hope to be involved in the modernization and 
construction of fertilizer plants. 


Shell has been active for a long time with oil expicration 
and extraction in the South China Sea, a project of 
several hundreds of millions of guilders. Now, for the 
first time, Shell will also start exploration activities on 
the Chinese mainland in Subei basin in Jiangsu prov- 
ince. Shell is also very nterested in other areas which 
recently were opened up to foreign companies To the 
question of whether Shell sees a very large growth market 
in China, a spokesman cautiously answers: “Let's say 1 
1s a large country.” 


Multinational Unilever in any event wants to strengthen 
its position in China “in order to have a good starting 
position im a very important market.” Unilever has a 
great many plans in China, according to an announce- 
ment by Chairman of the Board F. Maljers in the 1992 
annual report. Last year the concern invested 30 million 
dollars in the expansion of its factories in Shanghai for 
skin cream and toilet soap. Omo detergent was also 
introduced in “Greater Shanghai.” According to Mal- 
jers, the problem in China ts primarily to acquire man- 
agement that can carry out the plans. Unilever recruits 
and trains many ethnic Chinese managers from South- 
east Asian countries and Taiwan in order to be able to 
train the Chinese in the People’s Republic. 


Force Reductions, Enhanced Mission at Odds 


93 NOS26A Rotterdam NRC HANDELSBLAD in 
Dutch 12 May 93 p 3 


[Article by Willebrord Nieuwenhuis: “Priority Note Still 
Demands Much Explanation” | 


[Text] The Hague, 12 May—The Netherlands had to 
respond with a ‘No’ last week when the United Nations 
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and NATO asked it to supply combat troops for Bosnia. 
The Ministry of National Defense does not think that the 
Army, which 1s undergoing a transition, 1s capable of 
putting together at short notice an armored infantry 
battalion for that purpose despite the fact that members 
of the Second Chamber had strongly urged i. 


Al present, conscripts cannot be required to go into 
combat outside of the NATO area. The prionty note 
submitted by Minister Ter Beek (National Defense) 
which the Chamber will consider on Thursday and next 
week, 1s intended to bring about changes in that regard. 
The Netherlands wants a small army of 70,000 men and 
women (currently | 22,000) that can achieved a wartime 
strength of 100,000 with short-service volunteers (BBTs) 
and career soldiers who sign up for longer periods of 
service. It 1s the largest reorganization since World War 
Il and the concern among commanders 1s that good 
personnel will be the first to disappear. How 1s sufficient 
motivation to be maint? ed when they leave? 


Though peace reigns in some areas of the world, never 
has such a large demand been made on the Dutch 
military: two frigates off the coast of former Yugoslavia, 
Onon reconnaissance aircraft operating out of Sicily. an 
F-16 squadron with support personnel based in Italy. 
Signal Corps troops in Croatia and Bosnia, 2 Belgian- 
Dutch transportation battalion in Bosnia and Serbia, 
and a battalion of marines in Cambodia. With headquar- 
ters personnel, a total of 3,000 men and women—in 
addition to the 600 in the West. 


While the ranks are being culled in order to find suffi- 
cient numbers of personnel for UN missions (by the end 
of the year there will be no more marines available for 
Cambodia), the issue of how much longer the Nether- 
lands will need a fifth reserve brieade is being revisited. 
While it 1s true that the unrest in Eastern Europe and in 
the Asian part of the former Sovict Union no longer 
constitut 3 a direct threat, the Netherlands, under pres- 
sure from its allies, has had to maintain rather large 
reserve forces that could be mobilized. Studies are being 
conducted at the Ministry of National Defense as to how 
adequate numbers of reservists can be retained after 
compulsory military service 1s eliminated. Dutch gen- 
erals serving in Germany have criticized Ter Beck's plan 
in NATO and have also expressed their concerns in the 
media. After publicly expressing his skepticism, Army 
Lieutenant General H. Couzy was forced to sign a loyalty 
pledge. 


In the priority note, the Ministry of National Defense 1s 
placing the emphasis on peacekeeping missions (four 
simultaneously) for the future military but, as was evi- 
dent during a public hearing some weeks ago in the 
Second Chamber, it is unclear what criteria the Nether- 
lands is applying here. The future secretary of state for 
defense, A. Frinking (CDA [Christian Democratic 
Appeal]), has repeatedly asked the question—within and 
outside of the Second Chamber—whether the Nether- 
lands has not spread its efforts too widely around the 
world and is not somewhat losing sight of its main 
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mission: the defense of NATO terntory. Why has the 
Nethe?":.ads taken on a mission in far-off Cambodia? 
Surely wot just because the present minister was very 
much taken by the country when he was a member of the 
Chamber? How will the Netherlands protect its battalion 
of marines on the scene if the corflicts heat up? If a 
peacekeeping mission turns into guernilla action such as 
in Bosnia and Cambodia, heavier weapons and means of 
protection will be needed for the defense of our per- 
sonnel. 


The Netherlands will be geting an air-mobile brigade 
that can be on the scene quickly as a result of, among 
other things, a large increase im air transport capacity. 
Yet the brigade is too lightly armed to be used for 
imposing peace—a mussion that the UN Security 
Council can assign. A suggestion recently made in the 
Second Chamber to go ahead and give the new Red 
Berets of the air-mobile brigade a quick course in armor 
in that case cannot be easily implemented, and its 
equipment is not completely available yet emther. The 
brigade's three battalions cannot be saddled with dif- 
ferent kinds . f training all at the same time; furthermore, 
years could be spent in this way. Training must be done 
in various kinds of terrain far from the country’s bor- 
ders. In the Army, hundreds of projects relating to 
restructuring are now under way. A total of 500 reform 
plans must be executed within four years. 


While Ter Beek is going on the premise that the future 
Dutch Army will only de able to operate in cooperation with 
other nations, he is leaving a slimmed-down Navy fully 
intact by maintaining four submarines and the Naval Avi- 
ation Service. The same holds true for the Air Force: The 
Netherlands is going to refurbish 138 F-16 fighter aircraft 
for 1.43 billion guilders. Yet in departing Secretary of State 
Van Voorst tot Voorst's final declaration to the Second 
Chamber. no reason is given why such a large number must 
be modified. The F-16's are supposed to defend Dutch 
airspace and support a much reduced number of ground 
troops. There is widespread doubt that the Netherlands 
requires such a laree number of F-16's for that purpose. 
Belgium, for example, 1s going to make do with 48 of its 108 
aircraft and other NATO countries are limiting themselves 
as well. Next to the United States, the Netherlands is placing 
the biggest order. 


If the priority note is itaplemented, the Ministry of 
National Defense's budget cannot be cut any further and 
14 bilhon per year will remain the sum. Does the 
political will exist for this now that the warning time in 
Europe for a large-scale attack has become so much 
longer and the cabinet continues to reduce expeditures 
for so many items? 


In his response to 357 written questions frum Chamber 
memvers, Ter Beck has already ste cd that a future 
cabinet would perhaps be required to 1. in compulsory 
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military service after | January 1998 if recruitment of 
Career service personnel (9,000 per year) on the labor 
market should fall short of expectations. He also wrote 
that a future cabinet could decide to maintain more 
reserve forces that could be mobilized. 


There ts much support in the CDA and PvdA [Labor 
Party] for Ter Beek’s plans; D66 [Democrats 66] and the 
VVYD [Peoples Party for Freedom and Democracy]. 
however, have serious reservations. The politicans rec- 
ognize the harm in a hasty yudgement. The actual situa- 
tion can always change quickly. 


Majority Want State Aid for Troubled Institutions 


93ENOSI2IC Rotterdam NRC HANDELSBLAD in 
Dutch § May 93 p 15 


{Article by Karel Berkhout: “Poll: Dutch in Favor of 
Government Assistance to Industry} 


[Text] Amsterdam, 5 May—The Dutch population sup- 
ports state aid to large companies which are in trouble. 
such as the truck manufacturer, DAF [van Doorne’s 
Auto Factory], and the aircraft manufacturer, Fokker. 
The majority of the Dutch do not have great faith that 
the free market will solve the economic crisis. 


That is evident from an opinion poll by the Dutch 
Institute for Social and Market Research (NIMMOQ), a 
branch of the University of Amsterdam. The Dutch 
public opinion that NIMMO has distilled from the poll 
goes squarely against the views of Dutch industry on the 
industrial policy. A few weeks ago the consultation firm, 
Communications Corp, and the research firm, Inter- 
View, concluded from a poll that four-fifths of entrepre- 
neurs are opposed to government support and want to let 
the free market determine whether companies will sur- 
vive the conjunctural setbacks. 


During the past months the Department of Economic 
Affairs has pumped hundreds of millions of guilders into 
DAF, part of which will be continued after the bank- 
ruptcy, and into Fokker, which was kept alive until the 
definitive takeover by Germany's DASA. In that regard 
a discussion evolved on the Dutch industrial policy 
which resulted, among other things, in an industrial fund 
for industry, The NIMMO then submitted statements 
made in this discussion, for example via the media, to 
approximately 1,587 people in a questionnaire. 


To the surprise of the researchers the majority of the 
Dutch turned out to be in support of Minister J. 
Andriessen (Economic Affairs) giving financial and to 
companies in troubic. Almost 43 percent of those ques- 
tioned believe it is good for the Dutch economy if the 
government supports companies such as Fokker and 
DAF, while 9 percent even “agree entirely” with that. 
Almost 10 percent disagree with that support and 29 
percent take a neutral position. 
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The support tor Andnessen ts not given entirely whole- 
heartedly and 1s prompted by the need to preserve work 
opportunity and to retain high-quality technological 
industries for the Netherlands. The free market, 
according to those questioned, 15 not capable of solving 
those types of economic problems. Moreover, the sub- 
sidy which foreign companies get from their govern- 
ments force the Netherlands to do likewise. Especially 
the first argument counts heavily; almost 47 percent see 
government support as a necessity to retain jobs, 9.3 
percent do not see that necessity, and over 22 percent do 
not give their opinion. 


“The government must assure that not all high-quality work 
opportunity 1s lost and therefore DAF and Fokker should be 
supported.” stated one of the 63 examinees who also 
answered the open question. Another one noted: “In the 
past the manufacture of various industrial products disap- 
peared because of inadequate support. What comes to mind 
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is the manufacture of railway equipment. the textile 
industry, the white goods industry.” Some believe that for 
that reason the government must buy only Dutch products: 
“We have to get md of administrators who have a sickening 
preference for foreign products.” 


Of those polled 45.4 percent do not believe that decreasing 
wages and interest will save the economy in the long term 
without intervention by the government. One of those who 
do see some good in the free market (6.2 percent) remarked: 
“If the company is healthy it does not need support: if it is 
not healthy then i must change. Other companies will 
automatically take over the activities and then they need 
personnel. Government support is actually cheatung your- 
self_...often it does not help anyway.” 


Many people believe that government support must be 
very strictly controlled. The illustrious downfall of the 
shipbuilding concern Ryn Schelde Verolme, known as 
the RSV debacle, not only crippled the discussion on 
company support in politics for many years, but also left 
its traces in the public outlook. 
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Hurd Defends U.S. Commitment in Bosnia 


LDG806 182893 London PRESS ASSOCIATION in 
English 1737 GMT 8 Jun 93 


[By Geoff Meade, PRESS ASSOCIATION, Luxembourg] 


[Text] Foreign Secretary Douglas Hurd and EC peace 
envoy Lord Owen were at loggerheads tonight over 
Amenica’s dwindling commitment to the war in the 
former Yugoslavia. 


Mr. Hurd leapt to the defence of the US. after Lord 
Owen went on the aitack, accusing the Americans of 
backing away from any involvement. 


President Bill Clinton has made ut plain he will not 
deploy ground troops to help protect six “safe areas” 
being set up by the UN in Bosnia as a rcfuge for 
beleaguered Muslims. 


But today Lord Owen, reporting to EC foreign ministers 
in Luxembourg on the chances of peace, made it clear he 
now believed the Americans did not intend to step in to 
help the European NATO allies implement any agree- 
ment that was reached to end violence. 


Lord Owen said: “It 1s weakening and debilitating if the 
U.S., the most powerful country mn NATO, ts not pre- 
pared to provide ground troops.” 


He said it was “not the end of the world”’—but the 
European Community should recognise that it may not 
have transatlantic support. 


“| don't think we im Europe should back out now, it just 
needs an extra effort,” he said. 


The key question, he said, was whether Europe could fill 
the gap if America was not prepared to deploy up to 
25,000 troops as promised. 


But tonight Mr. Hurd told a separate news conference, 
after the talks, that NATO strategy for implementing 
peace was founded on strong American involvement. 


He sand America was not prepared to commit troops to 
police the safe areas but remained fully committed to 
longer-term military involvement in keeping peace. 


But he conceded that Lord Owen had “speculated” that 
the lack of U.S. involvement in the “safe areas” concept 
could lead to a withdrawal from peacekeeping. 


Lord Owen came to Luxembourg determined to warn the 
EC partners not to expect a wholehearted U.S. commit- 
ment and that ‘me was running out im the face of 
escalaiing violence. But he made it clear he was prepared 
to battle on to achieve peace, despite reports that he was 
ready to quit. 


Mr. Hurd, meanwhile, urged as many countries as pos- 
sible to offer troops to monitor the safe areas. The 
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foreign secretary thinks up to 10,000 wall be required— 
but Britain is not prepared to add to is existing 2.50%: 
troops on the ground 


France and Spain also say they have done their bit and 
are looking «1s outside contributions, possibly from 
Russia, Scandinavia and Muslim countnes 


It is now up to the L ™ & > retary general in New York to 
assemble what Mr. bi.’ 4 caiied the “o(fers™ to help. 


Mr. Hurd said the safe areas plan was “a first step, a 
temporary solution to keep people alive”. And he 
emphasised that continued close cooperation between 
the EC, the ULS. and the Russians was vital. 


“We don't have a magic solution, but we know that, 
divided, we are certain to be ineffective.” 


Tomght Mr. Hurd was striving to picve i! the EC splitting 
from the U.S. over the protracied var Lord Owen was 
equally determined to aert the comitie!??s %& the prospect 
that they may be working alone in the bay fom. 


It was no good paying “lip service™ *> the wb of 
achieving peace, he warned 


Officially tonight the EC gave Lord Owen continued full 
backing, insisting in a declaration that the Vance-Owen 
peace plan “remains the centrepiece of EC strategy for 
peace in Bosnia”. 


There 1s no “feasible alternative” as a means for reaching 
a “durable” political solution 


Major ‘Delighted’ France to Accept Oilseeds 
Agreement 

LD0806161893 London PRESS ASSOCIATION in 
English 1529 GMT 8&8 Jun 93 


{By Sian Clare, PRESS ASSOCIATION parliamentary staff] 


[Excerpt] Frence 1s to accept the agreement on oil sced 
subsidies drawn up by the EC and the US. last year, 
opening the way to a settlement in the world trade talks, 
the Prime Minister disclosed today. 


He was speaking at Commons question time while the 
issue was under discussion at a Community Foreign 
Affairs Council meeting attended by Foreign Secretary 
Douglas Hurd in Luxembourg 


French resistance to cutting the subsidies had contrib- 
uted to the deadlock in negotiations over the General 
Agreement on Tariffs and Trade (GATT) 


Mr Major said: “I ungerstand that the French minister 
for European affairs has announced at today's meeting of 
the Foreign Affairs Council that France will be accepting 
the agreement on oil seed signer between the EC and the 
US. last November 


“This 1s a question | discussed at my two mectings with 
the French Prime Minister last month. 





“I'm delighted at the decision they have now made.” 


He stressed: “1 hope thes will enable the Community to 
go forward now to other agreements relating to the 
Uraguay round (of the world trade ialks) 


‘Aithough that 1s a separate issue from the oil seeds 
agreement, agreement on oi seeds was a necessary 
preliminary 
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“It now removes one of the road blocks towards moving 
to 2 comprehensive GATT agreement.” 


The French plunged the world trade talks into chaos last 
year when they refused to sign up to the oil seed 
agreement. But there has since been a change of govern- 
ment in Frat.ce, where conservatives have ousied the 
socialists. [passage omitted] 
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Decision on Navy Role in Adriatic Embargo 
Monitoring 

AU0806141193 Bonn BULLETIN in German No. 
45/29 May 93 p 492 


[Announcement by Government Spokesman Dieter 
Vogel: “Government Decision on the Participation of 
the Federal Navy in the Monitoring of the Embargo in 
the Adriatic”’] 


[Text] At its meeting on 27 May 1993, the Cabinet 
approved, in principle, the participation of the Federal 
Navy with the two German ships, which have been 
integrated into the NATO’s Permanent Task Force, in 
monitoring the embargo against the former Yugoslavia 
(UN Security Council Resolution 713) and against the 
FRY ( UN Security council Resolution 757) by sea. 


On 28 April 1993, the NATO Council decided to support 
the United Nations in implementing Resolution 820. 
The resolution has, among other things, the goal of 
reliably preventing violations of the embargo by trade 
ships in the Adriatic. For this reason, NATO will transfer 
the Atlantic Permanent Task Force to the Adnatic. This 
task force will reinforce the Mediterranean Permanent 
Task Force, which has been monitoring the observation 
of the embargo *" the Adriatic since July 1992. The 
Atlantic Task Force will enter the Mediterranean at the 
beginning of June, coming from Lisbon. 


At the moment, the German frigate Bremen is part of the 
Atlantic Permanent Task Force. Like the aestroyer Rom- 
mel, which belongs to the Mediterranean Permanent 
Task Force, it will ask the trade ships that enter the 
Adriatic about cargo and destination. Both German 
ships will take over exclusively tasks within the frame- 
work of monitoring the embargo and will not use any 
coercive measures. 


With this government decision, the FRG is making a 
contribution to the common efforts of the alhance part- 
ners to restore peace and to help the suffering people in 
the former Yugoslavia. 


SPD Attempts To Stop Somalia Mission 


AU0906091393 Munich SUEDDEUTSCHE ZEITUNG 
in German 8 Jun 93 p I 


[““mes” report: “SPD Wants to Force End of Somalia 
Mission; Bundesta’. Group for Express Motion to Fed- 
eral Constitutional Wourt’’] 


[Excerpts] Bonn—By submitting an express nsotion to 
the Federal Constitutional Court, the Social Democratic 
Party of Germany [SPD] wants to force the Federal 
Government to end the mission of German soldiers in 
Somalia. In a meeting, which took several hours, the 
leadership of the Bundestag group decided on Monday [7 
June] to apply to Karlsruhe for an injunction, since, after 
the bloody fighting between armed Somalis and UN 
units, there is now no doubt that the safety of the 
Germans cannot be guaranteed. Defense Minister 
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Volker Ruehe, on the other hand, wants to stick to the 
planned mission of the about 1,700 Bundeswehr sol- 
diers. In the meantime, the UN Security Council has 
condemned the attack on the blue-helmet soldiers, 
during which 22 Pakistanis were killed. 


In addition to turning to the Constitutional Court, the 
SPD will demand a Bundestag debate on the Somalia 
mission next week and will there present a formal 
motion to withdraw the Bundeswehr advance team, 
which has already been sent to Somalia, and to renounce 
deploying the main unit, which is to start at the begin- 
ning of July. In the SPD leadership, it was said that, on 
the basis of the reports on the situation in Somalia, it 
cannot be denied that there is danger to the health and 
lives of the German soldiers. 


The Federal Government, on the other hand, confirmed 
that the operation plan of the Bundeswehr will be 
maintained. The site of the operation, Belet Huen, which 
is about 300 km north of Mozadishu, continues to be 
calm, in contrast to the Somali capital. This also corre- 
sponded to the observations of some German journalists 
on Monday [7 June], who are currently staying with the 
Bundeswehr advance team in Belet Huen. SUEDDEUT- 
SCHE ZEITUNG correspondent Stefan Kornelius 
reported in a telephone conversation that the German 
soldiers have not yet been in dangerous situations. 
However, they have been ordered to wear fragmentation 
protection vests in addition to their arms. 


Defense Minister Ruehe stated that the assignment of 
the Bundeswehr soldiers is basically different from the 
tasks of the Pakistani UN units, which have been 
attacked and should have destroyed an arms depot and 
disarmed armed Somalis. Nevertheless, the security 
measures for the German soldiers in Belet Huen have 
been strengthened. 


Hans Stercken (Christian Democratic Union), chairman 
of the Bundestag Foreign Affairs Committee, said that 
the mission of the soldiers should be reconsidered only if 
a new situation arose. At the moment this is not the case. 
In contrast, Guenter Verheugen, parliamentary execu- 
tive secretary of the SPD Bundestag group, said that the 
German advance team must be withdrawn from Somalia 
and the main contingent must not be sent there in any 
case. A war is brewing in Somalia, there is no sz‘e 
situation there. Therefore, the mission, which has been 
justified as a humanitarian action, is unconstitutional. 
SPD Deputy Eberhard Brecht also demanded an imme- 
diate stop to the deployment of the German soldiers for 
constitutional reasons. [passage omitted] 


The 50 employees of the Technical Assistance Organiza- 
tion (THW), who were flown out from Mogadishu to 
Nairobi (Kenya) because of the heavy fighting, will not 
return to their place of work. This was confirmed by a 
spokesman of the FRG Interior Ministry on Monday. 
The reason for the measure, which was taken in coordi- 
nation with the Foreign Ministry, is the assessment that 
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the situation in Mogadishu will not improve in the 
foreseeable future, the spokesman said. 


SPD Spokesman Accuses Kinkel of Deception on 
Somalia 

LD0806113593 Berlin DDP in German 1025 GMT 8 
Jun 93 


[Text] Bonn (DDP)—The foreign policy spokesman of 
the SPD [Social Democratic Party] Bundestag group, 
Karsten Voigt, has accused Foreign Minister Klaus 
Kinkel of wanting to deceive the public on the issue of 
the Bundeswehr mission in Somalia. The foreign min- 
ister had “tried to make people believe that the Somalia 
mission 1s not a blue helmet, not to mention a combat 
mission, but a purely humanitarian mission,” which was 
constitutionally uncontroversial, Voigt told the Parlia- 
mentary Political Press Service (PPP), which has links 
with the SPD, in Bonn today. 


This assertion has now been disproved by reality. 
Kinkel’s “attempt at a cover up” also raised the question 
as to the credibility of the FDP [Free Democratic Party] 
appeal against the German participation in AWACS 
{Airborne Warning and Control System] missions in the 
Balkans, Voigt underlined. 


Technical Support Service Continues Work in 
Somalia 


L.D0806123693 Berlin DDP in German 1030 GMT 8 
Jun 93 


[Text] Bonn (DDP)—The Technical Support Service 
{THW] will continue its work in northeastern Somalia, 
according to plan. Federal Interior Minister Rudolf 
Seiters stressed in Bonn today that the situation there is 
“safe and peaceful.” In the capital, Mogadishu, on the 
other hand, safe missions are no longer possible “for the 
foreseeable future.” 


On behalf of the government Seiters thanked the 50 
THW workers who were based in Mogadishu and who 
are to return to Germany today. They were initially 
flown out to Nairobi in Kenya after the violent clashes 
between UN soldiers and Somalia militia at the 
weekend. Sciters said the THW workers have done 
“excellent work” in difficult conditions and have been 
“an example of active help for people in need.” 


Commentator Views Clinton's ‘Loss of Prestige’ 


AU0806 140993 Duesseldorf HANDELSBLATT in 
German 8 Jun 93 p 2 


[Commentary by Viola Herms Drath in Washington: 
“Bill Clinton Must Finally Indicate What Future Course 
He Will Take”’} 


[Text] President Bill Clinton's credibility has by no 
means im;.uved as a result of withdrawing the nomina- 
tion of black civil rights activist Lani Guinier to the post 
of head of the civil rights department in the Justice 
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Department. If, by doing so, Clinton was able to win the 
sympathy of the centrist Democrats who were averse to 
Guinier’s radical quota ideas, he at the same time lost 
out in the leftist camp, especially among the vociferous 
black civil rights activists, and his credibility, which was 
already severely damaged, has suffered even more. 


After his controversial draft budget was approved by the 
Democrat-dominated Congress by a hair's breadth—it 
was a question of three votes—through extensive con- 
cessions and contrived compromises, the President, who 
was under pressure from all sides, saw himself depicted 
in the opinion polls as the least popular holder of that 
office since World War II. Public opinion’s unease over 
Clinton’s continued lack of clarity in setting goals for 
domestic and foreign policy and his youthful team, 
which does not seem equal to the tasks that it faces, 
expressed itself in the crushing defeat dealt Democratic 
Senate candidate Bob Krueger in Texas at the weekend. 
Republican Kay Bailey Hutchison’s triumphant victory 
has created a tangible setback for the upcoming passage 
of Clinton’s already highly controversial budget in the 
Senate. The much vaunted Democrat majority has now 
been reduced to 56 votes. 


A NEW YORK TIMES study has underscored the Texas 
protest against Clinion’s policies on the economy and 
taxation. He is being criticized as an incontrovertible 
leftist liberal who with his drastic tax hikes and minimal 
budget cuts has broken his centrist election promises 
about reducing the tax burden on the middle class, and 
he is also being accused of populism and even a lack of 
feeling and understanding for the little man. 


The loudly publicized $200-dollar Hollywood haircut in 
the presidential aircraft at Los Angeles airport, which 
held up air traffic for almost an hour, the embarrassing 
nomination of Zoe Baird for the post of attorney general, 
and the sacking without notice of the White House travel 
office staff, who were replaced with friends, have 
undoubtedly contributed to Clinton’s sorry image. The 
rejection that the Europeans dealt the solution he pro- 
posed to the conflict in Bosnia weighs even more heavily 
on his image. 


Clinton is aware that his administration has problems 
and that the meager November election result is no 
direct mandate for drastic social changes, whether they 
be quotas and homosexuals and lesbians in the military, 
the taxation of pensions, or health insurance reform, 
which has been postponed once again. To sell his pro- 
gram better, Clinton has now chosen conservative pub- 
lic-relations guru David Gergen to come to his rescue. 
This veteran of the Washington establishment at one 
time sold Reagan's Reaganomics program to the public. 
The experienced Gergen obviously contrasts sharply 
with 32-year-old Communications Director George 
Stephanopoulos, a close aide of Clinton's during the 
election campaign, who has now been banished to the 
background. 
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In any case, it is not only the stunned Democrats that are 
asking themselves whether the Clinton administration's 
problems are due to the failure of his youthful commu- 
nications director, who is not disposed all that favorably 
toward the press, or whether the President's loss of 
prestige is attributable to a questionable political agenda, 
which is being viewed with growing skepticism by public 
opinion and with unexpected aversion by the Senate. 
Meanwhile, there 1s speculation that Clinton has lost so 
much political capital over the past five months that his 
chances of recovering credibility depend on a marked 
shift to the night. There is no doubt that such a step has 
already been initiated with the retreat on the Guinier 
affair and the hiring of Gergen. However, the experts are 
in disagreement about the extent to which the political 
move is to be deemed a genuine return to former centrist 
theses and the extent to which Clinton's distancing 
himself from the left is part of a new marketing tactic. 


There is, in both the Democrat and the Republican 
camps, a suspicion that Clinton, who is something of an 
ideological teetotaler, might in future also allow himself 
to be pushed from one direction to another by the 
conflicting pressures of events. It is true that Gergen, 
who is experienced in the art of communication, can 
help the President dominate the political landscape, but 
the task of setting and keeping on a straight and constant 
course that signals to the population that the President 
knows where the road leads to is something that cannot 
be done for him by someone who polishes up images, 
regardless of how skillful he is. 


The reappearance of the image of the Bill who is “as 
slippery as an eel,”’ the draft dodger, who received 
sustained catcalls during his bold address to veterans of 
the Vietnam War has surprised some people. In spite of 
that, Washington experts point out that the President, 
who came out of the fierce election campaign unscathed, 
is someone who always bounces back in political matters 
and whose failures can turn into political good fortune 
when they are next put to the test. 


Court Questions Maastricht Case Parties 


93ENOSS59B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 May 93 p 4 


[Article by Wolfgang Stock: “The Federal Constitutional 
Court's Questions to the Parties to the Case—Complaint 
Against ‘Maastricht’’’] 


[Text] After the endorsement of the Danish voters and 
the positive vote of the British Lower House on the 
Maastricht treaty for a European Union, the Federal 
Government and Bundestag in Bonn are now hoping 
that the Federal Constitutional Court will quickly decide 
on the total of 18 ccoastitutional complaints by German 
citizens against the treaty. Two of these complaints are 
especially weighty: besides four Green Europe delegates 
who as representatives of the German people see the 
democratic principle endangered by the Maastricht 
decrees, Brunner (FDP [Free Democratic Party]), former 
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cabinet chief of the EC-Commissioner Bangemann, 
wants to prevent Germany from losing its state sover- 
eignty. The European Union was given so many rights of 
the laender and Federal Government that Germany as a 
national state would be absorbed in a European Union as 
a new state formation. Under the constitution, this is not 
possible—or at best after an amendment of the German 
constitution resulting from a plebiscite—states Brunner 
through his representative, Professor Schachtschneider 
in Nuremberg. 


The authorized Second Panel of the Federal Constitu- 
tional Court will deal with “Maastricht” at the end of 
this week and, the Federal Government hopes, presum- 
ably will make a decision before the end of the summer. 
In December 1992, an injunction of the Federal Consti- 
tutional Court against the ratification of the treaty at the 
end of the year by the president was prevented only in 
that he dispensed with the signing of the ratification 
document. The Ratification Law and the associated 
constitutional amendments (especially Article 23), how- 
ever, went into force without being able to take effect. 


In its written reply to the complaints, the Federal Gov- 
ernment (and similarly but with different arguments, the 
Bundesrat and Bundestag) set forth that the constitu- 
tional complaints were not only unfounded but above all 
inadmissible as well: the complainants denounced the 
violation of individual legal positions but not-—as 
required in Article 93 of the constitution—the disre- 
garding of basic rights or constitutional provisions in 
general. 


The Second Panel responded in mid-April by sending to 
those involved in the suit a list with 15 questions, the 
answers to which would have great importance for the 
decision of the judges. With its list of questions, the 
Federal Constitutional Court is indicating that it does 
not see the question of admissibility as a matter of form 
but takes it seriously. Thus the Federal Government, 
Bundestag and Bundesrat, as well as the groups of the 
European Parliament are being asked whether the FRG 
would lose its sovereignty in part or in full through the 
Maastricht treaty. From this—including from a “partial 
denationalization”—it would be possible. in accordance 
with the questions of the court, to derive a right to sue for 
citizens who see the invariable Article 20 Paragraph | of 
the constitution as endangered (“The Federal Republic 
of Germany is a democratic and social constitutional 
state’). Karlsruhe is obviously also taking seriously 
Brunner’s argument that he is turning to the Federal 
Constitutional Court as a “last resort” in the sense of 
Article 20 Paragraph 4 (“All Germans have the right to 
oppose anyone who endeavors to do away with this 
system when no other remedy is possible’). 


Other questions that the Federal Government has not 
yet clarified from the point of view of the Federal 
Constitutional Court involve the legal quality of the 
European Union—key word federal state—that is being 
sought and a possibly associated loss of German “con- 
stitutional identity,” the supposed “irreversibility of the 
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development of the European Union.” and the question 
of what possibilities the Bundestag and Bundesrat have 
io influence the development of the European unifica- 
tion through the new Article 23 of the constitution. 


The answer of the Federal Government to the question 
of what legal and political consequences will result for 
Bonn if Germany “were to be hindered in ratifying the 
agreements for constitutional reasons” will be iumpor- 
tant. At the same time. the judges are demanding infor- 
mation on whether 11 would be possible to proceed with 
the ratification but to put on the record a proviso on the 
“unrelinquishability of the constitutional identity” of 
Germans 


These and other formulations give the complainants 
more hope that their suits mn Karlsruhe will be given 
substantially more weight than the Federal Government 
concedes. In Bonn, they are now hoping “at the worst for 
an ‘as long as No }"—a third Europe judgment from 
Karlsruhe that would declare the European unification 
policy legal “as long as” democratic and constitutional 
principles are safeguarded in the EC. They will also 
accept instructions and demands of the constitutional 
judges with respect to the future German Europe policy. 
especially since the new Article 23 of the constitution 
sets the standard substantially higher for future Europe 
treaties: at the urging of a Bundesrat and Bundestag 
alarmed at a late hour by the development of Maastricht. 
the future nghts of parliament to take part are defined in 
such a way and the criteria set so high that the Maas- 
tricht treaty could not be passed under the requirements 
of Article 23 on account of its democratic shortcomings. 
But the new Europe article of the constitution can go into 
effect only when only when “Maastricht” has been 
ratified and presumably that now depends only on the 
German Constitutional Court. 


Ex-GDR Spy Ring in NATO Described 
{0 0906084293 Munich FOCUS in German 7 Jun 93 
pp 28-30 


{Michael Jach report: “Precious Stone Number MfS/ 
XV/333/69"} 


[Tzxt] Suddenly the source produced so much that the 
experts were hardly able to keep the flood in check. It 
was just 10 vears ago: The espionage deliveries from the 
Brussels NATO headquarters assumed such a scope that 
the Foreign Intelligence Collection Main Administration 
(HVA) of the GDR Ministry of State Security (MfS) had 
to suspend cast iron measures for protecting the source. 


For a few weeks the analysts in HVA Department VII 
were permitted to read the documents from the enemy, 
of which their top source “Topas” [topaz] in Brussels 
provided box after box, in the original English. Nor- 
mally, the mnitial work was done by a strictly monitored 
group of translators. But these were practically drowning 
in material. 
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Under the precious stone cover name “Topas” the HVA 
conducted the obviously most comprehensive case of 
treason in NATO's history since summer 1979. Only at 
the beginning of 1990. when the GDR collapsed. did the 
counterintelligence department of the Federal Office for 
the Protection of the Constitution (BfV) receive the first 
clues to the network of several agents in Brussels. Since 
then, a secret investigation group of BfV, Federal Office 
of Criminal Investigations (BKA). and federal prose- 
cutor general's office has been working on uncovering 
the agents. Now 11 1s being said 1n alliance security circles 
that everything 1s ready for action. 


The case 1s a masterpiece of espionage. The “Topas” 
network continued without interruption the spectacular 
work of spy Ursel Lorenzen (cover name “Mosel™), who 
had been placed in the NATO Secretariat General since 
1969 and was withdrawn by the HVA from Brussels in 
January 1979. 


The scope of the treason 1s enormous. Thanks to 
“Mosel” and “Topas.” the GDR. and thus also the 
Soviet KGB, knew the details of almost all political and 
military leadership secrets of the western alliance for two 
decades. 


The Nuclear Planning Group's precautions in case of 
emergency remained as little secret as plans for armed 
forces and armament, plans for crisis management and 
alarm, evaluations of maneuvers. studies about NATO's 
readiness for action and the future of the East Bloc. A 
total of 360 documents of the highest security classifica- 
tion alone were passed on. Deliveries took place every 
six to eight weeks and comprised up to 3.000 pages on 
microfilm. 


The heads of the HVA proved their great imagination, 
which is mainly attributed to long-standing HVA chief 
Markus Wolf, in safeguarding such an optimum espio- 
nage position over a long penod. 


Western counterintelligence was surprised about Loren- 
zen's disappearance in 1979. No one had suspected her. 
She did not seem to be in danger. Afterward she herself 
bitterly complained to her bosses in East Berlin about the 
alleged “short-sightedness of the intelligence service.” 


This proves that she did not see through the trick at that 
time, just like western counterintelligence. Today it is 
clear. Lorenzen’s succession had long been ensured. 
“Topas” was even kept under the same file name as its 
predecessor—something without precedent: Mfs/ 
XV/333/69. At least a part of the information source in 
the NATO apparatus probably already worked for 
Lorenzen, obviously behind the head of the “Topas” 
network, who has not yet been publicly identified. 


It seems certain that the successor had been placed as a 
“sleeper” during Lorenzen’s active period. A few months 
before her withdrawal the HVA had already received one 
single delivery from “Topas”’—obviously a trial run. 
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It 1s also possible that Lorenzen, on her part, provided 
the cover for “Topas” and would have been permitted to 
be discovered if necessary. The network offered some 
operational safety nets. The investigators discovered an 
episode that tells a lot. When the Belgian counterintelli- 
gence got uncomfortably close at one time, “Topas” was 
temporarily shut down. The gap was meanwhile filled by 
another precious stone, calied “Rubin” [ruby]. 


Western security circles think that the fact that the 
uncovering has taken so long 1s due to the politically 
explosive nature of the matter. While many other MfS 
and HVA officers revealed their knowledge, two control- 
lers, who were directly responsible for “Topas.” were 
silent as a clam: ex-Colonel Klaus Roesler, former head 
of the HVA Department XII (NATO/EC), and his 
department head Lieutenant Colonel Karl Rehbaum. 


The conclusion: “Topas” was taken over by Moscow, 
Roesier and Rehbaum have to keep their promise to the 
old fellow-fighters from the KGB; talking might be 
dangerous for them. 


Other former espionage experts from the East consider it 
“inconceivable that this top source was simply given up 
during the events of the upheaval.” Because, after all, the 
KGB repeatedly attested to the exceptional quality of 
this source with gratitude. The material divulged was 
presented to the CPSU Politburo and the General Staff 
of the Red Army and is “of extraordinary importance for 
our decisions,” a letter of confirmation, which was 
proudly kept by the HVA, said. 


The investigators heard with astonishment from their 
former opponents how extraordinarily important this 
treason was: “The deliveries by the sources ‘Mosel’ and 
‘Topas.’ which were made for decades. have objectively had 
an effect in the spirit of NATO's strategy of deterrence.” 
This would mean that the West should perhaps even be 
grateful to the master spies in Brussels since they have 
decisively contributed to the fact that even warmongers in 
the Soviet leadership realized the suicidal risk of an attack. 


The intelligent analysts of the HVA noticed this historic 
irony as early as at the beginning of the 1980's. At that 
time the suspicion arose that there was a double agent at 
work—and top-level NATO authorities deliberately and 
practically with a smile permitted any information that 
the communist agents’ hearts desired to be delivered. 


Internal HVA discussion had to be stopped at all costs, 
trusting in the general validity of their own basic rule: 
“One does not toy with such secrets.” The suspicion was 
never refuted. 


Algerian FIS Members Arrested 


LD0906080993 Hamburg DPA in German 0907 GMT 8 
Jun 93 


[Text] Bonn (DPA)}—The German police have arrested 
two leading members of the “Islamic Salvation Front” 
(FIS), which is banned in Algeria, on the basis of an 
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international arrest warrant. A spokesman of the Justice 
Ministry said in Bonn today that they were FIS foreign 
spokesman Rabah Kebir and one of the sons of the FIS 
leader Abassi Madani. Kebir was detained in Euskirchen 
{in North Rhine-Westphalia] yesterday. and the son of 
the FIS leader a few days ago in Passau. 


Both have been condemned to death in abstentia in 
Algeria for involvement in acts of terrorism. Abassi 
Madani ts serving a | 2- year prison sentence in Algeria at 
present. According to the Justice Ministry spokesman. 
there was an international arrest warrant for the two men 
who were detained. The courts are at present checking 
the possibility of extraditing the Algerians. 


. Based Iranian Opposition Group 
es 


LDO0806113693 Hambure DPA in German 1010 GMT 8 
Jun 93 


[Text] Cologne (DPA}—Resistance fighters of the opposi- 
tion People’s Mojahedin hi -¢ exploded eleven o1! pipelines 
in the provinces of Khuzic . and Kermanshah in Iran in 
retaliation for the murder oi a one of its members. The 
Office of the People’s Mojahedin stated in Cologne today 
that damage amounting to about $100 million had been 
caused in these attacks carried out vesterday. Furthermore. 
two headquarters of the revolutionary guard had been 
largely destroved and 130 revolutionary guards killed. The 
operations were in response to the murder of the People’s 
Mojahedin member Mohammad-Hassan Arbab (Moham- 
mad Khan Baluch) on Sunday in the Pakistam city of 
Karachi, the office said. 


Werthebach Views Threat From Extremism 


AU0906090993 Munich FOCUS in German 7 Jun 93 
pp 22-23 


{Interview with Eckart Werthebach. president of the 
Federal Office for the Protection of the Constitution, by 
Michael Jach; place and date not given: “We Are Threat- 
ened With a Triple Spiral of Violence”) 


[Text] (Jach] Are the murderous arsonists of Solingen 
rightist terromsts? 


[Werthebach] The deed and the perpetrators’ abysmal 
hatred of foreigners indicate mghtist terrorism. Whether 
they are terrorists in the sense of the penal code can be 
determined only by the public prosecutor's investigations. 


{Jach] Do the traditional methods of constitutional pro- 
tection fail in view of such perpetrators? Is the commu- 
nity helpless against the spread of political madness” 


{Werthebach] In Germany we have about 6.400 militant 
right-wing extremists—mainly extremely violent skin- 
heads. Skins are hardly organized. but they have loose 
associations at the local level. In addition, there is an 
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unknown number of fanaticized, or even mentally dam- 
aged, individual perpetrators. 


In the liberal rule-of-law state there is no perfect protec- 
tion against this kind of perpetrator, unless the state 
wants to adopt totalitarian characteristics and protect 
freedom to the death. This would be the end of the open 
society. 

[Jach] You do not want to say that your weapons are 
blunt? Or are the forces not enough to fight the 
extremist? 


[Werthebach] Apart from the early warning tasks of 
evaluation, analysis of the situation, and statistics about 
groups and individuals, we would have to use many 
more personnel for operational tasks.... 


[Jach] ...this means outside, not in offices. 


[Werthebach] Outside these walls. Even though we have 
already increased drastically the Right-wing Extremism 
Department—at the cost of all other fields of observa- 
tion. However, the constitutional protection authorities 
of the Federal Government and the laender are not 
sufficiently able to permeate the scene outside. For that 
we need more employees, who are specially trained and 
also paid according to their performance and their risks. 


[Jach] Any head of an authority complains that he has 
too few personnel for his many tasks. 


[Werthebach] In the relatively stable 1960's to 1980's, 
constitutional protection had a staff that was relatively 
sufficient for the tasks. Over the past few years, however, 
the number of personnel working outside was cut back 
too much. 


How else should we permeate the diffuse, unstructured 
scene of the militant extremists—both nghtists and 
leftists? We cannot simply infiltrate a liaison man into 
the leadership, because there is no leadership. We must 
form smal! networks that reach into the small groups and 
cliques. 


{Jach] In 1976-77 the legislator reacted harshly to the 
leftist terrorism by the Red Army Faction. Now the 
legislator is accused of being blind in the right eye. 


[Werthebach] The accusation is unfounded. Violent 
right-wing extremism is another criminal phenomenon. 
We cannot come to grips with the barely tangible orga- 
nizational patterns of the skinhead movement with 
Penal Code Article 129a on terrorist associations. 


It is easier to keep the current 33 neo-Nazi organizations 
with their 2,000 members in check; three of them have 
been banned all over Germany, a fourth only in Lower 
Saxony. 


In addition, in parties, such as the German People’s 
Union and the National Democratic Party, there is 
organized right-wing extremism, which has, so far, not 
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become violent—apart from isolated incidents. Here we 
can use fully our 40 years of experience, here observation 
is simply easier. 


[Jach] This rather sounds like helplessness concerning 
the violent criminals. 


[Werthebach] Not at all. The penal code for murder. 
manslaughter, or gang crimes is fully applicable. The 
federal prosecutor general wants an amendment to the 
Judicature Act so that his authority regarding nght-wing 
extremist acts of violence is clarified. I myself have 
_ ‘~jsed the Bundestag Internal Affairs Committee to 
hn. ove the legal preconditions for the bugging of teic- 
phones of militant nght-wing extremists. 


[Jach] German “autonomists,” and also foreign extrem- 
ists, have used the mourning for the victims of Solingen 
as an excuse for new acts of violence. The nght-left spiral 
reminds one of the symptoms of illness of the Weimar 
Republic... 


[Werthebach] The interrelationship is more than 
obvious. The right-wing extremist violent criminals are 
faced with about 6,000 militant left-wing extremist 
autonomists. Thus, the two camps are of approximately 
equal size. Below the threshold of violence we have 
registered at least 30,000 left-wing extremists and more 
than 40,000 right-wing extremists. 


[Jach} Thus, the influx of militants has also increased 
considerably in the leftist camp? 


[Werthebach] Quite considerably. At the end of 1991, we 
noted about 3,000 left-wing extremists, who were ready 
for violence. In the course of 1992 this number has more 
than doubled. 


[Jach] Is the new topic of solidarity, policy toward foreigners 
and asylum policy, so attractive for the leftists? 


[Werthebach] The autonomists and the RAF—think of 
the statement on the RAF attack on the new prison in 
Weiterstadt on 27 March—pursue their “antifascist 
struggle” against an allegedly “racist” state, which pro- 
motes right-wing extremism. They want to use the tense 
situation to bring about the desired pre-revolutionary 
conditions. 


In general, however, we must note a rising inclination of 
adolescents toward enforcing political ideas by force. 
The inhibition threshold is lowering. State and society, 
school, and parents must remember their duty to provide 
education in order to combat such mental neglect. 


[Jach] What do you know about interlacings between 
German and foreign extremists? 


{Werthebach] If one looks closely, we are dealing with a 
triple spiral of violence: foreign extremists and violent 
criminals begin to participate in turning it. 
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There are links and personal contacts between autono- 
mists and left-wing extremist organizations of Turkish 
and Kurdish origin. This goes from the Turkish 
“Devrimci Sol” (Revolutionary Left) to the “Workers 
Party of Kurdistan’’ (PKK). Including mght-wing 
extremist nationalists and Islamic fundamentalist 
groups, there are about 34,000 members of extremists 
associations among the total of 1.8 million Turks and 
Kurds in Germany. 


{Jach] Turkish right-wing extremists and left-wing 
extremists hate each other. And what happens if they 
now compete about who can offer their compatriots the 
most effective “self-protection” against German violent 
criminals? 


{[Werthebach] It is to be feared that the mad deeds of 
Solingen and Moelln will give rise to counterviolence— 
while using the just outrage. 


There have already been correspondingly militant forms 
of organization among Turkish youth gangs in Berlin. 


[Jach}] What is the attitude of the PKK Kurds? Someone 
might get the idea of camouflaging acts of revenge 
against Turks with a swastika. 


[Werthebach] First of all, one must say that they are 
restraining themselves and say: These are Turkish prob- 
lems. Furthermore, the PKK does not camouflage its 
acts of violence—quite the contrary. 


{Jach] Does the situation remain controllable? 


[Werthebach] There is a considerable strain on internal 
peace. However, I am sure that our liberal rule-of-law state’s 
ability to defend itself will master this challenge, too. 


Thuringian Left, Right ‘Extremists’ Viewed 


93ENOSS9A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 May 93 p 14 


[Article by Claus Peter Mueller: “Violence From the 
Right and the Left—Constitutional Protection Is Still 
Being Set Up in Thuringia”} 


[Text] Thuringia was the first of the new laender that give 
itself constitutional protection. When the land parliament 
passed the bill at the end of October 1991, the citizens and 
most parliamentarians had a hard time with the new agency. 
After the old system of informers was overcome, no new 
secret service was supposed to be established. The people of 
Arnstadt, whose community was supposed to receive the 
new land Office for Constitutional Protection, so to speak, 
as structural support, do not want any putative Stasi [state 
security] headquarters within its walls. But while the citi- 
zens and politicians were still arguing about the new insti- 
tution, perpetrators of violence have long been demon- 
strating that a constitutional protection was also necessary 
in the new laender. 
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In the summer of 1991, it appeared that nothing short of 
a street battle had broken out about a refuge for asylum- 
seekers in Hoyerswerda and a year later houses in 
Rostock-Lictenhagen were in flames. In August 1992 in 
southwest Thuringia, about 2,000 mghtist extremists 
played cat and mouse with the police at the autobahn 
crossing between Hermsdorf and Rudolstadt on the fifth 
anniversary of the death of Hitler's deputy Rudolf Hess. 
But there has not been violence in Thuringia as there has 
been in Rostock or Quedlinburg. The Interior Ministry is 
counting on the demonstrative presence of the police. In 
accordance with the results of the continually convened 
conference on the “security sitation” under the leader- 
ship of the state secretary, forces are requested from ihe 
neighboring laender and the justice system can prepare 
for possible incidents. The constitutional protection 
itself is still being set up. Not quite 40 of 120 positions 
have been filled. There is a lack of qualified personnel 
from the west, who cannot be attracted even with the 
help of good offers. 


The constitutional protection of Thuringia deals prima- 
rily with the danger from the Right, although last year 
the land counted only 80 investigated crimes with an 
extreme rightist background. There were 2,500 such 
crimes in all of Germany, of which one-third—and thus 
disproportionately many—were in the territory of the 
former GDR. In Thuringia, about 650 members are 
ascribed to the parties on the political Right such as the 
German People’s Union (DVU), the NPD [National 
Democratic Party], and the Republikaner. To be distin- 
guished from them is the group of 150 persons on the 
extreme Right who want to change our system of values 
as well as another group likewise of 150 persons whose 
members appear to be nationalistic and have a conspic- 
uous willingness to engage in violence. In the territory of 
the FRG as a whole, there are said to be about 6,000 
young people in the rightist scene who are inclined to 
violence. 


To be sure, the latter use violence in a brutal manner. But 
a political idea or even a consistent ideology often deter- 
mines the behavior of these delinquents only superficially, 
as observations by the Thuringian security specialists and 
the authors of a just-released study by Friedrich-Schiller 
University in Jena have shown. The political motive ts 
provided later, as it were. The stigma of being on the 
Right together gives the group support and sets a self- 
fulfilling prophecy in motion: anyone who has once acted 
as a “Skinhead” or “Neonazi” and has been identified as 
such by the others will remain in this ghetto. 


It is generally a matter of young people between 13 and 
20 years of age who feel lifted up in the community of 
“baldies” and find affirmation there. The group is not 
hierarchically organized and violence does not play a 
substantial role within it. The young people do not come 
out of disrupted families, are not necessarily failures in 
school or career, but do find themselves in a “conflict” 
because they cannot recognize a reason for living or a 
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goal. jena criminologist Kraeup! has identified the “bun- 
ditng of life’s conflicts” in these youths. Under his 
analysis, the previous ties of the young people are 
becoming weaker and the possibilities for personal 
development are perceived as limited. It comes to a 
self-determined “compensation conflict” that can be 
seen through in individual cases. The violence in the 
group of “persons in the same situation™ offers this 
desired conflict, which, acted out publicly, 1s like an 
“articulation.” 


The willingness of young people to engage in violence ts 
by no means limited to eastern Germany but here it 1s 
obviously more noticeable. The totalitarian state left 
behind a vacuum. Individual persons perceive a lack of 
interna! and external orientation. After the change in the 
GDR, many children and youths obviously lack support 
and values, and increasingly they expect their parents to 
impart them. But their parents are giving them this all 
the less with the upheaval that is affecting everyone 
there. 


The young people are becoming bored. The Free 
German Youth not only organized parades but also 
offered computer courses. The Society for Sports and 
Technology was involved in paramilitary education but 
also helped them get a moped driver's license. The 
village disco tent and the city dance and youth club were 
prized free-time goals that were achievable and afford- 
able for all. Many of these offers no longer exist and 
nothing has vet replaced them. The few who always 
engage in spontaneous violence and who are considered 
to be “rightist” give “boredom, frustration, hatred, and 
fun” as their motives. Often their deeds are preceded by 
the consumption of alcohol. When after the fifth bottle 
of beer the young people do not know what else to do 
with the evening, a foreign is beaten. If he is unavailable, 
then someone else gets it. The rowdies assess the silence 
of the populace as approval. According to the Interior 
Ministry, the rightist perpetrators of violence are more 
likely to be intimidated than leftists, especially through 
the appearance of uniformed forces. Once separated 
from the group, these persons even show guilt feelings 
when interrogated or before the court. 


Young people come to the violent extreme leftist scene 
for similar reasons. If rightist and leftist rowdies 
encounter each other, according to Kraeupl, “they 
exchange similar experiences.” Besides common inter- 
ests, however, the specialists in the Interior Ministry and 
Constitutional Protection also find clear differences 
between the Left and the Right. The “leftists” prone to 
violence are older—18 to 28 years of age—generally have 
a better formal education, prepare the act of violence 
methodically and logistically, assign roles, cooperate 
over a large area, avoid leaving trails, and hence are 
difficult to catch. The extreme leftist perpetrators of 
violence are obviously more secure politically and are 
more certain about their target groups. They do not 
change victims arbitrarily. 
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With about 200 persons in Thuringia and 5,000 nation- 
ally, the size of the group of “autonomous” leftist 
extremist perpetrators of violence 1s comparable to that 
of rightist extremists. But the number of acts of violence 
by “autonomous” perpetrators counted in the last year— 
835 nationally and 45 in Thuringia—was considerably 
less than that of extreme rightist perpetrators (2,500 
nationally and 80 in Thuringia). The superficial exami- 
nation of the statistics leads to false conclusions, how- 
ever. The painting of a swastika 1s a criminal offense, 
wheras the drawing of a leftist symbol 1s not. In addition, 
“incidents” are counted. According to the Interior Min- 
istry in Thuringia, the act of throwing rocks at the garage 
of a refuge for asylum-seekers by drunken Skinheads 1s 
just as much an offense as is the attack of the autono- 
mous perpetrators against an American fast-food restau- 
rant in Erfurt last November. Late in the evening of 2 
November 1992, 20 to 25 unknown delinquents entered 
the supposed rendezvous of the nghtists with clubs and 
basefall bats, injured the guests, and demolished the 
restaurant. The police later arrested 20 young peopic 
who thought that they could all escape with the same 
streetcar. 


The violence from the Right, the burning of refuges for 
asylum-seekers, and the attacks against foreigners gave 
the autonomous groups new impetus, as this example 
shows. The autonomous groups are “fighting” under the 
moral cloak of “antifascism™ and are raising themselves 
up as prosecutors and executors against the others. It 
comes to a reciprocal stimulation of violence from the 
Right and Left. Nationally, according to the Interior 
Ministry of Thuringia, there were 88 cases of violence by 
the Right against the Left last year and 282 cases of 
violence from the Left against the Right. In Thuringia, 
the number of cases was about equal with 15 acts of 
violence from the Right and 14 from the Left against the 
respective other group. The number of unknown cases is 
rstimated to be high. 


When the first Thuringian report on constitutionai pro- 
tection becomes available this summer, it can be 
expected that it will also include information on “previ- 
ous and continuing unknown structures and activities of 
the reconnaissance and defense services of the GDR in 
the jurisdiction of this law.” The protectors of the 
constitution ask what contacts exist between former 
workers of the secret service and the residences of the 
KGB, whether espionage is still being carried on, and 
whether terror organizations are being supported. The 
“Initiative Association for the Protection of the Social 
Rights of Former Members of the Armed Bodies and the 
Customs Administration of the GDR e.V.” and the 
“Committee for the Evaluation of the Actions of the 
Ministry for State Security” have obviously come into 
the field of vision of the Constitutional Protection. 
According to the specialists, the PDS [Party of Demo- 
cratic Socialism] finds itself in a “state of flux.” It is still 
unclear whether it 1s Operating in an unconstitutional 
manner. Thuringia is pursuing the “open assessment” of 
the PDS. Only Bavaria is observing the PDS with 
intelligence measures, they say in Erfurt. 
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Unemployment Reportedly Declines in May 
AU0606151193 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 5 Jun 93 p 1 


[“hig™ report: “Fewer Unemployed in East and West”] 


[Text] “rankfurt, 4 June—In May, unemployment 
declined in Germany mainly due to the season. 
According to the Federal Employment Offfice, in the west 
there were 2.15 million fewer unemployed, in the east 
1.1 million, which is about 70,000 down compared with 
the previous month. The unemployment rate for the old 
laender declined from 7.1 to 6.9 percent, that for the new 
laender from 14.7 to 14.4 percent. In the new laender the 
labor market is still comprehensively helped by state 
measures. About 1.6 million people are not considered 
unemployment, because they are in early retirement, 
work in job creation measures, or attend advanced 
training. The Federal Employment Office says that the 
development of the labor market in the west is rather 
negative. The easing of the strains 1s due to the season, 
but economic and structural burdens continue. 


Insolvencies of Companies, Individuals Increasing 


LD0806 143893 Hamburg DPA in German 1340 GMT 8 
Jun 93 


[Excerpt] Wiesbaden/Duesseldorf (DPA)}—More and 
more private individuals and companies are going to the 
wall during the current economic recession. An 
increasing number of larger firms are also being affected 
by bankruptcy and collapse. The trend is confirmed by 
figures published today by the Wiesbaden-based Federal 
Statistical Office as well as a commercial agency in 
Neuss. In western Germany, during the first quarter of 
1993 some 4,100 bankruptcy and composition proceed- 
ings were opened or dismissed for insufficiency of assets. 
About 3,000 of those affected were companies. This 
means that the number of insolvencies has risen by a 
total of over 20 percent compared with the first quarter 
of 1992. The figure for companies is as high as 27 
percent. For March 1993 alone, the statisticians regis- 
tered around 1,450 insolvencies (up 22 percent), 
including 1,100 companies (up 31 percent). During the 
first quarter of this year, 4.1 billion German marks [DM] 
in outstanding debts were involved, about twice as much 
as during the same period last year. In eastern Germany, 
things are the other way round: The number of insoi- 
vency cases rose by two-and-a-half times to 474, but the 
debts involved rose by only 18 percent to DM 1.3 billion. 
[passage omitted] 


Further Drop in Businesses Registered in East 


L.D0706080993 Berlin DDP in German 0659 GMT 7 
Jun 93 


[Text] Wiesbaden (DDP)}—The number of businesses 
registered in eastern Germany went down again in April 
1993. The Statistical Office in Wiesbaden stated today 
that almost 16,700 business registrations in total were 
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recorded in the eastern German states and in east Berlin 
in April, 15.5 percent fewer than in April 1992. Regis- 
trations for January to April went down by 16 percent in 
total compared with the same period last year. On the 
other hand, the number of business registration cancel- 
lations increased by 1.2 percent in the first four months 
of this year compared with the same period last year. 


Increase in Lastern German Production Noted 


AU0406101893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in Ge:man 2 Jun 93 p 15 


[“hal.” report: “Higher Production in Eastern Ger- 
many”) 

{[Text] Bonn, | June—In March, eastern German 
industry produced 14.5 percent more than in the pre- 
vious month. In January and February, production had 
fallen by 7 and 3 percent respectively. However, as the 
FRG Economics Ministry further reported, seasonal 
influences that cannot yet be statistically eliminated 
probably played a role in the increase in production. 
This becomes particularly clear by the pronounced 
increase of 35.5 percent in building production. How- 
ever, the more telling comparison of two months (Feb- 
ruary/March compared to December/January), which 
evens short-term fluctuations, shows a slight increase of 
0.5 percent in industrial production. The increase in the 
main building trade amounted to 4.5 percent and in the 
processing trade to 2.5 percent. As compared to Febru- 
ary/March 1992, eastern German industry produced 0.7 
percent more. 


Arms Industry Expects Further Personnel Cuts 


AU0406133793 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 3 Jun 93 p 14 


[“tmh”-signed report: “Arms Industry Sheds Jobs” 


[Text] The Krauss-Maffei concern, a subsidiary of Man- 
nesmann, expects a further reduction of approximately 
100,000 jobs in German arms enterprises by 1995, which 
means that the arms industry will only have 80,000 jobs 
compared with 280,000 in 1988, said Krauss-Maffei 
Director Burkhard Wollschlaeger. Unlike other critical 
spheres, Bonn is not offering the arms sphere any polit- 
ical support in the labor-market or any particular tran- 
sitional assistance. Especially as far as export licenses are 
concerned, German arms enterprises are at a major 
disadvantage compared to those of other EC countries, 
complains Wollschlaeger. The preservation of a system- 
compatible domestic defense industry is not receiving 
enough political support, he says. 


Inside Krauss-Maffei itself, the level of arms technology 
turnover and the number of employees have shrunk by 
two-thirds since 1986. The main product here is the 
Leopard tank. For the first time in the enterprise's 
history, last year a civilian production line—that 1s, 
plastics technology—became the biggest profits-earner, 
although it is still running at a deficit. Nevertheless, 
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following the purchase of the Swiss manufacturer Nestal 
Maschinen, Krauss-Maffei's total sales increased by 13 
percent and reached 1.6 billion marks, whereby the 
civilian program increased by over 34 percent and arms 
production sunk by a good 11 percent. Meanwhile, arms 
production is hovering at slightly over one-third of the 
total business, compared with 84 percent 10 years ago. 
On the basis of current orders, the percentage ts actually 
29 percent. 


This ts causing the Munich concern major probiems 
concerning profits this year, says Wollschlaeger, because, 
apart from transportation and process engineering, 
weapons are the only profit-earners. At the moment, ail 
other civilian production lines are in the red. In 1992, 
the concern was left with an operative profit of 37 
million marks (minus 34 percent), which ts supposed to 
sink even further in 1993. 


Despite an expected fall in turnover by 100 million 
marks this year, Wollschlaeger is sure the concern will 
remain in the black and that its dividend, which has 
fallen to six marks, will remain at that level. There will 
be no “Waterloo,” he says. The first rays of light are 
coming in from abroad in particular. The former arms 
manufacturer harbors great hopes in view of the fact that 
it controls 20 percent of the plastics technology market. 
However, this change is coming too late for the 400 
employees who are losing their jobs in 1993. The number 
of employees right now is 5,395 men and women. 


Finance Ministry Revises Tax Revenue Estimates 


AU0406 131993 Munich SUEDDEUTSCHE ZEITUNG 
in German 3 Jun 93 p 21 


[“hen.”’-signed report: “Federal Finance Ministry 
Revises Tax Estimates”) 


[Text] Bonn—The Federal Finance Ministry has slightly 
revised the figures on revenue expectations for 1993 and 
subsequent years that were published by the working 
group on “tax estimates” on 14 May. The revision 
resulted from the fact that the distribution of tax revenue 
according to the changed Federal Consolidation Pro- 
gram concept and the agreed financial equalization reg- 
ulations as of 1995 took a lot of time and involved a 
great deal of calculation work. Contrary to the results 
published on 14 May, all regional authorities will have 
approximatel, 600 million German marks [DM] more in 
the current year than had originally been estimated; their 
revenue will be DM748.4 billion. The Federal Govern- 
ment’s expected revenue was revised up by DM2.7 
billion, whereas the old federal laender can expect 
approximately DM1.6 billion less. Regarding the com- 
munities, the revised estimate for 1993 shows a slight 
decrease by DM400 million. For 1994, the Federal 
Finance Ministry has slightly revised the total revenue of 
the Federal Government, the laender, communities, and 
the EC from DM785.8 billion to DM787.5 billion. 
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Bankers: State Needs All Private Savings for Debt 
AU0306205493 Hamburg DIE WELT in German 2 Jun 
93 p 13 


[“mk"-signed report: “State Absorbs Entire Savings 
Capital] 

[Text] Bonn—The state's new debt has risen to such an 
extent that it will need the whole private financial asset 
formation from this year on. This was announced by the 
Federal Association of German Volksbanken and Raif- 
feisen Banks (BYR) yesterday in a study on the “finan- 
cial asset formation of private households.” 


For BVR President Wolfgang Krueger this means “that 
not a single German mark of private s2vings ts available 
for financing investment in the priva’e economy.” Thus, 
Germany's investment financing must come from 
abroad. “This means that the investment in our national 
economy is financed by loans,” Grueger pointed out. 


The state debt has reached a level that 1s no longer 
tolerable. Whereas in 1989 only 28 percent of the total 
capital formation of private households were used for 
net borrowing, including the German unity fund, the 
loan payment fund, the special assets of the European 
Recovery Program and the debts of state-owned enter- 
prises, the Trust Agency, the railways, the postal admin- 
istration, and the state development banks, the rate rose 
to 79 percent in 1990 and to 84 percent in 1992. Grueger 
believes that a national economy in which the state 
absorbs the entire private financial asset fo- sation is 
forced to ensure that the required capital i imported 
from abroad through attractive interest rates and the 
promise of revaluation. The Bundesbank would be well 
advised to continue its cautious policy of small interest 
rate reductions. According to Grucger, a vigorous mon- 
etary relaxation might lead to the outflow of interna- 
tional capital. This would threaten price stability. “The 
result would be a mixture of recession and inflation, for 
which the new word ‘reflation’ would have to be 
invented and from which our economy would not 
recover quickly,” Grueger stated. 


Grueger proceeds from the premise that the interest rate 
level might be lower by about one percentage point in the 
short- and medium-term by the end of the year. How- 
ever, this would not lead to a noticeable recovery of the 
economy. 


The financing of the exploding public expenditure with 
constantly increasing taxes and duties has created a 
situation in which the state 1s mainly responsible for the 
rising prices in Germany. There must be taboos neither 
in the social sphere nor in the area of subsidies, Grueger 
stressed. 


According to the BVR, the financial asset formation of 
private households in Germany involved over 250 mil- 
lion German marks [DM] in 1992, 3 percent more than 
the previous year. Larger savings by cast German private 
households account for this rise. There savings rose from 
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DM 18.8 billion to DM35.3 billion, an increase of over 
78 percent. In west Germany, however, a decline of 
DM8.2 billion or a drop of about 4 percent from 1991! 
was registered last year. The financial assets of all private 
houscholds in west Germany involved DM3.3 trillion in 
1992. 


Rexrodt on Drastic Thrift Measures 


AU0S06172493 Hamburg DIE WOCHE in German 3 
Jun 93 p 9 


{Interview with Economics Minister Guenther Rexrodt 
by Lutz Spenneberg,; place and date not given: “More Is 
Not Possible”’] 


[Text] [Spenneberg] The finance minister is looking for 
20 billion German marks [DM]. Where is he going to 
find them? 


[Pexrodt] There where we did not make progress in the 
Solidarity Pact—in the social benefits. We must get to 
them. We must establish an appropriate difference 
between wages and salaries on the one hand and unem- 
ployment benefits, unemployment assistance, and social 
welfare on the other. 


[Spenneberg}] How big should the difference be in terms 
of money? 


[Rexrodt] One cannot give any exact figures. It depends, 
for instance, on the number of children a family has. 


{[Spenneberg] Should a new authority watch the appro- 
priate difference? 


[Rexrodt] No, it will simply be set down by law. 


[Spenneberg] How should it be formulated: An unem- 
ployed mason gets a net amount of 10 percent less than 
his working colleague? 


[Rexrodt] Someone who works must get more than 
someone who does not work. 


[Spenneberg] However, there is a minor problem: You 
cannot offer a job to everyone. Most people are involun- 
tarily unemployed. Do you want to punish those? 


[Rexrodt] I do not want to reduce the minimum income; 
I just want to make sure that there is an incentive to get 
work. There are people who get more out of the Labor 
Exchange Office than others get from their jobs. 


[Spenneberg] Then you know as of when work pays off 
again? 

[Rexrodt] There must be a clear difference. The differ- 
ence should be 20 to 30 percent for low wages. 


[Spenneberg] What will be the end result? Certainly not 
the many billions which are necessary to stop the merry 
raising of debts in Bonn. 


[Rexrodt] We will examine all social benefits, incluc‘ing 
educational allowance and children's allowance. Th: se 
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who earn much should no longer get any children’s 
allowance. We certainly can no longer afford birth pre- 
miums paid by the state. 


[Spenneberg] You will not get off the mountain of debts 
even with drastic thrift measures. The DM20 billion, 
which 1s the issue, is supposed to alleviate the worst 
misery in unemployment insurance. What will come 
afterwards? 


[Rexrodt] In the medium term a restructuring of the 
social system is unavoidable. Incomes already carry a 
burden of 37.5 percent of social contributions. In 1995 
this proportion will rise to 39.5 percent. This is too 
much. It paralyzes the readiness for achievement. 


[Spenneberg] Well, then you would actually have to 
prevent already the increase by 2 percent. 


[Rexrodt] This is not possible, it is going to happen. I do 
not want to reduce pensions or to take money away from 
the poor. But why can we not extend life work time and 
thus also extend the penod during which contributions 
are paid? 


[Spenneberg] How does the new nursing-care insurance 
go with the big hole in the budget? 


[Rexrodt}] Not at all, actually. The coalition has agreed 
on a compromise, and we stick to it. The costs must be 
saved somewhere else. 


In the Netherlands the contributions for hospital care 
have quickly risen to more than 5 percent. If we transfer 
these experiences, we will quite soon reach a social 
contribution rate of 45 percent. Then we will fall to our 
knees. 


[Spennebere] Perhaps even sooner. Your financing 
model is shaky because the days of unpaid sick leave [to 
finance nursing-care insurance], which have been 
decided, are not envisaged at all in most wage contracts. 


[Rexrodt] The trade unions are against that; of course, 
that does not surprise me. But the employers do not want 
to follow us, either. This is very remarkable. They want 
us politicians to accept responsibility and no one wants 
to ensure financing. 


[Spenneberg] Trade unionists and entrepreneurs simply 
do not want to pick the hot chestnuts out of the fire for 
you. 


{Rexrodt} But we do not want to play the clown, eithér. 


[Spenneberg] Your thrift proposal brakes the raising of 
new debts—nothing more. In the subsidiary budgets, 
however, several hundred billion DM of debts are still 
hidden. How does the federal government plan to 
back to proper financial management again? 


[Rexrodt] If we save the DM20 billion for next yea 
will manage to get on until 1995. Then the Solidfrity 
Pact will become effective with considerable increas in 


> 
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taxes. In addition, economic development will probably 
have picked up by then. The taxes will yield more 
income once again. 


[Spenneberg] Anyone can raise taxes. How does the 
economic minister help with saving? 


[Rexrodt} I am responsible for two large complexes of 
subsidies: mining and shipyards. Concerning coal we 
have to fulfill our promises because of the century treaty. 
These are targets that I have to stick to. Subsidies to 
sh:ovards have to expire gradually. 


[Spenneberg] When you were in China recently you 
brought back a contract for 22 new ships. The shipyard 
members said: Wonderful, but we need DM600 million 
from the federal government for that. 


[Rexrodt] They must procure the money from some- 
where else. 1 do not have any. 


[Spenneberg] In reality you cannot do much. A gigantic 
hole in the budget and the worst recession since the 
war—how do you want to steer against this desperate 
Situation” 


[Rexrodt] The situation is not quite so dramatic. There 
are only two instruments in classical econcesuc policy. In 
a recession one smartly reduces taxes to ease the burden 
on the economy. Unfortunately, this 1s not possible 
because of our well-known budget situation. The other 
instrument 1s raising the net debts to stimulate economic 
development with the money. We have done this already 
up to an excessive level. This 1s how we are financing the 
reconstruction in the east. More 1s not posrible. Nobody, 
including the economic researchers, makes more far- 
reaching proposals. 


The opposition keeps coming with its panacea of the 
industrial policy. It says that we should sit down together 
with the entrepreneurs and tEll them—I exaggerate a bit 
now—the lime industry is going to be developed, elec- 
trical industry 1s gorng to be put on the back burner. Not 
with me. 


[Spenneberg] This means, you can only wait at the 
moment? 


[Rexrodt] Yes. At the moment we canzot do anything 
else 


[Spenneberg] Is the stabilization law still valid? In the 
past there was much talk about monetary stability, 
economic growth, balanced trade balance, and full 
employment. 


{[Rexrodt] This was at the time of Karl Schiller, who 
represented profitability and feasibility of the upswing. 
We live in more complicated times with a reunification, 
which overshadows everything. However, the recession 
can be overcome. Our companies are still competitive in 
terms of business management. They are well organized, 
have a good management, produce high-quality goods, 
and can sell them all over the world. 


FBIS-W EL -93-109 
9 June 1993 


[Spenneberg] According to a Forsa poll. two-thirds of the 
voters do noi know who the economics minister 1s, 80 
percent are not satisfied with the economic policy. 


[Rexrodt}] That surprises me. The people draw conclu- 
sions about economic policy from their personal! situa- 
tion. This 1s understandable but wrong. 


[Spenneberg] How do you want to convince the 
majority? 


{Rexrodt] I want to safeguard Germany as an industrial 
location with reforms. Is this nothing? In any case, 11 1s 
more than has been done in this field over the past years. 


Kinkel Discusses Austerity Policy, Party Work 
AU0706152993 Hambure BILD in German 7 Jun 93 p 2 


[Interview with Foreign Minister Xlaus Kinkel by D. 
Hoeren and E. Koch: “Kinkel: Now We Will Reduce 
Spending and Carry Out Austerity Measures”) 


[Text] [BILD] The Bonn coalition has announced a 
drastic austerity program. Will it really be so tough” 


[Kinkel] Yes. There is no way of getting around a 
rigorous austerity program. We must cut back on 
spending in ali areas. It will be a test for the coalition to 
see whether it can get the dramatic economic situation 
under control. 


[BILD] Mr. Kinkel, you will be elected chairman of the 
Free Democratic Party [FDP] at the party congress in 
Muenster on 11 June.... 


[Kinke!l] Probably. 
[BILD] Will that mean a new style in the party” 


[Kinkel] I intend to continue my personal style and try to 
find the best possible solutions in a way that 1s issue and 
success-oriented. | may be rough sometimes, but I do not 
like to discredit others or start unnecessary quarrels for 
the benefit of my own profile. | hope this will also have 
an effect on the party. 


[BILD] Critics have reproached you for courting the 


[Kinkel] I can only laugh at that. It is true that I have a 
good relationship with the chancellor and Christian 
Democratic Union/Christian Social Union [CDU/CSU] 
floor leader Wolfgang Schacuble. Is that a bad thing? It is 
absurd to assume that | give in to both on essential 
matters if it is not in the interests of the matter itself and 
my party, the FDP. I do not allow myself to be changed. 
and I do not intend to please everyone. | can also be very 
irksome. 


[BILD] How long do you plan to be FDP chairman” 


[Kinkel] | am not an interim chairman or a candidate 
who is elected today and resigns tomorrow. What | 
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begin, I do with all my energy and absolute consistency. 
That ts what I have demonstrated in all my previous 
offices. 


Bundesbank Vice President on Interest Rates 


LD0406 184593 Hamburg DPA in German 1700 GMT 4 
Jun 93 


{Text} Frankfurt/Main (DPA)}—In view of the current weak- 
ness in economic activity, the Bundesbank wants to con- 
ey ane gy le pee pape pe poe sn 
without departing from the path of a policy of stability. 
“Over the next few weeks we naturally want to regularly 
cxamine—precisely in the light of the current growth and 
employment problems—whether we can reduce interest 
rates further.” Bundesbank Vice President Hans Tietmeyer 
said this evening during a function staged by the Konrad 
Adenauer Foundation in Frankfurt. 
In view of monetary growth, which has begun to accel- 
crate again, and of inflation reaching over 4 percent, the 
Bundesbank has to exercise “great caution” in any 
further steps relating to interest rate policy. At the same 
time, he pointed out that in Germany at least, short-term 
interest rates influenced by the Bundesbank affect the 
economy a lot less than long-term interest rates. Tietm- 
eyer made i quite clear that German monetary policy 
with the D-Mark as the anchor currency of the European 
Monetary System (EMS) will hold consistently to the 
goal of price stability-—particularly as this is the only way 
to ensure lasting stability in the whole European Mone- 
tary System. 


In the view of the Bundesbank vice president, the 
problems in the EMS lie not in its rules, but in their 
application. According to Tietmeyer, one particular 
probiem faced by the countries with floating currencies 
is that they have to cope with rising inflationary pres- 
sures as a result of curret.cy devaluation, without losing 
contact with the more stable countries in the process. 
“We are certainly still facing many difficulties,” Tietm- 
eyer said. However, he spoke in favor of sticking to the 
Maastricht timetable under which the question of 
launching the planned monetary union will not be 
checked until the end of 1996 at the earliest. 


Reputation of DM Seen Suffering Uader Policy 
‘Weakness’ 


AU0906084693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 8 Jun 93 p 15 


[“gb” report: “The Luster of the German Mark Suffers 
Under the Weakness of Bonn’s Policy”] 


[Text] Frankfurt, 7 June—The lusier of the German 
mark on the international foreign currency markets is 
becoming duller. Over the past few weeks a number of 
countries in the European Monetary System were able to 
reduce their money market interest rates on their own, 
without reacting to steps taken by the Bundesbank, as in 
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the past. Thus, on Monday [7 June] the Danish Nationa! 
Bank decided to reduce its discount rate from 8.25 to 
7.75 percent. In the meantime, short term interest rates 
are below the German rates in several countries. In the 
past few weeks leading representatives of the Bundes- 
bank have indicated that the: very cautious policy « { 
loosening up should also serve to ensure foreign trust in 
German capital investmenis. 


Thus seems to be quite necessary. Managers of business 
banks report that many representatives of foreign capital 
mvesiment compacucs are worned about the condition 
of Bonn’s policy. They expect the government to take 
visible steps for consolidating the state finances this 
year, since decisive measures can hardly be cxpecied 
mext year because of ithe many clechons. In addition, 
foreign capital mvesiors are increasingly worned about 
the domestic policy situation in Germany. In particular 
the attacks on foreign fellow-citizens made a profound 
impression, interiocutors from Frankfurt banks report. 
One asks oneself in which direction Germany 1s moving 
and who will lead it in the next few years, because the 
foreign investors do not have any more trust 1 the Bonn 
opposition than in the government. Therefore, the only 
abode of stability that 1s left is the Bundesbank. in the 
view of the other countries. 


Frankfurt banks say. however, that a serious crisis of 
trust in the German mark 1s not to be feared im the 
foreseeable future. As the relatively low capital market 
interest rates show, there is not yet any capital flight 
from the German mark. This is also linked with the 
difficulties in other countries, which make it difficult to 
find very attractive alternatives to investments in 
German marks. Nevertheless, the current slight weak- 
ness of the German mark—which 1s also shown in gains 
by other currencies, such as the dollar or the yen—should 
be taken seriously as a first sign of discomfort on the part 
of the markets, the Frankfurt bank managers say. 
Because of the deficits in the state budget and in the 
balance of goods and services, Germany depends on 
capital influx from abroad. 


Report Views Shortcomings of Economic Policy 
AU0906090593 Hamburg DER SPIEGEL in German 7 
Jun 93 pp 98-101 


[Unattributed report: “Return or Decline”) 


[Text] Germany is sliding deeper and deeper into the 
crisis, but apparently the politicians have capitulated. 
New ideas are rare, clever heads seem to have died out, 
and a grand coalition of people looking away and 
clinging to their offices is governing mm Bonn. The 
consequence: The citizens no longer believe their politi- 
cians capable of anything in economic policy, either. 


Egon Overbeck, 75, is a man with style. The former 
chairman of the board of directors and present member 
of the supervisory board of the Mannesmann Corpora- 
tion started politcly with “Please excuse me for putting it 
like this,” and only then did he briskly rail along. 
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“I cannot stand this empty talk, ali these meaningless 
phrases, any longer” he shouted in the Congress Center 
of the Hannover Fair. No sooner had Economics Min- 
uster Guenther Rexrodt (Free Democratic Party of Ger- 
many) concluded his statement than the excited seaior 
industnalist raged: “This man ts talking ike all the other 


politicians. 


The frightened look of Ludcif von Wartenberg. chief 
executive of the Fedcration of German Industries [BDI], 
did not stop the hothead: “Excuse me, please, but | 
cannot stand this talk of politicians any longer,” Over- 
beck uttered. 


The outburst 1s typical of the mood in industry. In the 
upper echelons of large-scale industry, the banks, and in 
the medium-sized enterprises, a lack of understanding, 
which has been accumulated for a long time, is vented 
for “those in Bonn.” Managers and entrepreneurs react 
allergically to everything that comes from the city that ts 
still the capital. 

Record debts, negative growth, always new taxes, and 
now, on top of it, the nursing-care insurance. The polit- 
ical protagonists on the Rhine are only regarded as 
buffoons gone wild, babbiers, ideologists, and light- 
weights. 


Since Hans Peter Stuhl, chief of the Federation of Cham- 
bers of German Industry and Commerce (DIHT), pub- 
licly called on Chancellor Helmut Kohl's government 
troop “to finally stop its wish-wash,” a rough tone has 
been prevailing. Even BDI President Tyll Necker, who 1s 
otherwise so cautious, has been recently speaking of 
“political inability.” 


The citizens see it in exactly the same way. The latest 
Emnid poll shows a dramatic loss of prestige of all 
parties. Above all, where the party leaders are believed to 
be strong, they are looking puny in their voters’ view. 


The Christian Democratic Union [(CDU], which always 
bragged about its economic competence, is no longer 
regarded as the guarantor of the strong mark. Seventy- 
five percent of the people no longer believe the Social 
Democratic Party of Germany [SPD], which wants to 
position itself as the “protective power of the small 
people” (Gerhard Schroeder), capable of effectively 
combating unemployment. Apparently, the citizens also 
consider their representatives incompetent regarding the 
development in the east. 


Since the last poll in October 1992, the values of confi- 
dence in the people's parties have considerably fallen. 
What troubled nobody in the 10 years of the boom, is 
suddenly striking: There is a lack of economic politicians 
of caliber in Bonn. 


Europe's economic power number two leaves economics 
to a troop of eccentrics, of all people. Ambitious back- 
benchers and excited representatives of medium-sized 
enterprises are contending for the headline of the day 
with sacked prominent politicians. In the Bundestag, the 





same faces always exchange the same phrases and they 


preferably mutually reproach each other for incompe- 
tence, lack of leadership, and mental paliriness. 


The fatal thing is: All are mght. The government and the 
opposition are a bleak sight. 


Visions, or only orginal ideas? Nothing doing. Those 
who think differently have died wut and pragmatists who 
can assert themselves are not im sight. But Germany 
could use a new Karl Schiller nght now. The country is in 
its deepest economic crisis. 


In the first quarter of the year, the domestic product 
decreased by 3.2 percent. As early as today, 6 million 
people are de facto unemployed—as many as in Hitler's 
tume. 


Entire key industries failed to catch up with the world 
markets. A McKinsey study shows: The German manu- 
facturers of microelectronics, office communications, 
and automatic production machines are internationally 
insignificant. 


And eastern Germany will continue to be an cconomic 
diaspora in the foreseeable future. The latest horror 
forecast of the Munich Ifo Institute: The investments, 
which have aiready been scanty this year, will decrease in 
1994. 


The social systems are already overtaxed now. Since the 
accession of the needy, but hardly solvent, eastern Ger- 
mans, the expenses for rents and unemployment benefits 
have not been faced with comparable payments. The 
welfare system is still holding its own. Experts are asking: 
For how long? 


The state can hardly correct this. As compared to 
Helmut Schmidt's era, public debts will triple by the end 
of next year. This year, the government alone is lacking 
about 70 billion German marks, next year it will be 100 
billion. 


Meanwhile, the financial markets are nervously reacting. 
They fear a fit of weakness of the German mark. In the 
past few weeks, the state already had to increase the 
return on its bonds—as a risk premium, as it were. 


“Germany is an industrial location on call,” Herbert 
Henzler, director of the McKinsey Management Consul- 
tancy in Germany, warns. Fellow-consultant Roland 
Berger, who is not one of the notorious defeatists, sees 
the Republic confronted with an inconvenient alterna- 
tive: “Return or decline.” 


However, the politicians from all parties, united in the 
wish for happ’'y carrying on, are staring at the problems 
as if hypnotized. Nobody believes himself capable of a 
solution. Under the slogan “This cannot be imparted to 
the voter™ the lobbyists of the status quo have united. In 
Bonn “things are only adjourned, postponed, and tactics 
are used.” 
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Every day, overtaxed Economics Minister Rexrodt 
spreads his helplessness anew. Question from a reporter: 
“At the moment, you can only wait?” Rexrodt nods: 
“Yes, indeed. At the moment, we cannot do more.” 


This is all the better, many officials in the ministry say, 
because the minister's advances are often obsolete after a 
few days—because they are nonsense. His coal financing 
tax was not supported in his own ministry. Rexrodt’s 
populist savings proposal to freeze all social contribu- 
tions was even rejected by the conservatives. 


“This is absolute nonsense, one cannot dodge the reform 
of the social systems in this way,” Otto Schlecht, former 
State secretary in the Economics Ministry and present 
chairman of the Ludwig-Erhard Foundation, says. 


Today, people like Rexrodt can be found in all parties. 
The misery of Bonn’s economic policy already started in 
the years of super growth. 


Only the circle of social politicians were very popular 
because only here was it possible to distinguish oneself 
with ideas of distribution that had an effect on voters. 
Economic policy was regarded as a burdensome minor 
issue. “When the economy was discussed in some party 
group, nobody listened,” Klaus Bregger, president of the 
CDU Association of Medium-sized Enterprises, reports. 


In Gern.any. the erroneous impression that the economy 
runs by itself was created, BDi President Necker com- 
plains. Otto Schlecht's diagnosis for the Republic at the 
end of its so far longest period of prosperity is “political 
degeneration.” 


The Bundestag Economic Committee, formerly an 
estecmed group in parliamentary operations, was trans- 
formed into a group of seniors in the past few years. 
Chancellor Kohl is using the body as a final deposit for 
worn-out Cabinet colleagues. 


Side by side, they chatter leisurely, among them Dor- 
othee Wilms, former minister for inner-German rela- 
tions, ex-Post Minister Christian Schwarz-Schilling, ex- 
Defense Minister Gerhard Stoltenberg, ex-Research 
Minister Heinz Riesenhuber, and ex- Government 
Spokesman Friedhelm Ost. 


In the Bundestag groups, the situation is gloomy. Only 
recently, older parliamentarians took over the posts of 
economic spokesmen of the CDU and the SPD—which 
is an unusual rotation, even for the fussy people's parties. 


Instead of Wolfgang Roth, 52, who has been vice presi- 
dent of the European Investment Bank in Luxembourg 
since early April, old parliamentarian Uwe Jens, 58, 
came forward—in a similar way as in the civil service, by 
regular promotion. 


Despite horrendous state debts, Jens wants a state eco- 
nomic program. He wants to transfer the Bundesbank 
profit to a so-called anticyclical reserve and is seriously 
calling for the purposive weakening of the mark by 
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speedy interest cuts—as a means of export promotion. 
Commentary in the HANDELSBLATT: “Economic 
hara-kiri.” 


Free-enterprise economist Roth had foreseen the 
disaster and urged his chairman of the Bundestag Group, 
Ulrich Klose, to encourage the candidacy of undogmatic 
Siegmar Mosdorf (“We need courage for moderniza- 
tion”). Klose refused: “Oh, cut that out,” he weakly put 
him off, “the group will, very soon, no longer be playing 
first violin in economic policy anyway.” 


The CDU is also damaged. In 27 years, the party has not 
provided an economics minister. After the loss of the 
majority in Baden-Wuerttemberg, in the 16 laender it 
only occupies the economics ministry in Saxony. Office- 
holder Kajo Schommer begins to feel lonely: “I am the 
last descendant of Ludwig Erhard.” 


In the Bundestag Group, Matthias Wissmann, lawyer 
and hobby golf player, administered the competence gap 
of his party for 10 years. With Rainer Haungs from 
medium-sized industry, who owns a painter's business 
and is six years older than Wissmann, a worthy successor 
seems to have been found. As most important task, the 
inconspicuous backbencher “finally” wants “to tackle 
the handicrafts regulation act.” 


Resistance to the small world of Bonn is increasing. Even 
the otherwise so solicitous German economic press is 
gradually awakening. It attacks the protagonists more 
and more frequently. “Mediocrity is predominant,” 
wrote the Cologne monetary magazine CAPITAL. After 
Moellemann’s resignation, the Duesseldorf 
WIRTSCHAFTSWOCHE asked on its front page: “Will 
another failure come now?” 


The economic associations no longer want to content 
themselves with sharp press statements. The Taxpayers’ 
Association has been agitating lately against the govern- 
ment’s financial policy with a nationwide poste cam- 
paign: “Saving instead of bleeding.” 


DIHT President Stihl, who understands the nursing-care 
insurance as “the government's declaration of war on the 
economy,” seems to be ready for anything. Last week, 
the quiet Swabian, of all people, talked in an usually 
militant way. 


Stihl called for resistance to the Federal Government's 
nursing-care resolution and showed himself none too 
scrupulous in the choice of his weapons. The project 
must be prevented—‘by all means,” he said. 


Industry Head on Leadership, Trust Crisis 


AU0606174793 Berlin BERLINER ZEITUNG in 
German I Jun 93 p 31 


[Interview with Tyll Necker, president of the Federation 
of German Industry, BDI, by Ewald B. Schulte; place 
and date not given: “Industry Chief: They Postpone, 
Delay, Engage in Tactical Games”’} 
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[Text] [Schulte] Mr. Necker, the federal government is 
stepping on the financial emergency brake. Does this fit 
in a scenery that is characterized by recession? 


[Necker] We must distinguish between losses in reve- 
nues, which are due to the economic development and 
can be financed by loans, and structural defects in our 
financial condition. Therefore, we must save money in 
the sector of consumption. In the sector of investments 
we should provide stimuli for economic growth in order 
to avoid a self-intensifying decline. 


[Schulte] Thus, public investments should be excluded 
from budget consolidation? 


[Necker] We must even urge that additional stimuli for 
economic growth be provided in the sector of invest- 
ments, because at the moment we are in the process of 
not only saving in the wrong place, but introducing new 
measures, which will raise costs. 


[Schulte] What are you thinking of when you speak of the 
sector of investments? 


[Necker] The law on economic stability envisages the 
granting of investment bonuses in case of a recession. 
There is no doubt that the preconditions for such a step 
exist. In addition, we need the go-ahead for everything 
that strengthens the capability to invest. Efforts in 
housing construction or in expanding the infrastructure, 
for instance. This need not always be public orders, this 
could also be better framework conditions, such as 
accelerated procedures for planning and permits. 


[Schulte] You have criticized the Solidarity Pact as 
cheating, because thrift measures have again been post- 
poned. However, Theo Waigel wants to save money next 
year at the earliest. 


[Necker] Whoever saves quickly saves twice. Postponing 
necessary cutbacks makes such decisions only more 
difficult and more expensive—and is an additional 
strain on the entire national economy. 


[Schulte] In the past the economic associations had a 
direct link with the chancellor. Since German unification 
this does not seem to be worth much. 


[Necker] We can only note with great alarm that obvi- 
ously the sense of perspective has been lost in politics 
regarding the burdens that the economy can bear and 
accept. Specifically: As of | January 1994 the contribu- 
tions to pension insurance will rise by 1.8 percent. In 
addition, the nursing-care insurance gives rise to a new 
avalanche of costs, which next year alone will bring 
about a further I-percent increase in ancillary wage 
costs. Furthermore, the contributions to unemployment 
insurance are supposed to rise by 0.5 to 0.7 percent. Via 
social insurance contributions jobs are faced with an 
additional burden of 3.3 to 3.5 percentage points. This is 
more than any acceptable wage raise. They are talking 
about “iron saving’’—and, at the same time, raise the 
burdens on the jobs. 
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[Schulte] The federal government wants to finance the 
nursing-care insurance with unpaid days of sick leave. 
However, this frontal attack on continued wage payment 
in case of illness cannot be implemented at all, anyway. 
This is why it is obvious to assume that the chancellor is 
only looking for a relatively elegant way of getting rid of 
the nursing-care insurance without once again breaking 
an election promise. 


[Necker] What do you mean by elegant? We are getting 
months of bitter arguments about problems of distribu- 
tion. Industry, too, is for safeguards against the risk of 
nursing-care. However, a basic financing via jobs means 
reducing the burden also for those who could pay for 
their nursing-care themselves from their income or their 
wealth. This leads to enormous side-effects, following 
the motto: The poor pay for the prosperous. We need 
signals of clear leadership. Instead, they postpone, delay, 
and engage in tactical games. 


[Schulte] The spring report of the economic institutes 
expected first signs of economic recovery for this year. 
Now the FRG economics minister must admit that there 
are no signs that indicate that this forecast was realistic. 
Are we really only in a slight economic depression, which 
can be overcome quickly? Or are we dealing with a 
structural crisis so that we may just be at the beginning of 
a recession, which will clearly last longer? 


[Necker] It 1s certainly not only a slight economic depres- 
sion. How we will get out of this situation essentially 
depends on our actions. Therefore it must be alarming 
that one cannot see any financial and economic policy 
which shows prospects and creates the necessary trust. 
We are in a profound cost crisis and in a political 
leadership «isis. The economic crisis will— 
hopefully-—core to an end. But if the costs are carelessly 
pushed to irresponsible heights, this will further escalate 
the crisis of trust. 


[Schulte] As early as in 1991 Free Democratic Party of 
Germany [FDP] chairman Count Lambsdorff preened a 
relentless analysis of the financial problems—a balance 
sheet, which he has presented once again now, but 
without any effect. Would it not be high time for 
industry to sound the alarm publicly itself, in particular 
in view of the political leadership and trust crisis that 
you see? 


[Necker] Already at the end of last year we set down and 
published basic ideas on that. However, we have to make 
our arguments much more public. When even the FDP 
chairman is hardly heard in the Bundesbank, we are 
obviously still far away from politics recognizing the 
problems, not to speak of being aware of them. You can 
be sure that we will adopt a clear position on that in the 
foreseeable future. 


[Schulte] Such a position includes the repeatedly 
demanded comprehensive making up the cash in the 
public sector. However, do we not also have to newly 
define our range of services? That is, setting down 
realistically which tasks we can solve in which way in 
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view of the meager financial resources? For instance, 
reducing the comprehensive expansion of the economic 
structure in eastern Germany, which was promised 
during the first euphoria of unification, to some few 
islands of growth, such as Berlin, Leipzig, and Dresden? 


[Necker] Unfortunately, we have given rise to expecta- 
tions in the east, which cannot be fulfilled in this way. In 
addition, we have not promoted readiness to help in the 
west but rather dampened it. I can only say that I and the 
BDI criticized this at an early time. From the very 
beginning we were of the opinion that the biggest prob- 
lems of the new laender sould develop in the sphere of 
industry. Only the industry of the new laender lost 
almost all its business with and orders from Eastern 
Europe. Only there we have international competition 
and thus the strongest effect of the insufficient produc- 
tivity. Therefore, we have called for concentrating pro- 
motion on the industrial sector and improving the com- 
petitiveness of the industrial products from the new 
laender in terms of prices by means of value preference 
[Wertschoepfungspraeferenz]. Because what can invest- 
ment promotion do in an industry that has little reason 
for investments because of a lack of orders? Unfortu- 
nately, the politicians never reacted to our proposal with 
any specific measures. 


[Schulte] Unification and economic crisis are con- 
fronting the FRG with an immense surplus of labor: 
Almost 6 million working people currently do not have a 
permanent job. Does industry have any ideas how to 
master this challenge? After all, we have to expect this 
number to rise considerably if the recession lasts and 
becomes more intensive. 


{Necker] This danger is very great. We can counter it 
only if all parties involved—the partners to the wage 
negotiations and the state—stop the jobs from becoming 
more and more expensive. We have seen that large 
numbers of jobs were newly created while unit labor 
costs remained relatively constant between 1987 and 
1990. The problem can be solved if work does not 
become so expensive that our customers cannot afford it 
anymore. 


[Schulte] Those who criticize others must also be able to 
accept criticism. Specifically: What is your opinion on 
the accusation that the German managers as “fair- 
weather captains” and “zeros in pinstripes” are hope- 
lessly overtaxed with the harsh wind of recession? 


[Necker] Of course, there are mistakes in management. 
We must admit that. However, we should not forget the 
burdens with which German industry is sent into com- 
petition. The average work-time in Japan, for instance, is 
about one-third higher than ours. This also means more 
time for the development of new products and produc- 
tion processes. 


Another example: In Japan the state quota is 32 percent, 
in Germany it is about 20 percent higher. Where could 
we be if we worked as much as the Japanese and had to 
pay as low taxes! Despite these burdens, we were world 
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champions in exports until recently. Therefore, the topic 
of the “management gap” is much too simple and cheap 
an excuse for mistakes, which have been made by all of 
us. Everyone should sweep in front of his own door. 
Industry is correcting its mistakes at top speed because it 
knows that it could go bankrupt. And we expect that 
same of politics. 


[Schulte] Can the government avoid a budget safe- 
guarding law? 


[Necker] No, this is indispensable, it must come as 
quickly as possible. The international financial markets 
must finally be able to see that we are doing our 
homework. Otherwise, irritations will develop in these 
fields, too. I can only advise against believing that one 
can keep a social network stable if employment decreases 
as dramatically as it does now. One cannot distribute 
more than what one achieves. Whoever overtaxes the 
economy makes the social network tear apart. 


Zwickel To Be New IG Metall Chief 


LD0706135293 Hamburg DPA in German 1312 GMT 7 
Jun 93 


[Excerpt] Frankfurt/Main (DPA)—Klaus Zwickel, acting 
head of the IG Metall metalworkers’ union, is to be its 
first chairman, and Walter Riester, the Stuttgart regional 
leader, is to be his deputy. The IG Metall executive 
intends to submit a relevant electoral proposal to the 
delegates at an extraordinary trade union congress at the 
end of September or in early October. 


This was learned by DPA on the sidelines of the execu- 
tive meeting in Frankfurt today. The result of the ses- 
sion, which 1s still underway, 1s to be announced offi- 
cially at 1600. [passage omitted] 


First Success of Health Reform Reported 


AU0606150993 Hamburg DIE WELT in German § Jun 
93 pill 


[*Ki.” report: “Seehofer’s Reform Shows First Success”’] 


[Text] Bonn—The legal health insurance ts once again in 
the black. This was stated by FRG Health Minister Horst 
Seehofer, Christian Social Union [CSU], when he drew 
up a balance sheet yesterday of the first three months 
after the Health Structure Law came into force. In the 
old laender the health insurance companies have 
achieved a surplus of 800 million German marks [DM], 
in the new laender DM300 million. Sechofer sees good 
prospects that the contributions to the legal health insur- 
ance can be kept stable also after the end of this year. 


After in 1991 and in 1992 the expenditures for the legal 
health insurance had risen by two-digit percentage values 
in the old laender, in the first quarter of this year they 
declined by 1.5 percent per member. This was set off by 
a rise of about 4.9 percent in the income eligible to 
paying contributions. 
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The CSU politician said that he deliberately does not call 
on the health insurance companies to lower the coniri- 
butions as soon as possible. A lowering will be appro- 
priate if it can be predicted that it could be maintained 
for at least half a year. 


In the new laender, too, where restrictions of expendi- 
tures concerning individual services have not yet been 
applied to the same :xtent as in the old laender, the 
deficit development of 1992 has not continued. The 
increase in expenditures for services by 13.2 percent was 
offset by a rise of 20.3 percent in the income eligible to 
paying contributions. 


Seehofer rejected statements by individual doctors that 
they are not permitted to apply the adequate pharma- 
ceutical therapy for allergies, for instance. Seehofer 
stressed that the doctors continue to be permitted to 
prescribe what is medically necessary. He criticized 
“horror reports” by various doctors’ representatives, 
who had criticized the consequences of the law with 
gross exaggeration. It has been shown that effective 
savings are possible in the legal health insurance compa- 
nies while high-quality health care can be ensured. ““The 
fact that the citizens agree with that is shown by a poll of 
the Wickert Institutes, according to which after the law 
has come into effect 90 percent of the adult Germans feel 
treated at least as well as before.” 


The minister explained the different developments 
within the sectors of services by pointing to advanced 
claims at the end of last year. 


Seehofer addressed an admonition to the health insur- 
ance companies: Regarding administrative expenditures, 
it will not be tolerated that restrictions on expenditures 
are circumvented by shifting publicity expenses, for 
instance, to the area of health promotion. 


Kinkel Says He Will ‘Cope’ With Job as FDP 
Chairman 


AU0806134693 Munich FOCUS in German 7 Jun 93 
pp 34-35 


[Interview with Foreign Minister Klaus Kinkel by 
Hennig Krumrey and Ulrich Reitz in Bonn; dae not 
given: “I Want a Chance™} 


[Text] [FOCUS] Mr. Kinkel, can you give us three 
reasons why one should still vote for the Free Demo- 
cratic Party of Germany [FDP] today? 


[Kinkel] First: the FDP is and remains the force of the 
center as the party for economic issues and for the 
constitutional state. Second: it guarantees that neither 
the socialist nor the conservative forces can rule this 
country alone and that extreme political movements can 
be controlled. Third: the FDP will become the party that 
gives priority to securing and shaping the future. 


[FOCUS] Nursing insurance, federal budget, tax pol- 
icy—there is no difference at all from the positions of the 
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Christian Democratic Union [CDU]. The new asylum 
law was also not invented by you. In what sphere does 
the FDP still have a strong, independent image? 


[Kinkel] The answer is simple: In economic policy, in the 
sphere of environmental protection, in tax issues, legal 
policy, individual rights, in the shaping of the future, and 
foreign policy—so you do not have to worry about our 
independent image. 


Let me ask you a question in return: What would recent 
politics have looked like in the issues that you mentioned 
without the FDP? As far as the budget and financial 
issues are concerned we began long ago to call for a badly 
needed change of policy. [Finance Minister] Theo 
Waigel has now finally reacted to our proposals. 


It is true that as far as the nursing insurance is concerned we 
did not manage to convince our bigger partner to accept 
our—and as we think, better—plan. Mr. Bluem must now 
present a draft bill according to our agreements. 


[FOCUS] Regarding the asylum issue, you gave up your 
position and you are about to do the same regarding the 
controversial issue of bugging private apartments of 
suspected criminals. 


[Kinkel] That is quite a bold thing to say; slow down, 
please. All parties have meanwhile—quite rightly— 
changed their positions on the asylum issue. Regarding 
the difficult issue of bugging private apartments, a dis- 
cussion has started across party lines. The issue will also 
be placed on the agenda at the FDP Congress in Muen- 
ster. The Federal Executive Committee of the FDP 
decided against such bugging activities, and I agree with 
this dec:sion. The question is whether the expected 
results oi the bugging of apartments can be tolerated 
because they justify the violation of the basic right of the 
inviolability of apartments, a right that was deliberately 
given high priority. 


[FOCUS] Undercover agents have to risk their lives 
because they are not allowed to use listening devices. 


{[Kinkel] This sounds very bold again and is not quite 
true. In the sphere of crime prevention, police laws 
permit such bugging aciivities to avert danger to human 
lives. | do not have the impression that this instrument 
has been used a lot in practice. The constitutional state 
must not permit everything that is theoretically and 
technically possible. 


[FOCUS] Why is the bugging of private apartments 
useless? 


[Kinkel] I am not saying that it ts. Yet, the discussion in 
which rooms narcotics deals can be carried out without 
any danger is stupid, because it virtually means giving 
good advise to potential law-breakers. 


Besides, we do not have thousands of undercover agents 
in Germany who are unable to protect legal certainty 
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because of that. One very carefully has to weigh advan- 
tages against disadvantages. I know exactly that at first 
glance everything speaks in favor of such bugging activ- 
ities. Yet, since this is a technically and legally difficult 
issue, it must be possible to talk about it. Democratic 
decisions will follow. Also within the FDP. 


[FOCUS] In your capacity as German foreign minister 
you are sending soldiers to Somalia and Cambodia. In 
both cases it is not yet clear what is to become of these 
countries. Is this not irresponsible? 


[Kinkel] Well, first of all, this decision is not made by the 
foreign minister but by the government. Like myself, the 
government is of the opinion that it is not irresponsible. 
After all, another 30 countries are doing the same. It 
would be nice if one had a UN blueprint for the 
subsequent develop. nents in these countries; still if 30 
other countries say yes, our answer can hardly be: Dear 
United Nations, without blueprints no participation in 
missions. 


[FOCUS] The UN actions have, so far, not been very 
successful. Secretary General Butrus-Ghali, now, even 
wants to have troops of his own. Can the United Nations 
fulfill expectations? 


[Kinkel] I must deny that UN missions have so far not 
been very successful. During the East-West divide, the 
United Nations were chained in many respects and were 
not fully able to take action. Now that they are fully able 
to take action, people are expecting too much. For each 
mission, Butrus-Ghali has to beg for personnel and 
money. The United Nations must become capable of 
taking action. I, therefore, think it is a good idea to think 
about a proper UN reaction force. 


[FOCUS] Can compulsory military service be main- 
tained when the Bundeswehr becomes a rapid reaction 
force for crisis areas? 


[Kinkel] The FDP is in favor of maintaining compulsory 
military service. We assume that the Bundeswehr needs 
370,000 men and we think there is equity of conscrip- 
tion. With fewer men it would indeed be difficult. 


[FOCUS] Defense Minister Volker Ruehe said that 
German soldiers must not go anywhere where they stood 
50 years ago. Is there a difference between the foreign 
policy of Ribbentrop and that of Kinkel? 


{[Kinkel] Another very bold question. I would not be 
quite as strict and say that German soldiers must gener- 
ally not go anywhere in a blue-helmet mission where they 
were under Hitler. 


Still, Volker Ruehe is right in saying that such cases must 
be given even more thought. The community of peoples 
no longer accepts our hiding behind the Basic Law when 
it comes to “‘out-of-area’’ operations. The CDU/ 
Christian Social Union [CSU]-FDP governmert has 
been able to indulge in theoretical discussions on this 
subject for 11 years. During my time as foreign minister 
we have not be able to avoid certain decisions: We 
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decided in favor of the mission in the Adriatic, in favor 
of participating in the AWACS mission, and in favor of 
going to Somalia. We had to implement our pledges in 
practice. 


[FOCUS] Next year you will have to fight 19 elections, it 
will be your turn to chair the EC Council, and you will 
have to go on many trips. Is it possible, on top of all that, 
to become chairman of a party that is undergoing a 
major change? 


{[Kinkel] Yes. I am aware of that double burden, but I 
want and «..l] be able to cope with it. I am not a lazy 
person and I am very organized. I have good popularity 
ratings, some of the best of all government members. 
Besides, the chancellor has to go on many trips and he 
has been CDU chairman for many years. Mister Waigel 
also has to do a lot of traveling and is CSU chairman. 
When I became head of the Federal Intelligence Service, 
BND, people said: Oh my God, he has never emptied a 
letter-drop. When I became state secretary in the Justice 
Ministry, some would say: but he has never worked as a 


judge. 


When I became justice minister, some people said: We 
wonder whether having been a public servant for many 
years, he will be able to do well in a political job. Well, I 
think that I have not done too badly in all these positions 
that I have held. So why do you not give me a chance as 
party chairman and complain later, if necessary. 


[FOCUS] Are you the right man for the crisis? 


[Kinkel] In my professional and private life, I have 
certainly proved that I do not hesitate and falter in times 
of crisis. 


[FOCUS] Are you linked to Helmut Kohl in firm alle- 
giance? 


[Kinkel] I have been criticized for being too friendly and 
too eager to please. People had better beware. I am 
rougher, tougher, and more difficult than most people 
think. Just ask Helmut Kohl, because he knows it very 
well. Nevertheless, I am certainly not ashamed cf my 
good relations with Helmut Kohl. This can only be 
advantageous for the coalition. 


[FOCUS] Moellemann is suspecting Schaeuble of 
seeking a grand coalition. Do you think he really is? 


[Kinkel] I regard [CDU/CSU Bundestag Group 
Chairman] Wolfgang Schaeuble as clever enough to 
realize what a grand coalition would mean for the 
CDU/CSU. Since he is an intelligent man, I assume that 
he prefers a coalition with the FDP. 


[FOCUS] Some potential competitors for the chairman- 
ship of your party are probably hoping that Kinkel might 
do the job for two or four years and that then it will be 
their turn, after all. 
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{Kinkel] Klaus Kunkel is not a candidate for a transition 
penod, and whatever he has done so far. he did with all 
his energy and to the best of his abilities, knowledge and 
belief. 


Solms’ FDP Leadership Role, Practices Viewed 
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[Article by Hartmut Palmer: “The Prince’s Break- 
through: The Rise of FDP Caucus Leader Hermann Otto 
Solms”™} 


| Text] Once upon a time there was a prince. He had high 
aspirations. Therefore he always stayed modestly in the 
background. But because he was the youngest at home 
and his eldest brother, the “duke.” had inherited every- 
thing. he set out to make his fortune elsewhere. 


First he learned at a fine private bank how to manage 
money. Then he explored our big wide world, studied 
agriculture and made his PhD. Afterwards he founded a 
computer company in a garage and earned a few million 
selling electronic game devices. Then he went into the 
bundestag and became head of the FDP (Free Demo- 
cratic Party) caucus. 


When, at the age of 40. Hermann Otto Prince of Solms- 
Hohensolms-Lich came into the bundestag he was still 
the “duke’s” little brother to the folks at home. Now, the 
man who looks like a timid chief accountant, 1s unques- 
tionably number one in the FDP in the German bund- 
estag—and the duke in Lich his brother. 


Not without reason did he insist. immediately after he 
was voted into parliament, that he be listed as Dr. Solms 
and not as “Prince” in the official manual as well as in all 
German Bundestag minutes. 


It was a biographical “reallocation of ‘and™, the casting 
is clear: Philipp-Reinhard 8th Duke of Solms- 
Hohensolms-Lich, large landowner. cattle breeder, and 
lord of the castle remains the head of the house and 
keeps the family property together. He chairs the “Syn- 
dicate of German Cattle Breeders,” the youngest brother 
the FDP caucus in Bonn. “He is the duke, | am Doctor 
Solms.” 


There were protests here and there. According to 
German law the title 1s part of the name and cannot 
simply be dropped, one angry Gotha (almanac of the 
German nobility) authority wrote. 


And. of course. a few noble noses were turned up because 
of the likely assumption that the sudden transformation 
from prince to citizen Solms might have been something 
of a career move. 


Solms countered critics with an expert opinion prepared 
for him by the parhament’s scientific service. Result: 
Naturally, his passport would still read “prince”. But on 
the political scene he has the nght to be treated like a 
normal human being. 
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Not unti! much later did the vanished prince—who 
coquettishly calls “modesty” his biggest fault—reveal 
the actual motive to the FRANKFURTER ALLGE- 
MEINE: First of all. the title is “outmoded.” Secondly, 
these days it 1s “no fun” to run around as a prince. It 
creates a distance and self-consciousness.~ 


That sounds like an involuntary self-portrait: Solms, the 
FDP caucus chairman, still makes an aloof and self- 
conscious impression. 


Although by now he ts the caucus’ undisputed foreman 
he does not like to be in the limelight. He would rather 
pull the strings unnoticed, and that 1s why he likes his job 
at the top of the caucus so much: “It suits my personality 
more than a ministerial job.” 


Nevertheless, he complains when he thinks that the local 
celeorities at home do not pay him the proper attention. 
When in 1988 the administration of Giessen, where 
Soilms owns a second residence. sent him a computer 
inquiry asking whether he was a school student, univer- 
sity student, or gainfully employed he responded in an 
“open letter” to the mayor: “One would think that the 
municipal administration knows the few Bundestag del- 
egates from Giessen and therefore knows that they 
cannot be school or university students.” 


All the same, the aversion to public notice 1s not pre- 
tended. It arises from self-consciousness, to be sure, but 
it is, as paradoxical 25 it may sound, also part of his 
success: Hermann Otto Solms became what he is because 
nobody gave him credit for ever wanting to become it. 


When in 1985, completely unexpectedly even then, he 
became one of Wolfgang Mischnick’s deputies, most of 
the editorial departments of the press did not have his 
photograph on hand. Today no important decision is 
made within the coalition without Solms’ prior consent. 


Initially, only the fiscal and financial experts in Bonn 
knew him, for in the seventies he had been personal 
assistant to tax expert Liselotte Funcke. Now he also 
takes part in foreign politics as if he had never done 
anything else. 


Germany has to learn to master her new role as sovereign 
nation, he announced briskly and took aim at Hans- 
Dietrich Genscher, the party legend: This new direction 
has been overdue since 1990 with the reunification— 
when Genscher was still managing the business. “There 
was no problem-solving strategy. 1t should have been 
started much sooner.” 


Now Klaus Kinkel is in a bind through no fault of his 
own—Genscher was not the only one who got the hint, 
coalition partner Wolfgang Schaeuble was elated too. 


Solms originated the reckless scheme to have the grid- 
locked AWACS dispute over the “out of area” commit- 
ment of German armed forces resolved by a complaint of 
unconstitutionality. “I was well aware that I would have 
had to bear the consequences if that had gone wrong.” 
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It did not go wrong. H -imut Kohl was deeply impressed. 
“I shall never forget tiat.” 


The relationship to Schaeuble 1s more complicated—not 
because the two are of different opinion on too many 
issues but because both have such similar views. 


Juergen Moellemann’s sarcasm, that besides Kohl and 
Schaeuble, the caucus boss is “number three in the CDU 
(Christian Democratic Union)” has pinpointed the gen- 
eral uneasiness and hit Doctor Solms’ most sensitive 
nerve. 


For is it not true that with his coalition vows Solms has 
actually manacled himself? For some time now rumor 
has it—with the intent to damage his reputation, of 
course, but not too far removed from reality—that it is 
much easier for Schaeuble to manage Solms than Kinkel, 
for example. 


Of course, in the AWACS dispute Schaeuble drove him 
into a corner and “carried matters to the extreme.” He 
has not been forgiven for that. “Trust,” says the FDP 
caucus chairman, “is based on mutual predictability. In 
this case it was tainted.” 


Yet this too sounds rather like a diversion. Tainted, at 
the most, is the image of Solms, the negotiation partner. 
In the assembly hall, when he approaches the man in the 
wheelchair it still looks as if the clerk is coming to the 
boss. 


Almost all of the party colleagues have underestimated 
the energy and determination with which Solms aimed at 
the leadership of the caucus since the beginning of the 
eighties. Even Otto Graf Lambsdorff, the party 
chairman, who had other plans for Solms. 


The prince and the duke—a complicated relationship 
business. Politically Solms is aligned with the duke. 
However, there were differences on the issue of political 
propriety. In 1981, Solms refused the request to termi- 
nate the party contributions affair by granting amnesty. 
Do not count on my vote, he informed party boss 
Genscher at that time. When the amnesty issue resur- 
faced in 1984, Helmut Kohl was at the helm by now, 
Solms refused again. This signal, too, was registered by 
the duke who found himself in the dock soon afterwards. 


“He has never gotten over this affair and these proceed- 
ings,” his party colle: gue, Detlef Kleinert, thinks. He felt 
he was being made to sit in the dock “as a scapegoat for 
the entire party.” Neither Solms nor Kinkel had to take 
any blame, not to mention Moellemann. That leaves its 
mark.“ 


As late as two years ago Lambsdorff still thought he 
could relegate Solms, the expert in economic and finan- 
cial matters, to the ministry of economics. 


The latter relied on the power instinct of competitors 
Moellemann and Irmgard Schwaetzer—and won. 
Because Moellemann wanted to become minister and, in 
the longer term, party boss, he was not interested in 





ceding the caucus chairmanship to rival candidate 
Schwaetzer. He was afraid she would get too powerful 
there. Therefore, Lambsdorff preferred to support can- 
didate Solms whom he did not think capable of such 
ambitior 5. 


Hermann Otto Solms has a long memory. Early Feb- 
ruary, the duke received the penalty for the failed 
intrigue. At that time the usually quiet, friendly gen- 
tleman with the black mustache made such a frontal 
attack on the rough old war-horse before the assembled 
caucus that everyone rubbed their eyes in astonishment: 
The caucus would no longer be patronized; it was time 
that Lambsdorff stopped committing the caucus every 
Monday after the chairmanship meetings by making 
public statements. 


Even Gerhart Rudolf Baum, long-term party vice presi- 
dent, had never experienced anything like it. Sure, there 
was controversy on the executive floor before. “But the 
leadership,” Baum said, “never fought in front of the 
crew.” 


Solms seized the opportunity to prove independence. If 
he had remained silent in the face of the duke’s esca- 
pades,* said Werner Hoyer, parliamentary manager, 
“his own authority would have been visibly hurt. This 
was the breakthrough.“ 


CDU colleague Juergen Ruettgers has the same opinion: 
“Solms has achieved that which still lies ahead for 
Kinkel.” 


The caucus boss himself is cautious. B;. he has an 
inkling that Kinkel will be his next sparring partner. 


“No,” was the curt response to the question whether he 
himself would like to become the duke’s successor as 
chairman of the party. 


He wants this no more than he wants a ministerial 
position. To be constantly in the foreground and be a 
target—‘“‘that is not my nature.” 


But this is followed by a phrase that sounds almost as 
threatening as phrases once uttered by one Herbert 
Wehner (“I serve”): During the time of transition I have 
a particular responsibility. | have to make sure the party 
has a way out.” 


CDU, FDP Maneuver for GDR Bloc Party Funds 
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{Unattributed article: “Living Corpses—CDU and FDP 
Try Trickery To Secure the Holdings of Their GDR-Era 
Bloc Partners” } 


[Text] Helmut Kohl is currently deriving little pleasure 
from the eastern part of Germany. The situation in the 
new laender is worse than serious, and that of the eastern 
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German CDU [Christian Democratic Union] no less so. 
And this week the mailman 1s binging a new problem to 
the chancellor's office. 


The letter with the bad news comes from the Indepen- 
dent Commission for Examination of GDR Party Assets, 
which harbors a nasty suspicion. Following its merger 
with the GDR bloc parties CDU and the DBD [Demo- 
cratic Peasants’ Party], the CDU in western Germany 
did, to be sure, graciously relinquish its claim to their 
assets, but it pocketed the cash on hand in the party 
coffers—a total of 26.01 million [West] German marks 
[DM], at any rate. Furthermore: The fusion of the CDU 
and the DBD in the summer of 1990 violated GDR laws 
then in effect. The whole process 1s therefore null and 
void. 


And yet it had always been the intention of the Union 
parties [CDU/CSU (Christian Social Union)] to serve as 
a model and to contrast favorably with their greedy 
rivals. On 15 November 1990, party boss Kohl and his 
then secretary-general, Volker Ruehe, solemnly vowed to 
notary public Karl Daniels of Bonn, under document 
number K 1267/1990, to relinquish their claim to the 
assets of the small bloc parties of the same name in the 
east. They promised to “leave no stone unturned” in an 
effort to turn the eastern assets over to the Trust Agency. 


Since then, whenever the SED [Socialist Unity Party of 
Germany] successor party PDS [Party of Democratic 
Socialism] or Kohl's coalition partner FDP [Free Dem- 
ocratic Party] dickered with the Trust Agency or the 
commission for the GDR millions of their eastern 
brothers, the CDU assumed the role of “Mr. Clean.” 
Addressing himself to the Liberals [FDP], for example, 
Ruehe warned that the unabashed seizure of the old bloc 
party property would threaten the prestige of the entire 
democratic system. 


What Ruehe did not say: The new men in Bonn did not 
want to relinquish their claim to the cash holdings of the 
old bloc party. The Trust Agency noticed this for the first 
time when it took over the remnants of the Christian 
Democratic eastern assets at the former main executive 
committee on Charlottenstrasse in East Berlin at the end 
of 1990. “The till,” recalls an official, “was empty.” The 
Christian Democrats had doled out generously at the 
very last minute. Even the young generation of the 
“Christian Democratic Youth/Young Union” was 
allowed to quickly help themselves to the cash holdings 
of DM26 million. The five eastern land party organiza- 
tions entered German unity with a cushion of DM4.9 
million, and the kreis organizations had the stately sum 
of DM6.4 million stored up for the new era. 


The remaining DM14.322 million found their way into a 
special account of the CDU in Bonn. The CDU leader- 
ship in Bonn states hypocritically that it was motivated 
purely “by political responsibility” in the handling of 
this estate. 


It was also good business. Of the sizable initial amount, 
all of DM1.9 million were still on hand on 30 September 
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1992, the remaining milhons having been loosely spent 
in the five eastern land organizations for party work. 


A clear violation of the unification treaty, according to 
which the parties can kee; only those assets which in the 
opinion of the Trust Agemy and the commission were 
legitimately acquired. But 1.0 one has yet determined 
how much of the 26 million entered the coffers of the 
bloc party illegally during SED times. 


What could become even more problematical is the fact 
that the CDU party managers bungled during the giddi- 
ness of unification. The fusion of the eastern CDU with 
the former bloc party DBD is invalid since it violated the 
GDR party law in effect at that time, a law that required 
the decision of a party congress or a general meeting of 
members for such mergers. 


This did not bother the bloc party leaders trained by the 
SED regime: The fusion was decided on solely by the 
executive committees in Berlin, they claimed. 


The mistake will cost the CDU a lot of money. If the 
DBD did not join the CDU, its assets did not become 
CDU assets either. And the “SED in the rural areas” 
(GDR jargon) was rich: In the third quarter of 1990 
alone, the DBD took in DM4.9 million. 


The only thing that could help the CDU in this situation 
is an elaborate trick: Since the fusion with the eastern 
CDU was unsuccessful, the DBD—-so jurists claim— 
continued to exist. albeit as an empty party corpse 
incapable of action. This corpse could be given a “kiss of 
life” if the responsible district court appoints an “emer- 
gency executive committee.” This committee could then 
duly declare anew its bungled entry into the Union. 


That sounds crazy and devoid of all reality—but it is not. 
The FDP currently has a good chance of going this 
complicated route to get at a portion, at least, of the bloc 
party assets of the NDPD | National Democratic Party of 
Germany] and eastern Liberals (LDPD [Liberal Demo- 
cratic Party of Germany], later BFD [League of Free 
Democrats]). The fusion of these two parties and their 
subsequent fusion with the western FDP are invalid as a 
result of the same violation of the GDR party law. For 
this reason, the Trust Agency and the commission 
rejected all FDP claims to eastern assets. 


After a top-level conversation between FDP chairman 
Otto Count Lambsdorff and Trust Agency managing 
director Klaus-Peter Wild, the Trust Agency has now 
given in. On 13 May, Wild wrote to commission 
chairman Hans-Juergen Papier that he saw a way “in 
which the demand of the FDP, viz. to have the legiti- 
mately acquired property of the NDPD and LDPD 
placed at its disposal, could continue to be met.” 


One day later, the Trust Agency asked the district court 
in [Berlin-] Charlottenburg to appoint emergency execu- 
tive committees for the NDPD and LDPD. The candi- 
dates for these committees have been selected: Federal 
Education Minister Rainer Ortleb is once again to 
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become the leader of the LDPD, and Wolfgang Rauls, 
environmental minister in Saxony-Anhalt, ts to take over 
the NDPD. 


Almost three years after the decline of the GDR, many 
an old bloc party can now once again experience a 
resurrection. The sole purpose of these party zombies: 
The western German partners are to be enriched with 
eastern assets—this time absolutely legally. 


SPD Leaders’ Anti-Schroeder Stance Described 
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{[Unattributed article: “Fearing the Worst Case Sce- 
nario—Top Party Members Are Unusually United: 
Against Gerhard Schroeder as Candidate”) 


[Text] Members of the SPD [Social Democratic Party of 
Germany] council noted attentively a gesture by Oskar 
Lafontaine on Tuesday of last week. Before the SPD vice 
chairman took his seat next to acting chairman Johannes 
Rau, he walked across the room of the Bundestag caucus 
to the group from Lower Saxony and shook Gerhard 
Schroeder's hand. 


Lafontaine’s words were heard only by those nearby. “As 
you know,” the man from the Saarland told the man 
from Lower Saxony, a couple of comrades “stayed 
around yesterday with me in the Saarland mission—but 
not to bicker on strategies, only to have a few drinks.” 


Schroeder responded with one of his hearty, bellowing 
laughs. The Lower Saxon was sure that the get-together 
had not been quite that harmless, nor that it had only 
been dedicated to pleasurable pursuits. 


Of course it had not. Once again the target was the 
power-conscious comrade from Hannover, who wants to 
become party chairman and chancellor candidate. 


Following the meeting of the party executive on Monday 
of last week, influential top party members were assem- 
bled at the Lafontaine residence in Bonn: on hand, aside 
from the host and his intimate friend, the leader of the 
SPD caucus in the Saarland Landtag, Reinhold Klimmt, 
were Schroeder rivals Rudolf Scharping and Heidemarie 
Wieczorek-Zeul, as well as SPD vice chairman Wolfgang 
Thierse, party chairman Ulrich Maurer of Baden- 
Wuertiemberg, vice chairman Peter Glotz of Bavaria, 
and the environmental minister of North Rhine- 
Westphalia, Klaus Matthiesen. 


Friends of Schroeder were not represented. The group 
discussed strategies for gaining majorities at the grass- 
roots level: majorities against Schroeder. 


It is now to be left up to the party members to straighten 
things out. On 13 June already, a Sunday that has been 
declared a “day of local party organizations,” the 
900,000 Social Democrats will have the opportunity to 
decide on a new leader at local functions. Anyone who 
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cannot make it on that day or who would prefer a trip to 
the country can vote by absentee ballot. 


For the first time in the | 30-year history of the SPD, the 
elected leadership bodies are handing one of their orig- 
inal responsibilities back to the membership— 
something variously viewed as a “kind of demonstration 
of helplessness” by some (Lafontaine) and as a “great 
opportunity to remotivate the grass roots” (Thierse) by 
others. 


A risky undertaking, in any case It could very quickly 
turn into an embarrassment if only a small minority of 
the comrades takes part in the selection process. Accord- 
ingly, expectations are being kept low. The top orga- 
nizers in Bonn, it 1s claimed, would be quite satisfied 
already if, instead of 1U percent of the active members, 
20 percent of the Social Democrats could be mobilized 
this time. 


North Rhine-Westphalian SPD caucus leader Friedhelm 
Farthmann is already painting a picture of the SPD's 
worst case scenario: If the party congress, which has the 
ultimate authority to decide, were to vote for a candidate 
different from the one previously selected by a majority 
of the membership, it would cause “enormous frustra- 
tion at the grass-roots level.” 


Controversy and strategy bickering are at least to be 
brought to an end before the summer recess. The party 
executive has decided that, already on 25 June, a special 
party congress is to proclaim either Schroeder, Scharp- 
ing, or Wieczorek-Zeul as the successor to Engholm. 


In view of the Landtag election coming up in Lower 
Saxony in the spring, in which he still wants to partici- 
pate as prime minister, not only Schroeder had pressed 
for a quick decision. Time was also running short for his 
comrades in Hamburg. 


Along the Elbe, because of the mandate cronyism of the 
CDU [Christian Democratic Party] that was condemned 
by the Hanseatic constitutional court, the city parlia- 
ment election must be repeated. And for this difficult 
election after the summer recess, warned Henning 
Voscherau, who at this point is still governing with an 
absolute majority, he needed clarity on the identity of 
the new SPD chairman just as urgently as he needed a 
broad-based member participation in the fight against 
the political weariness that ts also running rampant 
within the party of tradition. 


What Social Democrat will be the chancellor candidate 
to challenge incumbent Helmut Kohl ts a question which 
may possibly not be resolved until the regular party 
congress in November. It has been clear since last week, 
at any rate, that Oskar Lafontaine also intends to throw 
his hat into the ring. After various hints, the man from 
the Saarland declared his basic willingness in the execu- 
tive committee to try again. 


As self-confident as he was before the assassination 
attempt and his depressing defeat with 33.5 percent of 
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the votes in 1990, Lafontaine, who views as confirmed 
his pessimistic predictions on costs and problems of 
German unity as well as on the conflict-prone upheaval 
in Eastern Europe, immediately added the basic condi- 
tions for his candidacy: This time, the party's platform 
and the candidate must more or less agree. There should 
be no repetition of a campaign “in which | am fighting 
for A and the party says B.” 


Lafontaine’s problem: Since he 1s not in the running for 
the party chairmanship himself, he must await the out- 
come of the campaign of the three candidates. Only then 
will he know who his rivals will be. Schroeder ts available 
for the chancellor candidacy only if he becomes 
chairman of the SPD party first. Wieczorek-Zeul does 
not even want to become the chancellor candidate. And 
Scharping? He ts remaining silent. 


At Monday's meeting in the Saarland mission, it was 
Klaus Matthiesen, above all, who tried to persuade the 
man from Mainz [Scharping] to commit himself now to 
including Lafontaine on his ticket as the chancellor 
candidate. otherwise, he feared, “70 percent” in North 
Rhine-Westphalia would vote “for Schroeder.” 


Scharping was unwilling to let himself in for Matthie- 
sen’s suggestion. With an expression fraught with signif- 
icance, he proclaimed that the office of an August Bebel 
and a Willy Brandt traditionally occupied such a high 
position within the SPD that he would prefer, for the 
time being, not to give the impression that he had to vie 
for the office in tandem, with an “auxiliary motor,” as it 
were. 


Scharping is standing firm: In case he 1s elected, he wants 
to reserve the night either to seek the chancellor candi- 
dacy himself or to propose someone else—namely 
Lafontaine—with the authority of the chairman. 


Heidemarie Wieczorek-Zeul, drinking mincral water, 
followed the confabulations of the hard-drinking gen- 
tlemen about the new distribution of power, in which she 
played no role whatsoever, with a “somewhat pained 
expression” (according to a participant). And then she 
left the group carly. 


Hahn Air Base Civil Conversion Critiqued 
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[Unattributed article: “The Sound of Progress—A U.S. 
Air Base Is To Become the First Civilian Airport With 
Unlimited Night-Flying Authority”] 


[Text] Movie director Edgar Reitz can recall exactly how 
angry he got in the early 1980's during the filming of his 
epic film “Heimat” in the Hunsrueck area. It was always 
a question of “catching the few minutes during the day 
when there happened to be a momentary letup in the 
flying and no jet fighter thundered across our set.” 
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The terror from the air was often caused by the F-16 
combat aircraft of the U.S. Air Force stationed near 
Hahn (population: 190). The low-altitude aircraft always 
came withoui advance warning and Ieft screaming chil- 
dren or cursing grown-ups in their wake. 


For almost two years now, this din has stopped. The last 
squadron left in the summer of 1991. “Since then,” 
Annette Hoffmann, guesthouse manager in the idyllic 
Hunsrueck village of Kieinich, rejoices, “we have had an 
almost heavenly calm here.” 


Soon, however, she fears, things vall get loud again. 
Annette Hoffmann shares this fear with at least 10,000 
Hunsrueck residents who haw: s.gned a petition 
Opposing a major project which 1s being pushed by the 
social-liberal government in Mainz. 


SPD [Social Democratic Party of Germany] Prime Min- 
ister Rudolf Scharping, 45, an outspoken critic of low- 
level flying, now wants to bring economic recovery to the 
population in the Hunsrueck by means of civilian air- 
craft noise. The provincial airport at Hahn is to be 
converted to the only freight and charter airport im the 
FRG having unlimited night-flying authorization. 


While other German civil airports are having to curtail 
their night-flying operations to a large extent, the airport 
at Hahn, 90 km west of the international airport in 
Frankfurt, is to be open around the clock. The first 
aircraft have already taken off and landed. FDP [Free 
Democratic Party] Minister of Economics Rainer Brued- 
erle promises that the project will create 300 new jobs by 
1995. 


At one time, “der Hahn,” as the airfield is called by local 
residents, with its 1,000 jobs for German civilian 
workers, was the largest employer in the region. Since the 
withdrawal—only 800 of the 14,500 Americans once 
stationed there are still left—many employees, busi- 
nessmen, and landlords are absorbing painful losses. In 
September, when the last soldiers will leave, the influx of 
dollars will cease once and for all. 


Many Hunsrueck residents who in the past made a good 
living off the Americans are speaking out in support of 
the new civilian airport. Their spokesman, Heinz 
Michel, the mayor of Sohren, has coined the slogan: “We 
can and we must put up with the noise.” 


Such willingness to sacrifice pleases the prime minister 
and his economics minister, who call the civilian aircraft 
noise a necessary price that must be paid for the “struc- 
tural change in the Hunsrueck” (Bruederic). And yet the 
economic boost-planners have already suffered their first 
setback. 


The ambitious plan to move the so-called night airmail 
hub from Frankfurt to Hahn has failed. The required 
additional costs of an estimated 50 miison German 
marks [DM] for the transloading of eleven aircraft per 
night with 70,000 tons of freight per year were much too 
high for the postal system. And as recently as 1991, a 
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report of the Prognos-Institute in Basel rated the pros- 
pects of the prestige-project as only poor because of the 
“problematical communications links and the relative 
remoteness from markets.” 


Still: The largest German travel agency, Touristik Union 
International (TU]), ts offering, until the end of October, 
a once-weekly—always on Saturday—charter flight from 
Hahn to Palma de Mallorca and back. An expensive 
game for the taxpayers: Because the Americans have 
already removed all radio-technical facilities and rescue 
vehicles, the operating company, in which the lend of 
Rhineland-Palatinate owns a majority interest, had to 
acquire, at a cost of several million German marks, a 
basic equipment set solely for processing the TUI flights. 


Since the enterprise has thus far not been issued a regular 
license to operate, the district government and the Fed- 
eral Transportation Ministry gave their special approval. 
Already, according to a statement, the operators are 
going into raptures about the “sound of progress that one 
can hear.” 


Opponents of the project are annoyed, above all, by the 
style of the Scharping government. Alternative proposals 
of the “citizens’ initiative against the night airport 
Hahn,” e.g. to use it as a plant for recycling automobiles, 
a cancer treatment clinic for children, or a training 
center for technical trades, have so far been rejected by 
the land government. And yet there would be enough 
suitable buildings available on the grounds of the air- 
field: Hundreds of apartments, offices, schools, shopping 
centers, a movie, a church, and a golf course. 


The approach used by the Scharping cabinet, thus academ- 
ically trained educator and film-maker Juergen Roesner, 
who moved from the Rhein-Main area to the Hunsrueck 
four years ago, is “a relapse to authoritarian administrative 
structures, which we thought had long since been done away 
with.” In its place, Social Democrat Roesner is hoping for a 
“kind of round-table discussion for the development of this 

ion,” a “competition of ideas in which as many as 
possible should participate.” 


Physicians in the land have also spoken out against the 
plans of the government. Thus, for example, physician 
Juergen Trarbach of Hochscheid, located only a few 
kilometers from Hahn, argues that to date no long-term 
experiences have been gathered on the effects of perma- 
nent aircraft noise at night. For that reason, the project 
could be equated “with a large-scale medical experiment 
with the inhabitants of a region.” Trarbach, who is being 
supported by the Rhineland-Palatinate land medical 
society, demands an independent inquiry by experts. 


To date, only one expertise has been submitted by 
industrial medicine Professor Gerd Jansen of Duessel- 
dorf, which was commissioned by the airport operators. 
Jansen points out that, during the day, 90 percent of the 
inhabitants stayed indoors anyway, while noise burdens 
at night could be avoided by soundproofing windows. 
Trarbach’s reaction: “What nerve.” 
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The critics are also angry because the land government 
wants to force the process through on an expedited basis. 
The air traffic law prescribes an area planning and plan 
determination process jusi as it does a comprehensive 
environmental compatibility survey, says Klaus Kall, an 
attorney of the citizens’ initiative. Despite this fact, the 
land intends to convert the military into a civilian 
airport with a “simple permit.” 

The jurists in the Economics Ministry counter with the 
argument that the only thing involved is a “purely opera- 
tional change.” By means of scheduled discussion dates, 
local residents had been given even greater possibilities for 
expressing their views than is prescribed by law. 

For those unfamiliar with the area, the airport must first 
be provided with directional signs and entered on maps. 
For at the request of the military, the local agencies have 
carried out an absurd game of hide-and-seek. As recently 
as the 1980's, aerial photographs of Hahn were officially 
falsified, and the installation was not shown on maps. 


When local politicians were analyzing aerial photographs 
for forest management purposes in 1986, the air base had 
disappeared. Retouchers had added a thriving landscape 
complete with village—also a conversion of sorts. 


‘Exploding’ Border Crime Rate Described 


93ENOSSOB Hamburg DER SPIEGEL in German Vol 
47 No 21, 24 May 93 pp 67,69 


{Unattributed article: “Natural Barriers; In the German- 
Polish-Czech Triangle, Crime Is Exploding”] 


[Text] After her residence had been burglarized for the 
third time, Liane Poetzsch, 29, had absolutely had it. 
With her two children, so afraid that they insisted on 
sleeping with a light on, 1¢ ,eriatric nurse moved from 
her house in the country right on the German-Czech 
border into a small rental apartment. 


There, in the center of the little Saxon town of Seifhen- 
nersdorf (population 7000) they have close quarters, to 
be sure. But Liane Poetzsch feels moderately safe. She 
would like to sell the house she left in April, empty and 
with windows boarded-up. Not an easy undertaking: 
“With its location directly on the open border buyers are 
hard to come by.” 


Poetzsche’s neighbor, Peter Friese, 46, who had prepared 
house and yard for rental to vacationers suffered “very 
severe losses” from a break-in. Since even heavy protec- 
tion with iron bars and motion detectors was to no avail, 
Friese had to cancel his contract with the NUR travel 
agency. The municipal office informed him that the 
authorities could “not guarantee” the safety of vacation 
guests. 


Right-wing helpers in times of need have already pre- 
sented themselves to Friese: A group of four youths 
recently proposed to the man to “return German goods 
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to German soil”’—whatever it would take. Friese 
declined, he prefers to rent his vacation home to the 
national border patrol (BGS). 


Frese and Poetzsch live in a region where criminality 1s 
exploding. In the German-Czech-Polish triangle all 
around Zittau (population roughly 30,000) the number 
of recorded criminal offenses jumped by 268 percent 
during the past year—one of the highest increases in all 
of Germany. Heinz Eggert (CDU, Christian Democratic 
Union), the Saxon minister of the intenor, calls it an 
“extremely tense security situation.” 


On edge. too, are the residents who increasingly arm 
themselves with weapons and alarm systems against 
recurring burglaries, car theft, and shoplifting. Klaus 
Fritz, 54, store owner in the border village of Ebersbach 
(13.000 inhabitants) expresses what many of them think: 
“What good are laws if the politicians do not enforce 
them?” 


Where once people did not lock their houses because 
there was hardly anything for thieves to take, there now 
prevail fear and suspicion. The former dividing line 
between socialist sister nations has become a boundary 
of affluence where rich and poor Europe collide. 


Roughly half of the recorded perpetrators in the triangle 
of countries are foreigners—Czechs and Poles, but also 
roving gypsies. The border between EC territory and 
Eastern Europe is merely marked by white square stones 
which are still inscribed with the letters DDR (GDR). 
The passage in both directions ts free, only inadequately 
controlled by customs, BGS, and police. 


For this reason, Christoph Lommatzsch (CDU), the 
Seifhennersdorf mayor, feels that “the Bonn body polit- 
ical 1s obliged to urgent action.” He is thinking of 
building “natural barriers,” such as trenches or embank- 
ments at the border, or of a legal assistance agreement 
with the Czech neighbors. 


The situation 1s particularly precarious in Spreedorf, a 
subdivision of Ebersbach. There, nght behind the yards 
of the adjacent residents, the River Spree flows as a 
70-cm wide nvulet, which border crossers can easily skip 
over. More than 50 break-ins have been registered by the 
people in Spreedorf during the past months, some homes 
were hit no fewer than half a dozen times. 


Recently, not only groceries are selling well in Fritz’ 
retail store but also wire mesh and barbed wire (“50 
meter, 14.50 marks’). In March, his son Gunter opened 
a store next door for “uncontrolled weapons and alarm 
systems”, which is well frequented. Even BGS personnel 
get their supply of gas pistols from him after they are off 
duty. 


Fritz senior acts as spokesperson for a citizens’ action 
committee whose approximately 15 members patrol the 
area, armed, since several months. Of course, some 
neighbors view this as a clever marketing scheme for the 


FBIS-WEU-93-109 
9 June 1993 


family business. Fritz junior dramatizes: “Nothing but 
some extreme action can help us now.” 


Exactly what he means by that is no secret. On a tabie in 
his weapons’ store, among various brochures, one can 
find promotiona! material of the nght-extreme German 
Peopie’s Union (DVU). 


A region is drifting towards the right. In the tri-nation 
corner, parties such as the DVU or Republikaners, who 
mobilize their followers primarily with the controversial 
subjects of asylum and criminality, enjoy great popu- 
larity. Guenter Bernard, the Saxon Republikaner land 
chairman, already sounds off: “We are coming out of the 
backrooms because they are getting too small for us.” 


Established politicians are trying to correct the course— 
without significant success. In colorful succession they 
have already appeared in this back corner of Germany, 
with Dresden Ministers Eggert (Interior) and Steffen 
Heitmann (Justice), both CDU, in the lead as well as 
Eduard Lintner, Bonn CSU (Christian Social Union) 
delegate and parliamentary undersecretary in the Min- 
istry of the Interior. 


While stro’iing along the border they listened to the citizens’ 
concerns and spoke of the significance of internal security 
for the democratic commonwealth. The national border 
patrol put in a presence as never before, and when they 
departed, the politicians from Bonn and Dresden left 
behind the expectation of prompt assistance. 


However, many who live along the border no longer 
believe these promises. To them, Undersecretary Lintner 
is the biggest talker of all, who announced the quick 
installation of radio telephones at standard rates in the 
structurally weak area. Inquiries from bicycle dealer 
Thomas Roehricht, 31, for example, who had been 
burglarized six times, were answered with: “Telekom 
doesn't know anything about this.” 


Interior Minister Eggert, until the change pastor in the 
nearby resort town of Oybin, is also not very popular. 
Roehricht: “Eggert permanently has people who watch 
his house, even when he is not at home.” 


Though, upon orders from Eggert, police troops were 
temporarily dispatched from Weisswasser, almost 100 
kilometers away, to the Zittau corner. But nothing much 
changed in the long run. There is still no police guard in 
the high-crime town of Ebersbach, and the nearest police 
station in Neugersdorf was just augmented from 13 to all 
of 17 officers~-in a precinct with a population of 35,000. 


It is depurtmental head Jochen Wiidner’s (51) observa- 
tion that perpetrators and victims are becoming ever 
more aggressive: “Shots are bound to be fired here.” 
German and foreign criminals alike are “well orga- 
nized,” primarily in numerous “schlepper™ gangs who 
channel newcomers into Germany. 


Warding them off wall be mainly the task of the BGS 
who hired the first additional people last month because 
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of a shortage of personnel. As the citizens along the 
border see it this has not improved the situation at all. 
People living along the border complain that the border 
patrol does nothing more than continue patrolling by car 
and hardly ever walks the beat. 


Another sign of helplessness 1s the use of an equestrian 
unit. Even the public introductio. of the troop in Seif- 
hennersdorf was a flop: While the =vent was in progress, 
the house of Peter Friese, 200 meters away and located 
directly on the Czech border, was broken into. 


Data Processing Centers Suffer Cutbacks 


93JENOSSOC Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 May 93 p 22 


[Article by “cpm”™: “Severe Cutbacks in Data Processing 
Centers—In Eastesn Germany, There Will Be ‘Addi- 
tional Unavoidable Personnel Cuts] 


[Text] The former computing centers of the GDR still 
face a “hairy selection process.” Dieter Kampe, adviser 
of several such centers, pointed this out in a conversation 
with this newspaper. He does indicate, however, that the 
prospects are good for the Suhi Data Processing Center 
(DVZ) in southern Thuringia. It is one of 18 centers of 
this kind that existed in Berlin and the 15 districts of the 
GDR. The centers administered, for example, the data 
storage for inhabitants, the “territorial land code™ with 
the survey of buildings and sirects, the data file on 
“housing policy,” and “public health.” They also were 
involved in “election preparations.” With the collapse of 
the GDR, these tasks no longer apply but abowe all there 
was a rise of internal democracy. 


In the spring of 1990, the work force in Suhl expressed iis 
lack of confidence in its previous operations director and 
elected the diplomate mathematician Hans-Joachim 
Grieger as its head. Today Gricger is managing partner 
of DVZ-Suhl, which he took over from the Trust Agency 
in November of last year in a management buy-out. 
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In the days of the GDR, DVZ-Suhi had annual sales 
amounting to 45 millon East German marks. In the 
second half of 1990, after the currency union and the 
conversion of the state-owned enterprise into a GmbH 
[limited liability company], 11 was 10 millon German 
marks [DM] in the ing six months. The 
enterprises and municipalities that were once “booked 
in” are missing, the technology was no longer up to 
date, and 130 “soft workers” of the total work force of 
640 were without work. So it was time for cooperation 
with the general district health insurance funds (AOK), 
which beginning in 1991 were supposed to be the sole 
legal funds for eastern Germany. The initial idea was 
oun anne eae a ie ee for the 
accounting of the funds but in the end there were not 
18 but only six, including the DYZ in Suhl. The Trust 

invested D’ 112 million in the center by mid- 
1991. At the same time, the number of employees was 
reduced. Today there are stil! 270 plus 27 trainees. But 
the guarantee of jobs for 287 employees cannot be 
maintained. No more than 200 to 220 employees will 
be needed. 


Meanwhile, in addition to the equipment and the oper- 
ating structure, the situation has also improved with 
respect to orders. The center in Suhl 1s accounting for all 
three AOK associations in Thuringia and 1s not only 
processing quantitative data but 1s also taking over the 
qualitative task of checking prescriptions. In the west, 
the funds maintain their own computing centers. The 
General German Automobile Club [ADAC] has its 
addresses mm Suhi and the “sale conducts” 
handied there as well. Further development of coopera- 
tron appears possible. The Thuringian “Kommunale 
Informationsvecarberting [Community Informat»on Pro- 
cessing] GmbH™ (KIV). an enterprise of the municipal- 
ities, will make use of the center in Suhl instead of setting 
up its own house, as 1s Customary im the west. Hospitals 
are additional potential customers. Finally, trade with 
hard and software could be developed with the Thurin- 
gian partner Aquarius out of Soemmerda. 


The renaming of the DVZ in Sikom—Systemhaus fure 
Informatik und Kommunikation GmbH—1s pending. 
Grieger puts last year’s sales at DM23.5 million. He 
wants “to achieve at least the same™ this year. He says 
that the enterprise has made a profit from the start. 
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Parliament Split On EC-U.S. Oilseeds Deal 
AU0906080893 Paris AFP in English OOS1 GMT 9 Jun 93 


{Text] Pans, June 9 (AFP}—The French parliament was in 
uproar late Tuesday [8 June] over the news from Luxem- 
bourg that France had agreed to back a controversial com- 
promise deal between the European Community and the 
Unusted States to cut back oilseeds production. 


It was the first parliamentary clash between the new 
right-wing government and the opposition since the 
Socialists badly lost a general election in March, and it 
interrupted the day's business, which was to have 


focused on the proposed new, independent status of the 
central bank. 


But given the strength of fecling, the oilseeds question 
was introduced into the debate by a Ieader of the 
neo-Gaullist Rally for the Republic (RPR) party of 
Prime Minister Edouard Balladur. 


For the government, the minister for relations with the 
parliament, Pascal Clement, told deputies that France 
had obtained “some new dispositions” that “allow it to 
accept the oilseeds accords.” 


While this satisfied the RPR, the Socialist Party strongly 
attacked the government for accepting the deal, 
describing it as capitulation to pressure from the United 
States. 


Socialist and Communist Party deputies interrupted 
business throughout the afternoon, notably by beating on 
their desks. 


French farmers’ spokesmen also reacted bitterly Tuesday 
to the news from Luxembourg. 


The oilseeds problem has been a major stumbling block 
in -running multilateral trade negotiations between 
the E.C. and the United States under the auspices of the 
Generali Agreement on Tariffs and Trade (GATT). 


Juppe: ‘Isolation’ Past After Oilseeds Agreement 
LD0806200193 Paris France-2 Television Network in 
French 1800 GMT 8 Jun 93 


[Excerpts] France has finally said yes to the agreement 
already made between Europe and the United States on 
oilseeds. [passage omitted] 


Special correspondent Philippe Sassier reports from 
Luxembourg: 


[Begin recording] [Sassier] So France has avoided a trade 
war with the United States and a quarrel with Germany 
Foreign Minister Alain Juppe said earlier: 


[Juppe] We have accepted what was acceptable and 
refused what was not. We have not accepted the agricul- 
ture section of GATT. | pointed out this morning that it 
had been rejected by France. We have not accepted the 
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agreement on corn gluten feed. I said this morning that 11 
had not been accepted by Frarce. | can say that today the 
balance of forces has changed and that France has come 
out of its rsolation. [end recording] [passage omitted] 


Farmers Show Signs of Discontent With Oilseeds 
Agreement 


1.D0906102093 Paris France-inter Radio Network in 
French 0900 GMT 9 Jun 93 


[Text] Some farmers are beginning to show their dissat- 
isfaction after the French go ahead for the agreement on 
oilseeds reached by the Community and the United 
States. Those in the CNJA [National Center of Young 
Farmers} in the Haute Normadic [region] are in front of 
the deputies’ offices. Those in the Coordination Rurale 
in the Eure-ct-Loire department are in front of the 
Chartres prefecture [administrative buildings]. Wash- 
ington is of course pleased with this green light. For the 
European Affairs Minister Alain Lamassoure, France 
has emerged from its rsolation for the first tame and has 
made 11 clear that what France 1s concerned with beyond 
its [own] interests 1s employment in the Community as a 
whole. 


ee Sipe a, Ee Se ENS Se 


BK0806 120093 Melbourne Radio Australia in English 
05800 GMT 8 Jun 93 


[Text] Australia’s Trade Minister Peter Cook says the 
United States and European Community must stick to 
their Farm Trade deal reached last November. Speaking 
after meeting France's Trade Minister Gerald Longuet in 
Paris, Senator Cook said America and the EC must 
adhere to the deal to ensure the Uruguay Round of the 
General Agreement on Tariff and Trade or GATT 1s 
completed this year. France and its strong support for its 
domestic farm subsidy has often been blamed for oeing 
the main obstruction to agreement of the |’ cuguay 
Round. 


Senator Cook is travelling to the United States where he 
will tell America’s Trade Representative Mickey Kantor 
that Washington must open up its agricultural trade. The 
Australian trade minister 1s also duc to discuss the 
worsening transpacific airline war between Australia and 
America. 


‘Excessive and Confused’ EC Legislation 
Criticized 


P410906080293 Paris LE MONDE in French § Jun 93 
pil 


[Thierry Brehier report: “State Council Believes France 
Is Not Equipping Itself To Deal With Excessive and 
Confused European Legislation™] 


[Text] The State Council decided to use its annual report 
to the president anmd prime minister to draw the 
attention of all legislators to the qualitative requirements 
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of their product, if only so that every citizen can under- 
stand his rights and duties without too much difficulty. 
Last year it took issue with the French state’s “legislative 
and statutory logorrhea”. This time it is equally tough on 
the EC. It is even more concerned about the excess and 
the confusion of Europe's laws inasmuch as it notes that 
France is not equipping itself with the means either to 
influence or to understand them. 


Europe today is simply a legal contradiction. The Com- 
munity has no diplomatic service, no army, and no 
common currer y, but it has laws which are increasingly 
replacing those .‘ ‘»e member states. These laws cannot 
fail to be confucea, because it is so difficult to reconcile 
such different judicial traditions as Germany's, France’s, 
and Britain’s; and excessive, inasmuch as it has to build 
a single market, which demands that it enter into Getail 
in order to picvent each country from using loopholes to 
curb the free circulaiion of goods. The State Council, 
which has always been an attentive guardian of the 
quality of French legislation, could not fail to be worried 
by such a development, having complained for years— 
and not without reason—about the strange habit of the 
government and the administration of creating laws and 
regulations for every purpose, as it forecfully demon- 
strated in its report last year. 


The sharp critique of European legislation that it deliv- 
ered in the report just submitted to the president and 
prime minister will certainly be used by all the adver- 
saries of European build'ng, so consistent does it seem 
with the present fashion. However, while the State 
Council long opposed the subordination of national law 
to European decisions, it eventually accepted it in 1989 
and subsequently became an effective supporter of those 
who are gradually building a real European union. Its 
present analysis therefore is not that of an adversary of 
Europe but that of a European ‘hat believes that the only 
solid edifice is a simple one. 


Be that as it may, EC law has become too important not 
to be monitored as closely as national law. This section 
of the State Council report reckons that “every year the 
Community introduces more rules into our body of law 
than the French Government does.” Thus in 1991 1,546 
laws were issued by Brussels, as against 1,417 by Paris. 
Of course, Europe is mainly concerned with technical 
regulations, which has little impact on the state in 
France, but gradually its domain is spreading, as in 
recent imstances, to legislation on drugs and doctors’ 
training, and will soon extend to public freedoms, with 
the construction of a “judicial space.” 


The EC institutions are by no means solely to blame for 
this proliferation. The State Council notes that “infor- 
mal ministerial councils” are meeting more and more 
frequently to discuss matters which theoretically are not 
the Community's responsibility. Similarly, when it 
comes to negotiating EC laws, it is often nationmal 
ministers who prove more particular thsan the European 
Commission, for fear that national regulations will not 
scrupulously observe the decision taken by the Twelve. 
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The report cites the example of a 171-line draft directive 
which turned into a 294-line document, becoming at the 
same time “difficult to understand.” 


This trend is all the more harmful, inasmuch as the 
classification of European legislation adds to the confu- 
sion. The State Council can only note that, with the 
support of the Community’s Court of Justice, “direc- 
tives” which, according to the Treaty of Rome, should 
merely set the objectives to be achieved by member 
states’ legislation, have become as precise as “rulings,” 
which are applicable immediately throughout Europe. 
Still more seriously, this has been accompanied by a 
profusion of curiously-named “unnamed acts” [“actes 
innomees”], so-called because they are not envisaged by 
the treaties. Emanating either from the Counci of Min- 
isters, or from the Commission, or again from the many 
and varied committees, their judicial status is both 
variable ands impossible to predict. Since, on top of this, 
and despite the repeated calls from the member -tates, 
Brussels has been unable to draw up “codes” grouping 
together all EC legislation covering the same field, it is 
impossible for legal subjects to know which rules apply 
to them, which is indispensable to the proper functioning 
of a law-based state. 


It has therefore become essential to establish some order. 
To this end the State Council suggests that an institution 
comparable to its own be established in Brussels to 
monitor the judicial quality of Commnunity legislation. 
But in oider for French traditions to be established, 
French jurists would have to regain an influence which 
they have lost, entirely through France's own fault. The 
report is particularly disturbing on this point. It notes 
that all the administrative departments involved in 
European building are definitely less well equipped than 
their foreign counterparts, which prompted the following 
comment from one of their officials, quoted by the 
Council: “Our system is based essentially on muddling 
through and enthusiasm.” 


There is a sharp difference between the French and other 
European administrations. Whereas the British, for 
instance, have drawn up an efficient system of two-way 
traffic between their national administration and the 
European services, France, the report explains, “imposes 
a high price” on its officials for the privilege of having 
once served in Brussels, thus preventing itself from 
exoploiting the skills and connections they have acquired 
there. It has also refused for the past 35 years to integrate 
into its own administration even the lowliest of Euoro- 
pean officials, even though laws dating from 184 and 
1985 were designed to facilitate such exchanges. 


European law thus remains alien to French jurists. And 
unforunately this is not about to end. The State Council 
report notes ruefully that “our universities have adapted 
to Europe even more slowly than our administration,” 
whereas Britain's and Germany's have made major 
efforts. 1s it nornmal for the majority of law graduates to 
have only “a dozen hours of teaching in Community 
law”? For a qualified high school teacher in private or 
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public law to be “entirely ignorant about Community 
law’? The result cannot be deied: In competitions orga- 
nized by the Community to select its officials, France has 
proportionately the lowest number of candidates 
accepted of all the Twelve, and its success rate has 
actually fallen since 1986! 


It is certainly possible,and probably desirable, to criti- 
cize the present status of European law. But it is also 
necessary to analyze our own responsibilities. And the 
State Council has done so. Now it is up to the govern- 
nent to draw the conclusions. France wishes to be the 
locomotive for the building of a united Europe. This 
demands that it succeed in equipping itself with compe- 
tent engineers. 


Balladur Receives Chad, Burkina Faso Presidents 


LD0806163893 Paris ®-dio France International in 
French 1230 GMT 8 Jun 93 


[Text] A visit to France by two African heads of state, the 
presidents of Burkina Faso and Chad. Both were received 
this morning by Prime Minister Edouard Bailladur. 


The French prime minister said he is confident of Idriss 
Deby’s steering the development of Chad. He noted the 
long-standing friendship and close cooperation links 
between the two countries. 


Edouard Balladur told Blaise Campaore that France 
would help Burkina Faso as far as it could. He noted with 
satisfaction the way Burkina has dealt with the problems 
facing it. 


Chief of Staff To Visit Ukraine for Talks 
AU0806151493 Paris AFP in English 1446 GMT 8 Jun 93 


[Excerpt] Paris, June 8 (AFP)—France’s military chief of 
staff, Admiral Jacques Lanxade, will begin a four-day 
visit to Ukraine Wednesday [9 June] for talks on nuclear 
and European security issues, military sources here said 
Tuesday. 


After meeting with civilian and military leaders in 
Ukraine and visiting a naval base, Lanxade will then 
head to Russia for two weeks. [passage omitted] 


Minister on Problems of Overseas Departments 
93ES0675B Paris LE FIGARO in French 21 May 93 p 5 


[Interview with Dominique Perben, minister of overseas 
departments and territories and mayor of Chalon- 
sur-Saone, by Nicole Kern; place and date not given: 
“Dominique Perben: ‘Restore Confidence’ 


[Text] The mayor of Chalon wants to accord priority to 
economic growth to “avert a social rift.” 


As minister of DOM-TOM'’s [Overseas Departments- 
Overseas Territories], Dominique Perben, after a month 
of talks and reflection, expounds the policy he intends to 
pursue under the heading of economic growth and along 


FBIS-WEU-93-109 
9 June 1993 


three main lines of approach: upping government con- 
tracting in the public works and housing sectors; safe- 
guarding production by integrating it with the European 
market; and updating the tax exemption legislation so as 
to channel more savings and private investments toward 
the DOM-TOM’s. On a tour of Guadeloupe since 
Tuesday, the minister of DOM-TOM'’s announced, the 
day before yesterday, that the funding appropriated by 
the state for the building of public housing in that 
department of France in America will be increased this 
year by 23 million francs{Fr] as part of the government's 
economic pump-priming plan. The RPR [Rally for the 
Republic] mayor of Chalon-sur-Saone outlined to us his 
program for overseas France as a whole. 


[Kern] Is your policy a reversal of that of your Socialist 
predecessor, Louis Le Pensec? 


{[Perben] With unemployment running between 30 and 
40 percent, solutions can only ensue from economic 
growth and the creation of jobs so as to avert a social rift. 
Institutional reforms and social egalitarianism, taken in 
the narrowest sense of the term, are not going to resolve 
our problems. From the social standpoint, our logic must 
differ from the one we apply in metropolitan France. 


With respect to unemployment, we must consider that 
there are persons who will never find jobs and that we 
must therefore develop a social economy that enables us 
to offer occupation to everyone so as to avert a social rift. 
In this regard, | hope to be able to develop a political 
consensus and convince the heads of enterprises as well 
as local administrations. 


[Kern] The preceding government had promised to align 
overseas family allowances with those in metropolitan 
France by | July. Do you expect to meet this time table? 


[Perben] I am in the process of examining how the 
problem of school meals can be alleviated by the start of 
the new school year. (Editor's note: The proposed align- 
ment of social allowances would entail the elimination of 
free school meals.) In the secondary schools, in partic- 
ular, the school cafeterias are being less and less fre- 
quented, and we are no longer certain that all the 
children are getting a proper meal. Wouldn't it be more 
advisable to lengthen the period for closing the allow- 
ances gap and find an intermediate system for ensuring 
the availability of free school meals when the schools 
reopen? Equality does not necessarily mean parity. I do 
not mean by this to reopen the equality-versus-parity 
debate but rather to focus thought on which is the more 
advantageous for the families concerned. 


[Kern] Do you intend to give new thought to the fact that 
civil service employees receive wage-supplement benefits, 
whereas the SMIC [Intervocational Minimum Growth 
Wage] is lower than that of metropolitan France? 
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[Perben] That situation is also a balancing and stabi- 
lizing factor in the civil service. We must be very prudent 
with respect to this sector, Considering the importance 
of the civil service and the difficulty of fiddling with its 
acquired gains, we must be very careful not to risk 
disrupting what is working well. To me, it appears more 
urgent to address the need to improve the overseas 
hospital situation. It is catastrophic. Not from the stand- 
point of quality, but from that of funding. It gives rise to 
repeated strikes and penalizes the ill. 


[Kern] As to boosting public contracting, should a prior 
step not be to look into the state of the finances of the 
local administrations which are often on the verge of 
bankruptcy? 


[Perben] | am working on a provision that would “wipe 
the slate clean” of the consequences of indebtedness and 
stretch out the period of reimbursements. There will also 
have to be a bit of belt-tightening in spots and something 
of a tax relief effort. Otherwise, the entire public invest- 
ment will be stymied and employment penalized. 


[Kern] Are these financial problems being compounded by 
political problems, especially in Reunion and Martinique? 


[Perben] In Reunion, a new election is scheduled for 20 
June. Let’s wait! In Martinique, nothing presently justi- 
fies the dissolution of the Regional Council. The prefect 
is holding a tight rein on the budget, but this stagnation 
rules out any new project. It is very prejudicial to the 
economy. 


[Kern] You have achieved some positive results with 
respect to the banana problem. What is the situation 
with respect to the fishing problem at Saint-Pierre et 
Miquelon? 


{Perben] | am confident that Brussels will agree as to the 
specificity of production by our overseas departments 
and territories. We must pursue the same logic with 
respect to sugar, rum, and shrimps from Guiana as we 
did in the case of bananas. On the other hand, to settle 
the conflict over fishing at Saint-Pierre et Miquelon, 
negotiations will have to be reopened with Canada at the 
government level. I am optimistic in this regard. 


[Kern] You are advocating an updating of the tax exemp- 
tion legislation. In what respects? 


[Perben] I think it would be advantageous to pursue 
three objectives: improve the administrative operation 
by making the system for obtaining government 
approval of projects more flexible; open the provisions 
of the legislation to new sectors of activity in keeping 
with the diversification of the overseas economies, and 
build advantageously on experience. A quick law is 
needed that will attract private investment toward 
housing, productive enterprises, and service industries. 
Advantage needs to be taken of the slump in the air 
transportation sector to energize tourism—especially to 
the Antilles and Polynesia—by improving its quality and 
diversification. 
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In New Caledonia, the Matignon accords must be fol- 
lowed up, and in Polynesia, the Progress Pact must be 
implemented by a blueprint law that I hope to see 
enacted before this summer. In short, | am working to 
restore confidence within and with respect to our DOM- 
TOM'’s. 


Balladur: ‘No Intention’ of Devaluing Franc 
AU0706 170493 Paris AFP in English 1636 GMT 7 Jun 93 


[Text] Paris, June 7 (AFP)}—French Prime Minister 
Edouard Balladur on Monday [7 June] ruled out any 
devaluation of the French franc. 


Sources close to him said that, in speaking to the national 
employers’ association (CNPF), Balladur said that, as long 
as he remains prime minister, “Il have no intention of 
devaluing the franc, nor of furthering higher inflation”. 


He was opening a meeting devoted to the problem of 
employment. 


Radical Party Spokesman on Regional 
Development 
93ES0677A Paris LE FIGARO in French 20 May 93 p S$ 


[Interview with Ladislas Poniatowski, Radical Party 
spokesman, by Nicole Kern; place and date not given: 
“Debate on National and Regional Development - 
Ladislas Poniatowski: ‘Narrow Margin™’] 


[Text] The Radical Party {PR} spokesman fears “perverse 
effects” of certain provisions concerning aid to rural 
zones. 


Ladisias Poniatowski, deputy from Eure and spokesman 
of the PR [Radical Party], fears that Edouard Balladur's 
economic recovery plan does not accord sufficient pri- 
ority to national and regional development policy. He 
points out in particular that the UPF |Union for France] 
platform called for the decentralization of PLA’s [cen- 
tral-government-guaranteed local-assistance loans and 
subsidies] to the regional level. He fears that, despite the 
prime munister’s assurances, the composition of the 
government (nine of its 30 ministers are elected officials 
from the Paris region) may tend to relegate a vigorous 
resumption of regional development policy to a rear 
burner during the senatorial debate on Tuesday. 


[Kern] What alarms you in the Balladur plan? 


[Poniatowski] The provision concerning PLA’s 1s excel- 
lent, of course, but unfortunately there will be no debate 
on the subject. We are making ample provisions for 
construction in general and for public works, but the 
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regional development dimension has been forgotten. I 
know that the margin for maneuver is very narrow, that 
it is a very small part of the capital budget, but it would 
be a pity to miss the opportunity to implement a true 
regional development policy that our country so utterly 
needs. 


A 15-Year Lag 
[Kern] What should have been done? 


{[Poniatowski] A debate should have been opened on the 
specific question of decentralizing these PLA’s. As the 
opposition, we have stressed the fact that, while never 
have so many PLA’s been distributed, never, since 1945, 
has so little public housing been built. There is, there- 
fore, a problem somewhere. And the most serious error 
being made, in my view, is the concentration of this aid 
in the suburbs. If it is desired to limit the rural exodus 
toward the big cities and their peripheries, PLA’s must 
also be distributed among small towns and rural com- 
munities. 


To the UDF [Union for French Democracy], we suggest 
that such distribution be made at the level of the regional 
administrations, because of their proximity to the prob- 
lems. This decentralization was part of our platform. But 
it is now being somewhat forgotten, and I regret this. I 
would have liked—l am dreaming, no doubt—that the 
12,000 supplementary PLA’s not be allocated solely to 
the urban environment. In addition, the public housing 
built in small towns must benefit local enterprises, not’a 
few big groups. This is why, today, I am sounding the 
alarm and saying, “Attention! Danger!” 


This reasoning was hardly defensible when growth ben- 
efited mainly the industrial zones situated near big cities. 
But now, the jobs that are being created are the work of 
small enterprises spread throughout the country. This 
must not be forgotten. 


[Kern] What needs to be done to revitalize the rural 
zones? 


[Poniatowski] A very good step that has been 
announced, although no figures have been cited, is the 
resumption of infrastructural projects through the cre- 
ation of a development fund. Clearly, developmental 
policy must necessarily include an infrastructural policy. 


Unfortunately, however, there are also perverse effects 
to be considered, such as TGV’'s [high-speed trains] that 
put cities within one hour of Paris. The transfer of 
personnel is virtually all toward Paris, while transfers of 
enterprises to the provinces are the exception. It must 
not be forgotten that these high-speed transportation 
lines are being developed at the expense, so to speak, of 
departmental links. The SNCF [French National Rail- 
road Company] behaves like the state, which, in the 
name of decentralization, places more and more of the 
burden on the local communities. Our local officials 
have no choice but to pay. We must realize that our 
communities can only go so far. 
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{Kern} Should the system of equalization among regions, 
departments, wealthy cities, and poor cities and towns be 
continued? 


[Poniatowski] | sincerely believe it must continue. Oth- 
erwise, the poorer ones will continue to sink deeper and 
deeper into the hole. Charles Pasqua’s stand that the 
state be the player in this equalization process is a good 
one. It is a much sounder approach than the previous 
system. 


[Kern] Are the proposed relocations of businesses and 
operations one of the desirable responses? 


[Poniatowski] Yes. I would like to see it implemented 
and see the 30,000 jobs involved leave Ile-de-France. Let 
us take the time necessary and try to build a consensus... 
but let’s get on with it! We have a 15-year gap to close. 
National and regional development experienced a great 
era under Pompidou. Since then, it has ceased to be a 
priority. 


The Socialists have made political capital of it, favoring 
those areas in which they were strong electorally; that is, 
the big cities and the suburbs. This is why they instituted 
the present city-onented policy. 


I shall therefore be paying very close atiention to the 
proposals that will be made on this issue to see that they 
take into account all factors affecting national and 
regional development policy. Timely thought must be 
given here and now to the forthcoming budget to ensure 
that it addresses this need as a priority. 


Balladur Backs Leotard Against RPR Critics 


PM0806 142593 Paris LE MONDE in French 3 Jun 93 
p10 


[Olivier Biffaud and Thierry Brehier report: “Edouard 
Balladur Supports Francois Leotard and Calls RPR To 
Order” ] 


[Text] Faced with the revolt led by Bernard Pons, 
chairman of the Rally for the Republic [RPR] group in 
the National Assembly, against Francois Leotard, the 
government chief has sided with his defense minister. 
Edouard Balladur called the RPR to order to try to end 
the first upset in his majority. 


The discontent had been growing for a time. It only 
needed an opportunity to break out into the open. 
Francois Leotard gave that opportunity to the RPR 
deputies, who, not daring to criticize openly the choices 
made by a head of government from their own ranks, 
were delighted to have the opportunity to vent their 
spleen on a minister from the Union for French Democ- 
racy [UDF], an ally they have never liked. In so doing 
they forgot that Edouard Balladur is not a man either to 
let it appear that he might let his policy be dictated by a 
parliamentary revolt or to tolerate the suggestion that he 
is incapable of imposing his authority on one of his 
ministers. In having misunderstood him Bernard Pons 
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has committed the crime of lese-majeste and has allowed 
the reality of a perceptible difference between the gov- 
ernment and the main group in the majority to emerge. 


Discipline is the main strength of armies. In Edouard 
Balladur’s eyes it is also the main strength of a team 
which wants to win. He has imposed it on his govern- 
ment, whose members, whatever their rank, have been 
urged not to launch an initiative without referring back 
to the Hotel Matignon [prime minister's office]. He 
would have liked this sensible rule to have been imposed 
on parliament, too, even when the representatives of the 
nation can see the general interest clashing with the 
interests of their constituencies. But how can you criti- 
cize a local deputy for screaming out loud when he ijearns 
that the garrison vital to his town’s existence is going to 
disappear? Especially when as a candidate for the right 
he campaigned against the left, brandishing like a banner 
his condemnation of the Socialist ministe. ~’ plan pro- 
viding for this and when he discovers with amazement 
that “his” government is continuing to implement it. 


A grass roots revolt should have been no surprise for the 
prime minister. He knew the grass roots had given a cool 
reception to the first version of his economic and finan- 
cial program, accusing it of unduly favoring the battle 
against the financial deficit and seeming to give priority 
to that over the fight against unemployment, the voters’ 
main preoccupation. The RPR deputies were even more 
unhappy—constrained by solidarity with Edouard Bal- 
ladur—that they had to allow their “friends” from the 
UDF to monopolize a contest which was more or less 
discreet. True, the amendments to the mini-budget 
showed that the head of the government knew how to 
“listen.” But in that case why did he not also “hear” 
what the RPR deputies had to say? Especially since he 
had been warned that the military restructuring plan 
displeased them. During an unplanned meeting at the 
Palais Bourbon 26 May, Jacques Chirac and the deputies 
concerned asked Francois Leotard to proceed gently. 


A Stormy Beginning 


This apparent dialogue was not enough for Bernard 
Pons, who sparked off the crisis. The severity of his tone 
in the “Grand Jury RTL-LE MONDE” program on 31 
May was clearly not appreciated by the head of the 
government. His entourage immediately emphasized the 
“solidarity” existing between the prime minister and the 
defense minister. Mr. Balladur could not let it be said 
that there was a disagreement between him and one of 
his ministers, especially since in this case he had already 
expressed total support in Mr. Leotard. To confirm that 
fact, and contrary to accepted practice, he invited Mr. 
Leotard to the weekly lunch for the leaders of the 
majority at the Hotel Matignon and wished he could 
have taken the high-speed train to Beaune with him [for 
the Franco-German summit], but could not because of 
the defense minister's obligation to be there early to greet 
Mr. Kohl. 
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It has been a stormy beginning. Mr. Pons acknowledged 
in front of journalists that the discussion had been 
“absolutely frank.” Mr. Leotard criticized the chairman 
of the RPR group for forgetting that under the Consti- 
tution it is the “government which directs the nation’s 
policy.” His interlocutor replied that it is “answerable to 
parliament™ in this regard. Like St. Louis dispensing 
justice underneath his oak tree, Mr. Balladur has asked 
that “extreme remarks” be avoided and that the “public 
slanging matches” cease. The man who sparked off the 
hostilities is therefore all the more condemned because 
the prime minister has emphasized that there is no 
question of going back on the military restructuring even 
if he did confirm 3 June when organ:zing a meeting of all 
the ministers concerned to finalize the compensation 
measures for the towns affected that he wants to attach 
greater importance to a practice consistently used since 
the implementation of the Army 2000 plan. 


With the victory now public. Mr. Leotard on arriving in 
Beaune congratulated himself in front of the press on the 
fact that the prime minister had made a “spectacular 
show of solidarity” with him “on this matter.” Not 
without sniping at Mr. Pons in passing. His entourage, 
more discreetly, let 11 be known that the president of the 
RPR group also condemns the government's monetary 
policy and that those who criticize the reduction of the 
military strength today kept a ry low profile when the 
mini-budget severely cut the nu. onal defense credits. 


“Clumsy, Useless, Disastrous” 


The final icing on the cake for Mr. Leotard: The support, for 
once unanimous and unconditional, of the UDF's group in 
the National Assembly. Even Christine Boutin, deputy for 
Rambouillet. which ts losing its tank regiment, has given 
him her support. Jean-Francois Deniau exclaimed: “It 
would be the last straw if there were exceptions!” Charles 
Millon, the chairman of the group, made do with 
denouncing “the bogus arguments” and the “waves” made 
by his counterpart in the RPR. In fact the UDF is delighted: 
As Philippe Vasseur, secretary general of the Republican 
Party, said, “one declaration a week by Pons is the best 
guarantee of cohesion in the UDF.” 


This is an analysis shared by Mr. Balladur, who is 
sending Nicolas Sarkozy, the closest of his ministers, on 
an explanatory mission to the RPR group. His call to 
order consists of three words: “clumsy, useless, disas- 
trous.”” The government spokesman explained: I! 1s a 
grave mistake to think that the prime minister does not 
have sufficient authority to impose his decisions on 
ministers and that he needs the “vigilance” of fnends to 
ensure that order 1s respected within his government; to 
turn this matter into an RPR-UDF affair would be to 
make it harder to settle and above all would be to 
mistake the enemy; it would be better to respond to the 
statements of Mr Emmanuelli and Mr Rocard; the RPR 
group can give the government advice but should not do 
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so in public; the prime minister has instructed him in his 
capacity as budget minister to draw up the necessary 
compensation measures. 


The reaction has been mixed: It was applauded by only 
half of those present. Jean-Luc Reitzer: “If I do not get 
satisfaction | shall put Alsace to fire and the sword next 
week.” Patrick Oller, another deputy directly con- 
cerned, wants to wait but will not give up. Bernard Pons, 
who has finally understood Balladur's message, reaf- 
firmed nonetheless that “Leotard was incormmct” and 
stated that Valery Giscard d'Estaing gave him support at 
the end of the Matignon lunch. According to one of his 
audience the chairman of the group scarcely conceals his 
regret that Mr. Balladur has taken up on his own behalf 
a plan prepared by the Socialists and implemented by a 
UDF minister less than two years before the presidential 
elections. Several people are expecting a lot from Jacques 
Chirac’s return from Moscow. The first period of unrest 
experienced by the Balladur government is probably not 
over yet. 


Chirac Wants ‘Employment Maintained’ as 
Military Adapts 

PA10806134993 Paris LE MONDE in French 3 Jun 93 
p 26 


[Unattributed report: “Debate on the Plan to Reorganize 
the Armed Forces: Mr Chirac expresses “Confidence” in 
Mr Balladur™} 


[Text] Jacques Chirac is “doubly confident” in the 
ability of Edouard Balladur and the government to “see 
through to the end the essential process of adapting our 
defense to the new international realities” and to “see 
employment maintained in the regions affected in 
keeping with the objectives now enshrined in the 
national and regional development program.” In a state- 
ment on 2 June on his return from Moscow the chairman 
of the Rally for the Republic [RPR] pointed out: “A 
debate has begun on the regional and local consequences 
of the necessary restructuring of our armed forces. No 
matter what difficulties are encountered | have every 
confidence in the prime minister and the government.” 
“The problems which the majority must face up to today 
are difficult.” the RPR chairman explained. “It must 
approach them courageously and in a spirit of reform, 
efficiency, and above all union.” 


Henri Conze Appointed New DGA Chief 
93ES06754 Paris LE FIGARO in French 21 May 93 p § 


[Article by Patrice-H. Desaubliaux: “Armament: A 
‘European’ General Delegate] 


[Text] Henri Conze succeeds Yves Sillard as head of the 
DGA [General Delegation for Armament). 


The Council of Ministers decision of 19 May to appoint 
Henri Conze as Y ves Sillard’s replacement at the head of 
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the General Delegation for Armament [DGA] was a 
major event in defense circles. Because it is the first 
major change within the ministry since the arrival of 
Francois Leotard. Because the DGA ts a state agency and 
industrial enterprise of national importance. And 
because the DGA 1s traditionally one of the minister's 
principal advisers and will inevitably be one of the 
impelling forces behind the White Book the drafting of 
which has been assigned to Marceau Long. The DGA 
was created in 1961 by Michel Debre. It is the agency 
that manages, controls, and often conducts the essential 
research, development, and manufacturing work 
involved in armaments programs. With some 51,000 
employees—24,000 of whom are directly employed by 
the state and 27,000 in the industrial sector—including 
9,000 engineers, management, and supervisory staff in 
all and distributed over some 50-odd sites, 1 1s on the 
course of a difficult restructuring. 


It exercises oversight responsibility covering an indus- 
trial domain (nuclear, aeronautical, electronic, ship- 
building, mechanical, etc....) employing 250,000 persons. 
it manages and controls all of Title V, amounting to 
around 100 billion francs{Fr], of the Defense Budget. In 
its position of a privileged relationship with the military 
general staffs and with industnes, the DGA has respon- 
sibilities of a strategic order. The notables who have 
succeeded each other as heads of this agency have all 
been top-drawer. Before being appointed to the post in 
1989, Yves Sillard had had a richly wide-ranging career, 
as general director of the CNES [National Center for 
Space Studies], chief executive officer of CNEXO 
[National Center for Exploitation of the Oceans], and 
chief executive officer of the IFREMER [French Insti- 
tute of Oceanic Exploitation and Research]. His suc- 
cessor at the DGA, Henn Conze, born 17 April 1939, 
and, like Yves Sillard, a graduate of the Ecole Polytech- 
niguc, has spent most of his career in the DGA, partic- 
ularly in the nuclear and international sectors. From 
1987 to 1990, he also headed general research, a position 
to which he was appointed by Andre Giraud. In recent 
months, the new head of the DGA has spoken ovt on 
France's defense policy, particularly in two articles pub- 
lished in the REVUE DE DEFENSE NATIONALE, one 
of them devoted to the armament industries, and the 
other to the nuclear. 


Nuclear Testing 


In regard to the armament industries, Henri Conze bases 
his thoughts on two main pillars: facts and constraints. 
Defense budgets will not increase, or by very little at 
best, over the next several years. And slowly though it be, 
within 15 years, the aims set forth in the Maastricht 
treaty as regards a common foreign policy and a 
common defense policy will end up prevailing. A con- 
servation of resources is therefore necessary, and three 
approaches should be explored: “standardization of 
equipment in service in European armed forces, with a 
view to establishing a common logistical system, interop- 
erability of systems, enabling the armed forces of the 
different countries to participate in joint operations; and 
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the creation of pools of resources purchased and put into 
service jointly through operations agencies.” Specifi- 
cally, Henri Conze goes so far as to suggest a “sharing of 
tasks,” by way of a distribution cither in terms of time 
and geographical space or of specialization with respect 
to resources. For example, France “could contribute to 
the Western European Union [WEU] its know-how in 
the operation of aircraft carners, leaving their protec- 
tion, at least in part, to its partners.” Henri Conze’s 
article on the future of nuclear deterrence, written 
together with Jean Picg, who was an adviser to Jacques 
Chirag in the Matignon [Prime Ministry] from 1986 to 
1988, attracted particular attention when it was pub- 
lished in February of this year. Both because of its 
coherence and, here again, the authors’ concern with 
integrating European security with our own national 
defense strategy. 


What decisions should be made in this regard? Jean Picq 
and the soon-to-be head of the DGA expressed their 
personal leaning toward a resumption of nuclear testing. 
They proposed the retention, obviously, of the subma- 
rine component of deterrence, while questioning “the 
priority to be accorded to the M 5 Missile.” With respect 
to the air component of deterrence, they pointed out that 
the ASMP (medium-range air-to-surface) missile “will 
retain its operational value beyond the year 2000." This 
might be conducive to a slowing, but not to an aban- 
doning of the ASLP [long-range air-to-surface] missile 
project, which could be developed jointly with the 
British. And above all, they urged renewed consideration 
of the surface-to-surface component, positing that a 
mobile, single-warhead, high-precision, ballistic missile 
would mark “probably better than any other means, a 
determination to defend the country in which it ts 


Environment Minister Discusses Policy, Prierities 
93ES0668A Paris LE FIGARO in French 10 May 93 p 11 


[Interview with Minister of Environment Michel Barnier 
by Jerome Strazzulla; place and date not given: “Michel 
Barnier Reveals His Prorties”) 


[Text] [Strazzulla] Your responsibilities are exactly the 
same as those of your predecessor. Do you expect to be 


assigned more? 


[Barnier) This ministry, which remains modest from the 
administrative point of view, can, however, aspire to 
draft major policies. It 1s an autonomous ministry in full 
operation, and one with very broad control, which | will 
implement fully, over a certain number of departments, 
including some in other ministries. | am thinking of the 
Nuclear Installations Security Directorate (DSIN), under 
the Ministry of Industry, among others, or the Urban 
Development and Architecture Directorate, under the 
jurisdiction of the Ministry of Equipment. My method 
will be that of dialogue and agreement rather than 
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constraint. I will do everything necessary not only to 
prevent environmental deterioration, but to promote 
progress, as well. 


{Strazzulla] What is your main ambition for the next two 
years” 


[Barnier] | am not in this ministry for dramatic effect or 
to show off. It 1s always possible to promulgate laws and 
regulations, and this has been done very extensively, 
perhaps to an excessive extent. All of this will be in vain 
unless the laws are accompanied by a change in conduct. 
Therefore, education is my priority. Changing conduct 
means changing the current logic of “each man for 
himself” to that of “one for all.” 


This means, of course, training teachers and providing 
environmental models in the textbooks and the teaching 
programs for the schools and higher engineering institu- 
tions as well as training government employees and 
judges. Working with Francois Bayrou, we are going to 
initiate 1,000 projects for 1,000 private and public estab- 
lishments in France at the beginning of the next school 
year. They represent 1,000 challenges for the planet to be 
developed over the course of one year. Bul we also want, 
through the media, to encourage the associations— 
everything that might promote this kind of education. In 
the same spirit, Francois Leotard and I have agreed on the 
gradual establishment of a national environmental depart- 
ment with a first contingent of about 250 volunteers being 
recruited above and beyond the number of conscientious 


objectors, beginning in 1994. 


[Strazzulla] Are you surprised to be one of the seven 
ministers involved in the recovery plan? 


{Barnier] For my part, no. Perhaps some of my col- 
leagues were surprised, because this had not been the 
custom previously. The prime minister had the idea of 
including, for the first time, an environmental section in 
the recovery plan that will be presented today. We will be 
involved not only with roads and housing, but also with 
public works that are related to the environment and 
create new jobs. The plans for this year, 1993, call for 
accelerating the work of the reservoir agencies and the 
EDF [French Power Company] projects for burying 
power lines underground. In addition, the budget of my 
ministry is to receive a substantial allocation of credit of 
our own, which will enable us to pursue the projects that 
have not been financed—the protection of riverbanks 
against the threat of flooding or erosion (the Loire, above 
all), decontamination of polluted industrial sites, noise 
reduction projects, and, finally, nature conservation in 
the n. onal parks. 


{Strarzulta] What are your priorities, more precisely” 


[Barc . a first is to strengthen the traditional mis- 
sion of my minisiry—the protection, preservation, and 
management of spaces and species. We will call a tem- 
porary halt in the realm of legislation in order to digest 
the laws approved in haste. There have been so many 

















44 FRANCE 


that I am now faced with the editing and publication of 
about 50 decrees pertaining to water resources, waste 
materials, the landscape, and noise. 


My second priority is to provide this ministry with an 
economic strategy and dimension. If the Ministry of 
Environment limits its efforts to protection and conser- 
vation, it will remain useful and likabie, but it will 
always be in a defensive posture. 


Energy Week 


The growth that lies ahead for us, and which the prime 
minister is seeking to recreate, must be of a sort different 
from what we have seen since the end of World War II. 
There must be greater economy of resources and natural 
spaces, and the policy must be such as to foresee ecolog- 
ical damage rather than trying to repair i. Thus we plan 
to create a unit that will be responsible for drafting a 
strategy for the new growth. It will require experts in 
forecasting and economics. To some extent, it will reflect 
the spirit of the Center for Analysis and Forecasting 
established in connection with the Ministry of Foreign 
Affairs. This placement of our work in an economic 
perspective will help us, I believe, in our sectorial poli- 
cies—I am thinking of environmental-agricultural con- 
tracts—and in our dialogue with the industrialists. 


I am convinced that the environmental sector is one of 
those with a potential for creating jobs in France. Our 
enterprises dealing with the environmental aspects of 
water, waste materials, sewage, and energy are among the 
most efficient in the world. Their departments are also 
the only ones that have created new jobs in the past five 
years. Our research in the public and private sectors is 
well-known. Our institutional experience (in the park 
and legislative sectors and the water departments) is 
often envied. If we add political determination to all of 
these assets, it will be possible to find in the environ- 
mental sector one of the paths leading to growth, and 
also to recreate the conditions needed to enable our 
country to exert a new influence. 


[Strazzulla] Two major social controversies pertain to 
you directly—those dealing with energy and transporta- 
tion. What is your position in this connection? 


[Barnier] | hope ‘hat the government will be able to 
initiate an energy debate with the public, as well as the 
parliament, which the PS [Socialist Party] was not able 
to do. I am contemplating declaring an “energy week,” 
during which the nuclear and hydroelectric power plants 
would be open to the public, and discussions would be 
organized in the educational establishments and the 
media. Gerard Longuet and I have agreed that the 
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ADEME [Environmental and Energy Management 
Agency] should be entrusted with the serious planning of 
this discussion. In this way, any questions could be 
asked, and it would also be possibie to explain and justify 
the choices made by our country concerning electronu- 
clear energy. And, finally, we could also in this way get a 
program of energy economy and support of renewable 
energies moving again, and this is one of my priorities. 
Where transportation is concerned, this is not a discus- 
sion for us in France alone. It is clearly a European issue. 
1 personally favor a greater effort to promote piggy- 
backing and the public transportation sector. Piggy- 
backing is only profitable over the longer European 
distances. I am hoping that the freight and passenger 
transport routes will be combined. 


[{Strazzulla] Should an environmental policy be pursued 
on a European, national, or regional scale? 


[Barnier] In the five weeks in which I have taken my first 
steps in the European concertation process, I have not been 
able to avoid remembering what I felt during the debate on 
Maastricht, about this failure of our fellow citizens to 
understand when confronted with so much international 
bureaucracy. But the environment pertains to daily life, to 
the air we breathe, and the water we drink. Brussels should 
without a doubt do fewer things, but do them better. I am 
not the European prime minister for the environment 
entitled to express my irritation with the fact that only 20 
percent of the Community credit allocated for nuclear safety 
in the East was in fact utilized. What is true in Brussels is 
also true here. A double decentralization effort must be 
undertaken. In 1994, we will be prepared to propose a law 
designed to clarify and simplify jurisdictions in the environ- 
mental sector. The state, too, can do fewer things and do 
them better. At the same time, greater confidence can be 
placed in the local collectives. Better management of natural 
resources and spaces can be achieved if it 1s kept close to the 
sites involved, close to the people. We will work on this law 
with the elected officials and the associations. Protection of 
the environment must cease to be a subject of conflict, 
becoming instead a space for agreement. 


[Strazzulla] Do you favor starting up the Superphenix 
again? 


[Barnier] At the conclusion of the public investigation 
now under way, we will have to examine the report of the 
head of the investigating commission and study the 
opinion of the Nuclear Safety Commission. In my 
capacity, then, | will have to adopt a specific position on 
this safety issue. | will be mgorous, very rigorous, in 
doing so. This difficult Superphenix issue plainly reveals 
the need for clarity and the participation and education 
of the citizens. This is also how democracy advances. 
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Protecting the Turtledoves 


Jacqueline Faucher, national president of the SPCA 
[Society for the Prevention of Cruelty to Animals], has 
put pen to paper in the defense of birds. And in a letter 
addressed to Minister of Environment Michel Barnier, 
she demanded that “the wardens of the National 
Hunting Office responsible for controlling poaching, 
and the police. proceed to file speedy and forcefui 
charges” against those involved in the illegal hunting of 
turtledoves which occurs in Medoc every spring. 


FRANCE 45 


Otherwise, Jacqueline Faucher emphasized, “The disap- 
pointment of the nature conservationists will be equal to 
the hopes raised by your own writings and those of the 
RPR [Rally for the Republic] concerning the need to 
ensure implementation of the law protecting migratory 
birds.” Is an armistice beginning to dawn in the little war 
traditionally waged between the hunters and the protec- 
tors of the birds? This weekend, the two sides met for the 
first time in Medoc for a round-table discussion. 


Each side held to its positions, but the meeting, at which 
fruit juice was the refreshment, took place in an atmosphere 
of courtesy. No insults were hurled or eggs thrown. 
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Scalfare, Slovak Counterpart Discuss EC Membership 
LDO806 193893 Prague CTK in English 1836 GMT 
8 Jun 93 


{By CTK correspondent} 


[Text] Rome, June 8-—Italy is ready to help Siovakia 
even outside the support which it ts giving to its associ- 
ation with the European structures, Italian President 
Oscar Luigi Scalfaro told Slovak President Michal 
Kovac during their today’s meeting. 


Scalfaro considers it necessary for Slovakia to become, 
along with the Czech Republic, a member of the Euro- 
pean Community (EC). He noted that the EC countries 
would not wait for anybody and the development in 
them would not stop. 


Kovac told his counterpart that in spite of Slovakia’s 
effort at integration into Western Europe, Russia and 
Ukraine would remain its important partners. 


If the reforms in these two countries fail, this will also 
have an adverse effect on the development in Slovakia, 
he added. 


Kovac believes that his current visit is also important for 
establishing of trade contacts. 


Italy is after Germany the second largest investor in 
Slovakia. The amount of its investment exceeds 360 
million USD [U.S. dollars]. Due to the mistrust of a 
newly independent country, many investors were reluc- 
iant, he added. He noted that during his visit he had 
several times stressed the unambiguous orientation of 
Slovakia to the market economy. 


The extension of the EC cannot bring about a decline in 
the standard of living of its current members and none of 
them can wait for the states striving for EC membership, 
President of the Chamber of Deputies of the Italian 
Parliament, Giorgio Napolitano told Kovac today. 


Napolitano added that it was up to every country to cope 
with the development in the more advanced countries 
and to adapt themselves to their rates of growth. 


He said that Italy would not block Slovakia’s admission 
to the EC. 


On ethnic minorities issue, Kovac said that Slovakia under- 
stood the needs of the minorities and that Slovak temper 
does not tend to oppress the ethnic minorities. We want the 
members of ethnic minorities to feel like at home which 
most of them do already at present, he added. 


The President of the Senate, Giovanni Spadolini, said 
that there was no way but to incorporate the Czech 
Republic and Slovakia into the EC. 


Kovac ends his three-day official visit to Italy and the 
Vatican, which started on Sunday [6 June], and leaves 
for home tonight. 
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Government Coalition Hit in First Round of Local 
Elections 


PM0906090693 Milan IL GIORNALE in Italian 
7 Jun 93 p § 


[Federico Guiglia report: “Government Knocked Out in 
Three Symbolic Cities” 


[Text] Rome—The Northern League and Rete candi- 
dates will be in pole positions in the runoffs. At the end 
of the first electoral round for the renewal of 1,192 local 
governments, the polls show a clear trend: In the three 
symbolic cities—namely Milan, Turn, and Catania~— 
none of those aspiring to the office of mayor got more 
than 50 percent of the votes. But League member Marco 
Formentini was the candidate with the largest number of 
votes in the Lombard capital [Milan], and Rete member 
Diego Noveili achieved the best result in the Piedmon- 
tese capital [Turin]. In Sicily, Republican Enzo Bianco ts 
in the lead; he apparently achieved slightly less than 40 
percent in Catania. 


So, judging by the first forecasts, and with the votes still 
being counted, a number of important political conclu- 
sions may be drawn. In the three cities chosen as a testing 
ground of voters’ inclinations, the government parties 
have lost votes and percentages in huge numbers, with 
the exception of the Liberals in Turin who look set to 
hold on to their existing, albeit minimal, consensus. For 
the Socialists, the 6 June vote has meant collapse. In 
Milan, their old stronghold, the PSI [Italian Socialist 
Party] has plummeted from 18.4 percent in the previous 
local election to a ridiculous two-point-something per- 
cent: a bloodbath. 


But the DC [Christian Democratic Party], which— 
unlike the Socialists—“camouflaged”™ itself less and ran 
almost everywhere under its own symbol, has also 
emerged from the election in pieces. Its candidate did 
not even come third in Turin and Catania, while in 
Milan it has had to make do with 10 percent of con- 
sensus. Overall, and of course judging by the first, 
incomplete data, the PDS [Democratic Party of the Left} 
succeeded in getting the—non-PDS—candidates it sup- 
ported in the three large municipalities through to the 
runoff, although it lost a fair number of votes along the 
way; these, however, stayed on the left, starting with 
Communist Renaissance. 


In the rest of the country too, the polls predict a good 
result for left-wing alliances which either revolve around 
or enjoy the decisive support of the former Communist 
Party. The MSI [Italian Social Movement] grabbed a 
dignified third place in Catania with Deputy Enzo 
Trantino, who—according to other research institutes— 
may even come second, taking part in the runoff against 
the unbeatable Enzo Bianco, and provided he succeeds 
in outpacing Rete candidate Fava. 
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The PLI [Italian Liberal Party] also had grounds for 
satisfaction: In Terni [Umbria region], former Regional 
Affairs Minister Gianfranco Ciaurro will take part in the 
runoff. But these “consolation prizes” for the right-wing 
opposition or the Liberals in government do not change 
the overall picture of a vote which makes the distinction 
between winners and losers. Things went extremely well 
for the League, for the Rete, and for party candidates— 
like Republican Enzo Bianco—supported by broad polit- 
ical fronts (including Mariotto Segni’s Popular Reform 
Movement). Things went disastrously, on the other 
hand, for the DC and the PSI. This disaster cannot fail to 
have an effect on the executive's staying power and on 
how long the legislative term will last, especially since the 
PDS has not been bowed in any way by the wave of 
protest and can raise its price in parliament, above all on 
the subject of electoral reform. 


In short, it will be much more difficult for the DC, from 
today on, to view the one-round system which i so 
ardently desired to see enshrined in the electoral law as 
reform’s last ditch. Indeed it ts not difficult to predict 
that Secretary Mino Martinazzoli's very attempt to bring 
about internal renewal is in danger of being seriously 
jeopardized by such a negative result for the DC. 
Besides, the first person to point out the “nationwide” 
applicability of this administrative test-—which also 
included six provincial councils and the Friuli Venezia 
Giulia Regional Council—was Martinazzoli himself. 


Ciampi To Pursue Reform After Local Election 
Results 


PA10806145693 Milan 1L GIORNALE in Italian 
8 Jun 93 p 2 


[Federico Guigha report: “Greater Desire for French- 
Style Vote™] 


[Text] Rome—Nothing (or almost) has happened. Faced 
with the demands of the victorious forces of opposition, 
the government has let it be known that it will carry on 
along its own path. And while Under Secretary to the 
Prime Minister Antonio Maccanico reiterated the exec- 
utive’s commitment “to approving the electoral law by 
the end of the summer,” [Prime Minister] Carlo Azeghio 
Ciampi went even further: He inaugurated the technical 
committee which is to prepare a preliminary report on 
the new uninominal constituencies. In fact, the prime 
minister is accelerating the pace of reform, emphasizing 
that he has no intention of letting himself be influenced 
by the 6 June earthquake. Besides, the new rules of the 
game are the number one priority in the program which 
Ciampi presented to parliament. Today the Chamber of 
Deputies Constitutional Affairs Committee is to reopen 
the debate on the document proposed and still upheld by 
Christian Democratic Party member Sergio Mattarella: a 
prevalent uninominal quota and a one-round system. 
This model, however, was severely undermined by last 
Sunday's [6 June] elections, based on a two-round 
runoff. From the PDS [Democratic Party of the Left] to 
the Liberals, loud calls are in fact being made for a 
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French-style system, and the DC [Christian Democratic 
Party], which supported a one-round system, will find it 
difficult to stick to its position after its local election 
nose dive, however much Mattarella isists that he is 
sticking to his guns “in the country’s interest.” But PDS 
Secretary Occhetto has urged the Christian Democrats to 
“reflect™ on the possible advantages of the French elec- 
toral mechanism. Liberal Party member Antonio Patu- 
elli did the same: “To prevent Italy being split into three, 
the League in the North, the PDS in the Center, and the 
DC and Rete in the South, a two-round system is 
essential,” he warned. 


Prins» Munister Ciampi naturally had no intention of 
disclosing the details of the reform. But, taking part in 
the “technical committee” launch, the leader of the 
executive outlined certain basic principles in his intro- 
ductory speech on defining the majority-system constit- 
uencies and the proportional districts. Individual votes 
will carry the same “weight,” Ciampi said, alluding to 
the need for constituencies to be split in such a way as 
nol to give rise to any discrimination in choosing mem- 
bers of parliament. Otherwise, the criteria which the 
professors on the commitice are to adhere to are the 
following: Respect for the regional framework, definition 
of the lumits within which districts or constituencies may 
move up or down in relation to the national average as 
far as the number of inhabitants is concerned. And there 
is more: Respect for provincial and local frameworks, 
and consistency in defining the region made up by the 
territory of each district and constituency. Over and 
above these specifically technical and constitutional 
aspects, Ciampi, in instructing the committee on the 
“line” to follow, wanted above all to confirm that he will 
not leave the Palazzo Chigi [government seat] before 
getting the reform under way. Besides, Under Secretary 
Maccanico remarked, the decision on the government's 
fate “will be entrusted to parliament's assessment, and 
more especially to the head of state's.” “The present 
executive,” Maccanico went on, “was set up without 
party links, and there would be no sense in its being 
influenced by internal reflections after the vote. We can 
see nothing that should make the prime minister change 
the commitment he made to the Chambers.” 


To make his port even clearer, the under secretary to 
the prime minister pointed out that the executive is 
already at work on the finance bill as well. The prime 
minister's side was also taken by Giovann: Spadolini and 
Giorgio Napolitano, speakers of the Senate and 
Chamber of Deputies respectively. “Our duty has not 
changed,” Spadolini said. “Parliament must finish 
approving the new clectoral law by the agreed date.” 


So the government 1s carrying on, but its enemies are 
ever hotter on its heels. Gianfranco Mighio, the Northern 
League's fiery senator, was in the trenches again: “We 
have had enough of mediation; we will carry on alone in 
order to destroy the regime fast and with every means at 
our disposal. The 6 June vote has put paid to the phase 
of seeming dialogue with the old regime. The voters are 
calling on ws to return to our role as rebels. We will lash 
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out left and mght.” [Rete Secretary] Leoluca Orlando 
added his protest. calling the present parliament “trick 
photography.” because 11 is so different from the picture 
painted by the voting on 18 April and 6 June. In PRI 
{Itahan Republican Party] Acting Deputy Secretary 
Giorgio Bogi's view, a “final step toward the ‘new™ was 
taken last Sunday. Confindustria [General Confedera- 
tion of Italian Industry] Chairman Luigi Abete also 
spoke of “a strong signal for change.” While the Rete 
called on the DC to go into opposition, CIVILTA 
CATTOLICA [magazine] considered the day before yes- 
terday’s earthquake “predictable.” In Ancona. defeated 
heart surgeon Marcellett: made no attempt to hide his 
disappointment at his great national sponsor [Popular 
Reform Movement leader] Mano Segni's pro-PDS vac- 
illations. 


a Apart, Elections Go ‘Extremely Well’ for 


PM0806155193 Milan IL GIORNALE in Italian 
8 Jun 93 p 4 


[Federico Guiglia report: “It Is a Pity About Miuan...’; 
Fini Consoles Himself™} 


[Text] Rome—In the North the League 1s spreading 
everywhere, in the Center the PDS [Democratic Party of 
the Left] has won, and in Sicily the Rete is advancing. 
But in the South and im the border areas there is also 
room for the MSI [Italian Social Movement}, which got 
a couple of mayors elected in the first round, ts to take 
part in the runoff for another eight, and has won seats 
and consensus in the Friuli Venezia Giulia region and in 
Trieste under the banners of Italian nationalism. “If it 
were not for the result in Milan. | would say that it went 
extremely well,” MSI Secretary Gianfranco Fini said 
with a smile, addressing an ad hoc press conference 
summoned so that he could read out the “victory bulle- 
tin” signed by the national mght wing. But over and 
above the results, the “new"™ political event in the MSI is 
elsewhere: the “National Alliance” experiment can go 
forward. The group, which only ran in Belluno and 
Novoli (Lecce province), was very well received by the 
moderate right-wing electorate. and the MSI 1s keen to 
point that out. 


In the first case, the “Alliance” snatched a single seat, 
but the MSI previously had none in Belluno. In the 
second case, the post-MSI “thing” achieved third place 
behind a left-wing front and a Christian Democratic 
bloc, going from 200 to 1,600 votes. In short, there is a 
clear message: Under the new uninominal law, the MSI 
can be a winner too, as long as it 1s capable of getting 
over the phase of nostalgia [for fascism}—a sickness in 
the Italian right wing that is at once both infantile and 
senile—and provided it succeeds in garnering a non-MSI 
consensus around it. That is what happened in Vasto, 
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where there was no DC candidate and the MSI suc- 
ceeded in winning the office of mayor in the firs: round 
agains! a left-wing grouping. In Cefalu [Sicily] the nght 
wing also won in the first round, and 11 1s to take part in 
the runoff in Corato, Mola, Altamura, San Vito dei 
Normanni, Castelvetrano, Leonforte, Colleferro. and 
Grottaferrata. in the voting for provincial governments 
the MSI exceeded 7 percent on average, and in Gorizia 
they got a councillor elected for the first tume. 


In the “special” Friuli Venezia Guha regron the MSI 
went from three to five seats, and in Trieste it became 
the foremost party, with around 18 percent. The national 
right wing also strengthened its position mm Vercelli, 
Siena, Grosseto, Ancona, Pordenone, Catania, Agr- 
gento, and Pavia. “In the South,” Fini insisted, “we are 
the only force to move forward compared to the gencra! 
election, and to treble the result achieved in the previous 
local elections, while in the Center we are ahead com- 
pared to the locai elections and stable compared to the 5 
April 1992 vote [last gencral election). “The MSI," Fin 
concluded, “is 2¢vancing in the Center and South, and 
that 1s a reality the other parties cannot ignore.” 


So great is Fini's satisfaction with his brillhant successes 
that he refrained from calling for immediate carly clec- 
tions. Now he wants a new electoral law fast, and 
elections to follow. That is a symptom that the MSI, 
which favored the proportional system until the 18 April 
vote, no longer fears the challenge of a unimomuinal, 
majority system; indeed it 1s cultivating the idea of a 
runoff between a left-wing pole and a right-wing pole. Its 
laboratory is above all the Puglia region, where “the MSI 
is a candidate in the conquest of local governments” via 
civic lists, in the words of Chamber of Deputies floor 
leader Giuseppe Tatarella. He sees a “right wing for an 
alternative, for change, and for government in the 
South.” 


In short, the MSI aims to become in the South what the 
League is in the North, taking advantage, among other 
things, of the collapse of “centrist” forces. 


Rete’s Orlando Calls On Scalfaro To Hold New 
Elections 


PM0806155293 Rome LA REPUBBLICA in Italian 
8 Jun 93 p 13 


{Unattributed report: “Orlando: ‘This Is a Trick Photog- 
raphy Government™] 


[Text] Rome—{Rete Secretary} Leoluca Orlando has 
collected his satisfying result and is now calling on 
[Prime Minister] Ciampi and [President] Scalfaro to 
swiftly modify te electoral law and send the Italians to 
the polling booths to renew the Chamber of Deputies 
and the Senate. The Rete leader called parliament a 
“trick photograph” which no longer represents the real 
country, since it consists “increasingly of turkeys, who 
will never organize the Christmas dinner.” 
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That is why Orlando is calling on Ciampi for “a gesture 
of cogency and dignity: Get the clectoral reform 
approved and then resign im order to start a crisis Icading 
to elections.” The DC [Christian Democratic Party] 
leader [as published] appeaicd directly to the president 
of the Republic: “Scalfaro now has a very clear picture; 
one can and must draw conclusions even from local 
elections involving 11 million citizens.” 
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Orlando spoke of the “DC's collapse,” stating that “its 
main problem, besides the moral issuc, is its political 
location.” “[DC Secretary] Martinazzoli,” he con- 
tunued, “has not understood that the center no longer 
exists. The Left or the Right win when they succeed in 
persuading the Center. The DC did not want to go into 
opposition of its own accord, so the voters have sent it 
there.” 
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* Social Democrats’ Plan To Fund 
Apprenticeships 


93ENOS24A Copenhagen BERLINGSKE TIDENDE in 
Danish 12 May 93 p 1 


[Article by Lene Frosiev: “More Moncy for entice- 
ships’—first paragraph is BERLINGSKE TIDENDE 
introduction} 


[Text] While young people are shunning vocational 
schools, the Social Democrats are prepared to increase 
grants for employers whe provide young people with job 
traning. 


The Social Democrats are prepared to increase employer 
grants by S0 percent next year to climinate the backlog of 
young people who are wasting for apprenticeship openings 


The much-discussed but so far ineffective apprenticeship 
law from December provides for a grant of 16,000 
kroner in 1994, 


This amount should be raised to 24,000 kroner, 
according to party spokesperson Anne-Marie Meidgaard. 
The higher subsidy would be funded by the employers 
themseives via a payment per employee that could rise 
from 1,500 to 2,000 kroner. 


“We are compelled to take the situation very seriously. 
And if the December law has had no effect, we must look 
at whether the subsidy should be increased in connection 


with next year’s budget,” Meidgaard said. 


She does not think general campaigns, like the one 
currently under consideration by the Education Min- 
istry, will induce the business sector to accept mor 


young apprentices. 


Due to the poor prospects of getting into an apprentice- 
ship program and the general unemployment situation, 
among other things, both politicians and the private 
sector are concerned by the fact that young people are 
practically shunning vocational schools this year. 


Business and technical schools show a combined decline 
of 6,500 in the number of applicants. 


That 1s a decrease of around !5 percent. 


Young people have decided to attend academic high 
schools or stay in regular school for a 10th year instead. 


During the first three months of the year the number of 
apprentices who found openings increased by only 79 
compared with last year. A total of 9,778 young people 
are still waiting to get into apprenticeship programs. 


Koivisto, Lithuanian Prime Minister Slezevicius 
Hoid Talks 

L.DO07061 14293 Helsinki Suomen Yleisradio Network in 
Finnish 1000 GMT 7 Jun 93 


[Text] President Mauno Koivisto and Lithuanian Praime 
Minister Adolfas Slezevictws had talks on Finnish- 
Lithvaman relatvons m Helsinki today. Prime Minister 
Slevevictus thanked Finland for the support given to 
Lithuania, partecularly im gaming membership to the 
Council of Europe and the UN, and also for the financial 
ani given by Finland. The bricf half-hour mecting 
focused on Lithuansza’s cconomic problems, but Prime 
Minister Slezevicius also reported that the Russian soi- 
doers im Lithuania will withdraw im accordance with the 


carler agreement by the end of August. 


At the same tome, he noted that the unofficial results 
from the two-day clections held in Lithuania's neigh- 
boring country Latvia this weekend seem to 

the position of the Latvian Prime Minister Anatolijs 
Gorbunovs and stabilize the polrtical situation in Latvia. 
According to the results, the center-right clection allhance 
called the Latvian Way was heading for a clear victory. 
The alliance 1s headed by Gorbunovs. 


Lithuanian Prime Minister Slezevicius arrived in Fin- 
land late yesterday. This morning he and the Finnish 
Minister of Agriculture and Forestry Martti Pura signed 
a fishing agreement between the two countries. 


Albania’s Arbnori Meets With Resident Albanian 


AU0806 194193 Tirana ATA in English 0814 GMT 
& Jun 93 


[Text] Tirana, June 8 (ATA)—As reported by the Press 
and Information Office of the People’s Assembly, Pyeter 
Arbnori, speaker of the Albanian Parliament and the 
parhamentary deicgation he leads at the European Par- 
hament, held a fraternal cordial mecting with represen- 
tatives of the Democratic League of Kosova residing in 
Finland. Mr. Arbnori concentrated on the situation in 
Albania and the internal and external policy pursued by 
the Albanian state, Albania’s attitude im regard to the 
problem of the Albanians living in territories in former 
Yugoslavia, the facilitating conditions created to Alba- 
nian and foreign investors, the strengthening of relations 
of Albania with international organizations, etc. 


The compatriots put many questions in regard to the 
awakening of national consciousness, the attitude of the 
political parties in regard to the Kosova issuc, the 
problem of passports, the chances for the Albanian 
emigrants to return in Albania. 


The representatives of the Albanian community of Hel- 
sinki forwarded the supply with Albanian books as the 
main request to teach the children in the mother tongue 
and the establishment of ther cultural association which 





FBIS-WEU-93-109 
9 June 1993 


would be a base to strengthen the relations among the 
Albanians and maintain alive our traditions and culture. 


On June 7 the Albanian parliamentary delegation 
headed by Pjeter Arbnor returned home. 


* SDP Presidential Candidate Ahtisaari Profiled 


93ENOSS6A Helsinki HELSINGIN SANOMAT in 
Finnish 4 May 93 p 12 


[Article by Katri Peltola: “The Big Unknown Fascinates, 
Tempts, and Frightens”—introductory paragraph in 
italics as published] 


[Text] Running for president. In this series HELSINGIN 
SANOMAT profiles persons who are candidates in the 
presidential primaries or otherwise will be nominated for 
president. 


Martti Ahtisaari is a person about whom nobody seems 
to have anything bad to say. It may also be due to the fact 
that he is unknown to the Finns—former president of 
Tanzania, Julius Nyerere, knows Ahtisaari better than 
Representative Liisa Jaakonsaari of Oulu, who is Ahti- 
saari’s party colleague and originally from the same city. 


Ahtisaari, 55, weighing well over 100 kg, is nice, compe- 
tent, clever, and has a good sense of humor. He is neither 
worn-out nor tarnished. He has no scores to settle or 
debts of gratitude to pay, no deadly enemies or chasers. 


To the Finns he means about the same as Paavo Nurmi, 
Helvi Sipila, or Marimekko: a Finnish quality product in 
demand abroad. 


Ahtisaari appeals to those who are fed up with politicians. 


Also within the SDP [Social Democratic Party] some- 
thing like a club of the brokenhearted, made up of those 
who felt slighted under the chairmanship of Kalevi 
Sorsa, has gathered around Ahtisaari. 


Newness and obscurity have put Ahtisaari on the top in 
the Gallup polls. Now he should still remove the uncer- 
tainty and fear linked to obscurity. 


Ahtisaari understands African tribes, but can he empa- 
thize with the problems of a jobless Finn? He listens to 
the rock band of his son, who is working on his doctoral 
dissertation, in New York, but does he hear a student 
who is heavily in debt, on the campus of Jyvaskyla? 


He brought about the independence of Namibia through 
skillful negotiations with the white governient of South 
Africa, but his negotiating skills with the Russians have 
not been tested. 


Has Ahtisaari got so used to the international atmosphere 
that he might get bored in Finland? After getting his 
teaching certificate in elementary education he has spent 
more than half of his career abroad. In the Finnish Govern- 
ment or parliament he has not spent even one day. 
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What Do You Yourself Think? 


Ahtisaari tries in every way to communicate in his 
campaigning that he hears and listens. 


He does not even try to hide his ignorance about Finnish 
matters. He breaks the pattern of a traditional election 
rally by throwing the question back the questioner: 
“What do you yourself think about the issue?” 


His skills in mediation are also well suited for election 
panel discussions: “Dear media, please, let Kalevi him- 
self tell what he has said about this issue.” 


Ahtisaari is a team worker at heart. He gathers a trusted 
group around him and distributes the tasks. He inspires 
and motivates through praise. 


However, counting on others makes one vulnerable. 


Right at the start of his primary campaign Ahtisaari 
made a mistake, which was tactfully blamed on Ahti- 
saari’s speech writer: Ahtisaari offended members of the 
labor unions by criticizing the excessive power of the 
special interest groups. 


The union movement was offended. It shows that Ahti- 
Saari is regarded as a stranger, although he has some 
noted supporters even in the union circles. 


An outsider is not allowed to talk about things that are 
daily topics among the members of the group. 


The Most Difficult Point of His Career 


In the closets of Finnish politicians there hardly remain 
any skeletons that have not been presented through the 
media and memoirs ad nauseam. 


The closets of Ahtisaari’s career have been searched for 
skeletons diligently but to no avail. 


The most difficult point of Ahtisaari’s career is thought 
to be the early phase of the Namibian independence 
process. He allowed the South African troops to attack 
guerrillas in Namibia, whom Namibia, against an agree- 
ment, had allowed to cross the border from Angola. In 
the conflict 3,000-4,000 Namibians lost their lives. 


Critics say that Ahtisaari is responsible for what happened. 


According to his defenders, Ahtisaari acted decisively 
and was able to prevent the escalation of the conflict. In 
their opinion Ahtisaari with his actions earned the 
respect of both South Africa and Namibia, which 
enabled the independence process to be carried through. 


Ahtisaari knows the customs of the developing countries. 
He understood, to some extent, even the decision of the 
Namibian Government to buy a jet for President Sam 
Nujoma’s use, with the Norwegian and Swedish devel- 
opmental aid. Sweden and Norway did not understand 
and canceled additional aid. 
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Ahtisaan has denied his involvement in the muddles of 
the Wider Institute, a UN research institute in Finland. 


At least in one thing Ahtisaari has proved to be stubborn; 
he does not want to lose weight. 


At the UN, 11 1s told, a consultant, who was hired to 
improve the outward picture of this world organization, 
immediately recommended a weight reduction program 
for Ahtisaari and two other UN leaders. 


The other two leaders went on a diet but Ahtisaari did not. 


Martti Ahtisaari 


¢ Martti Oiva Kalevi Ahtisaan was born in Vyborg on 
23 June 1937. He graduated from high school in Oulu 
in 1956 and got a teaching certificate in elementary 
education three years later. 

* Ahtisaari’s wife, Eeva, has a master’s degree, and son 
Marko, born in 1969, is working on his doctoral 
dissertation in New York. 

¢ Ahtisaari sought his way quickly into international 
tasks by taking a teaching job in a Pakistani educa- 
tional establishment. In 1965 he came to the Ministry 
of Foreign Affairs. In 1987 Ahtisaari was appointed 
counselor of foreign affairs. Since 1991 he has been 
state secretary. 

¢ During 1973-77 Ahtisaan was the Finnish ambas- 
sador to Tanzania, where he was discovered, and then 
became assistant secretary general of the UN and a 
delegate to Namibia from 1977 to 1981. 

¢ During 1987-89 Ahtisaari was under secretary general 
of administrative and financial affairs at the UN. 
Work in Namibia continued from 1989 to 1990 when 
he, as a special representative of the UN secretary 
general, led the Namibian independence process. 

¢ In 1992 Ahtisaari was asked to be the chairman of the 
UN committee on Bosnia-Hercegovina. 

¢ Ahtisaari is a member of the Social Democratic 
Association on SDP social policy. 

¢ Ahtrsaari belongs to the church. His military rank 1s 
captain. 


Norway 


* Combat Training Center for UN Forces Planned 


93ENOS530E Oslo AFTENPOSTEN in Norwegian 
12 May 93 p 3 


[Article by Kare M. Hansen: “Soldiers Get Combat 
Training, Plan for Norwegian Training Center for UN 
Missions” —introductory paragraph in boldface as pub- 
lished] 


[Text] Norwegian UN soldiers will get combat training at 
a new training center now in the planning stage. 


A task force appointed by the chief of the Armed Forces, 
Admiral Torolf Rein, is currently working on plans for a 
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national capability and training center for UN per- 
sonnel. The object is to enhance the education of Nor- 
wegians sent oul on so-called peacemaking service, that 
is to say, that they must be prepared to participate in 
combat. For the United Nations, such service is 
becoming more urgent than ever, among other things, in 
former Yugoslavia and in Somalia. Defense Minister 
Jorgen Kosmo said that it has not been decided what 
areas the combat training will cover. 


“The question is still under review,” said the cabinet 
minister. 


The defense depariment took the initiative last year to 
establish a capability and training center for UN sol- 
diers. The task force has already been in Finland to see 
how the Finns train their personnel. It has also planned 
trips to Sweden and Denmark. 


Tailor-Made 


In the future, Norway must count on receiving requests 
to take part in peacemaking forces. Al the new training 
center, the soldiers will be trained and motivated to 
engage with weapons under certain circumstances in 
order to accomplish their objective of establishing peace. 


Localization 


The task force analyzing the plans for the Norwegian UN 
center is headed by Colonel Kjell Narve Ludvigsen. A 
partial orientation on the question of location is 
expected to be ready by 15 June, while the final repori 
will be put in the hands of the defense chief before | July. 


The defense department will give all categories of UN 
personne! a comprehensive training. The department 
has so far not announced where the center will be 
located, other than that “1t should be located in an area 
where the capabililty of all orders of weapons can be 
utilized.” This could lead to a heated debate on localiza- 
tion before a decision is made. According to the plan, the 
UN center will have expertise beyond the purely mili- 
tary. The Red Cross, the Foreign Affairs Department, 
and the Council on Refugees are among the agencies who 
will be brought in. The thought is to arrange courses and 
conferences also for foreign UN personnel. 


The authorities wish to streamline the procedures for 
recruitment and education of UN personnel. Today, there 
are many types of weapons and departments in the picture. 
FDI4/IR4 in Onsrud, which is the Norwegian UN forces 
home division, is overburdened with work. Nevertheless. 
the regiment is interested in upgrading its responsibility. 
The chief of staff, Lieutenant Colonel Eirik Skarland said 
that the new UN center must not be placed outside of 
eastern Norway, but rather be built on the resources and 
capability that are already in place here. 


The government has also notified the United Nations 
that Norway wishes to establish a UN-supported insti- 
tute which will research and train key personne! for 
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future peacekeeping missions. The institute will be 
closely coordinated with the planned training center for 
UN soldiers. Its future students will be military and civil 
personnel with high qualifications. The door is being 
held open in order that organizations such as NATO and 
CSCE can participate in the future. 


Defense Minister Kosmo said that it is at present unclear 
when the project can be realized. 


* New Infantry Battalion for NATO IRF Created 


93ENO0530D Oslo AFTENPOSTEN in Norwegian 
15 May 93 pA6 


[Article by Ole Nygaard: “Norwegian NATO Forces” — 
introductory paragraph in boldface as published] 


[Text] A new Norwegian infantry battalion will be formed 
which will be part of NATO's Immediate Reaction Forces 
{IRF}. 


This is what the government is suggesting in its propo- 
sition on organizational changes in the military. The 
battalion would be operational from 1 August 1995. 


“I am afraid that Norway will have to send trained forces 
to the UN before this battalion is fully set up,” said 
Defense Minister Jorgen Kosmo. “We have high capa- 
bility in our sea-based forces, but land-based forces are 
also necessary. If we are to inspire confidence, we must 
be -ble to respond when the international situation 
demands it. However, it is not appropriate for NATO to 
act on its own. NATO's apparatus must be placed at the 
disposal of the UN,” he said. 


The battalion will be located in Heistadmoen at Kongs- 
berg. but it is proposed that the major portion of the 
supply element be located at Sessvollmoen. The bat- 
talion will consist of approximately 900 soldiers and an 
officer staff. Participation is voluntary. The battalion 
will be held in a high state of readiness and will be 
capable of sending an advance party on three days’ 
notice. The whole battalion must be able to respond with 
seven days’ notice. 


NATO's IRF must be ready to cope with all aspects of 
NATO's sphere of responsibility. The forces will be used 
in peacekeeping and peacemaking operations. 


The infantry officers training school in southern Nor- 
way's Heistadmoen will be shut down and instruction 
moved to the officers school in Trondheim and Harstad. 


Harstad and Narvik coast guard districts will be elimi- 
nated. Its duties will be transferred to Halogaland’s coast 
guard district at Nes in Lodingen, with bases at the 
locations of the former Narvik coast guard. 


The government proposes that the Army's war colleges 
in Oslo and Kristiansand be merged and located at 
Linderud in Oslo. It is suggested that the Air Force 
recruit school in Gardermoen be moved to Vaerness and 
combined with the recruit school there. The officers 
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training school for the coast artillery, which is located at 
Oscarsborg, should merge its organization with the 
latter. This would yield an annual savings of around 6 
million kroner. 


To reduce operational costs in the military, the govern- 
ment is aiming to reduce the number of civil and 
military annual jobs by 6,400 in the course of 10 years. 
Therefore, the possibility of early retirement for civil 
employees over age 60 is also being proposed. 


Sweden 


Government Proposes to Send 1,000 Troops to 
Bosnia 


L.D0806125193 Stockholm Sveriges Radio Network in 
Swedish 1030 GMT 8 Jun 93 


[Text] The Riksdag today debated Sweden’s UN coniri- 
bution in Bosnia. The government proposed that a 
battalion of about 1,000 men should be placed at the 
UN's disposal. The Social Democrats’ foreign political 
spokesman Pierre Schori said that it is a matter of 
satisfaction that the Riksday is now deciding to send 
Swedish troops to Bosnia but it is unfortunate that the 
question of financing has not been solved. 


He also said that the Swedish Government should help 
the peace movement in former Yugoslavia to set up a 
free radio. The war propaganda in Serbia and Croatia 
has been an important cause of the war and a free radio 
could be a counterweight, Pierre Schori said. 


Dinkelspiel Views Progress of EC Ne ,Wtiations 


PM0906 112893 Stockholm SVENSKA DAGBLADET in 
Swedish 7 Jun 93 p 8 


[Report on interview with European Affairs Minister Ulf 
Dinkelspiel by Johan Selander; date, place not given] 


{Text] European Affairs Minister Ulf Dinkelspiel him- 
self is not expecting any political breakthrough 
tomorrow when he negotiates with EC ministers for an 
hour or so for the first time since February. 


“No, I have no expectation of a political breakthrough. 
This is a gradual process,” Dinkelspiel told SVENSKA 
DAGBLADET. 


He described the meeting on Tuesday as a “consolida- 
tion round” to review and confirm the issues and agree- 
ments reached so far. 


“! will raise three areas. First, the issues on which we 
have reached agreement in principle. Then those where 
we have taken each other's pulse quite carefully. This 
means, for example, health, the environment, and secu- 
rity, and also flora and fauna. And finally the free trade 
agreement with the Baltic region.” 


[Selander] On what issues have you reached agreement 
in principle? 
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[Dinkelspiel] Transport, services, and housing law are 
problem-free. There are some others but I am not certain 
about them. 


[Selander] Is there a risk, as Rolf Gustavsson and Ylva 
Nilsson in Brussels write in an analysis article, that 
Sweden will have to accept lower standards in the 
environmental field in the event of EC membership than 
we have achieved in the EEA (European Economic Area] 
agreement? 


[Dinkelspiel] There is in part a different list of demands 
than we had in the EEA negotiations. But it is our firm 
ambition to push through the same demands. 


[Selander] Is it not the same as anticipating the EC 
process if Sweden demands exemptions until there is 
tighter EC legislation? 


{Dinkelspiel] I think that it is very natural to have the 
same demands as in the EEA negotiations. But of course 
we cannot decide the date for harmonization. In some 
areas we are already seeing it coming. in others it is 
taking its time. 


{Selander] Is there any other country that has achieved 
the same terms as it achieved in the EEA agreement? 


[Dinkelspiel} No, I do not think so. 


[Selander] What has been the EC's position on lighter 
taxation on cars which have exhaust gases that are 
cleaner than the law demands? . 


{[Dinkelspiel] They have rejected the proposal for such 
economic means of control that we have made. But we 
have not given up and I cannot of course negotiate 
through the press. 


{Selander] Our commentator in Brussels, Rolf Gustavs- 
son, says that it is high time for a political breakthrough 
now. But you cannot hold out the prospect of such a 
breakthrough? 


[Dinkelspiel] Not this time. I believe that in time there 
will be a sort of ketchup effect [ketchupeffekt}]. Once 
there are enough issues on the table there will in the end 
be package solutions. And then, as always in negotia- 
tions, it will be a question of give and take. 


[Selander] So it is possible that there will be lower 
environmental standards in the event of membership 
than we achieved in the EEA agreement? 


[Dinkelspiel] I cannot go into that. That would risk 
undermining our negotiating position. 


SDP’s Carlsson Seeks Cross-Bloc Cooperation 


PM0806173093 Helsinki HUFVUDSTADSBLADET in 
Swedish 6 Jun 93 p 7 


[Report on interview with Social Democratic Party 
leader Ingvar Carlsson by Maria Romantschuk; place, 
date not given] 
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{Text} “I think that cooperation across bloc divisions 
would be a good thing. Even something that is as unusual 
in Sweden as a coalition should be tried in the present 
situation,” Swedish opposition leader and Social Dem- 
ocratic Party [SDP] Chairman Ingvar Carisson said. 


It is clear that this cannot become a reality until after the 
next election which must be held by September 1994 at 
the latest. 


The offer from Carlsson to form a majority government 
during the life of the president Riksdag with the Liberal 
Party and the Center Party did not win the support of the 
two parties. 


“| think that the government has failed with the whole of 
economic policy,” he said, adding that the government 
relies too much on the markets to regulate everything 
themselves. 


Like the nonsocialist government in Finland the Swedish 
four-party government talked about the “only way,” 
made promises of tax cuts, but also of the privatization 
of state companies. 


The Social Democrats would have put greater efforts 
into combating unemployment and trying to prevent 
domestic consumer demand from collapsing. 


“We have put forward concrete proposals on increased 
investment, a temperary cut in value-added tax, employ- 
ment and investment support for companies.” 


What in plain language are called stimulus measures. 


If we are to believe the latest opinion poll figures in 
Sweden Carlsson could form a majority government 
alone after the election in just over a year's time. But he 
has come to the conclusion that it would be good to have 
a broad-based government, a government across bloc 
divisions. 


“We should create the necessary preconditions for long- 
term solutions which stretch through the lives of many 
parliaments. And it is easier to do this if you have 
cooperation across bloc divisions.” 


According to a poll carried out last month the Swedish 
Social Democrats would reach the magic threshold of 50 
percent of voter support if an election were held now. In 
the 1991 election the Social Democrats won 37.7 percent 
of the vote. Since then things have almost without 
exception followed an upward trend. Strictly speaking, if 
in the next election the Social Democrats win more than 
half the votes, no other party will be needed in the 
government, but Carlsson does not rule out cooperation. 


“I am still open to the idea of creating a very strong and 
more broad-based government.” 


He rules out cooperation in government with the Mod- 
erate Coalition Party, but is looking instead toward the 
Liberal Party and the Center Party or one of the two. 
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The last time Sweden had a coalition government 
{involving the Social Democrats} was 1951-57. It was led 
by Social Democrat Tage Erlander and included the 
Agrarian Party [today’s Center Party]. 


If we are to believe the latest opinion polls the Left Party 
would only just manage to remain in the Riksdag, while 
the Green Ecology Party would remain outside. Carisson 
blames the Greens’ lack of success in the past few years 
on divisions within the party and the fact that it is a 
one-issue party. 


The Left Party's struggle to stay above the 4 percent 
threshold for representation in the Riksdag has also been 
striking. 


“They have been too populist. They though that it would 
pay, but instead the voters lost confidence in them.” 


Ingvar Carlsson does not see much that is positive in 
New Democracy’s successes in the last election, under 
true populists lan Wachtmeister and Bert Karisson. 


“It has increased instability. They have not really 
brought anything positive with them. As I see it this 
means a clear weakening of parliament and the parlia- 
mentary system.” 


According to the Social Democratic leader, Moderate Prime 
Minister Carl Bildt has made a clear mistake in allying 
himself with New Democracy. Even though Carlsson knows 
that several Moderates, including some ministers, would 
prefer to see the government working with New Democracy 
rather than with the Social Democrats. 


“There are Moderate ministers who directly sabotaged the 
agreement with the Social Democrats,” he said, mentioning 
Taxation Minister Bo Lundgren, Industry Minister Per 
Westerberg, and Education Minister Per Unckel. 


“The main responsibility for the agreement's coming to 
nothing is of course Carl Bildt’s.” 


The cooperation which the government set up with the 
Social Democ ‘ats last fall 1s something that is now in the 
past. It is difficult to say in the present situation whether 
it will be possible to reestablish it, but it seems unlikely. 
Carlsson accuses the government of breaking the agree- 
ment with the Social Democrats—on everything from 
capital taxation, the privatization of state companies 
which was to have been halted, contributions to the cost 
of child care, and the money which was to have been 
returned to the pension funds. 


The background to the agreement was an attempt to defend 
the krona, but despite the attempts devaluation could not be 
avoided and according to Carisson, the government came to 
the view that it could go its own way 


“Now we are approaching an election. For the time being 
at least | believe that the front lines will be clear,” he 
said, expressing doubis about any Moderate-Social Dem- 
ocrat cooperation in the future. 
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Carlsson has no faith in the idea that the so-called 
markets will deal with the crisis—neither the unemploy- 
ment crisis, nor that connected with environmental 
problems. 


“Political measures are needed as a complement to and 
support for the markets.” 


Despite the fact that the Social Democrats are in opposition, 
they cannot be said to be pursuing a thrilling opposition 
policy, where the primary aim ought to be to run down 
government policy. Carlsson cliamed that in the present 
sensitive situation the Social Democrats are pursuing an 
opposition policy that is characterized by responsibility. 


“Responsibility 1s something that you must show regard- 
less of the opinion poll figures, particularly when the 
situation facing the country is as difficult as it is at 
present.” 


At the present time, when the nonsocialist minority 
government in Sweden has decided to reach an agree- 
ment with New Democracy, the Social Democrats’ influ- 
ence 1s limited. But the party puts forward initiatives and 
proposals for initiatives from its position in opposition. 
Carlsson rules out supporting the government at any 
level now that it has New Democracy as its partner in 
cooperation < present. 


“That would be impossible now that they have chose to 
reach an agreement with New Democracy, for there will 
be pronounced right-wing policies.” 


Ingvar Carlsson is very happy with the outcome of the 
the chairmanship election in the Swedish Social Demo- 
crats’ Finnish sister party. Perhaps you could even say 
that his candidate won. 


“I have known Paavo [Lipponen] well for many years 
and we already have satisfactory contacts. It is a good 
thing to be able to continue these contacts.” 


And it is beyond any doubt that Carlsson’s Social Demo- 
crats stay in contact with Lipponen’s Social Democrats. In 
the present situation ir tensive contacts are needed bearing 
in ming the higher levis of unemployment and the current 
EC negotiations. Something else that unites the two parties 
is that at present they are both in opposition—something 
that Carlsson hopes will be behind them after the next 
elections. Elections will be held in Sweden in September 
1994, and in Finland in March 1995. 


It 1s then that he believes that the Social Democrats will 
make a comeback, in both Sweden and Finland. That 
they will restore faith in politics, in politics as a means to 
an end. 


“Even though | am not banking on anything in advance, | 
believe that the Social Democrats will win the next elec- 
tions. Things look good now, and we will work hard nght up 
to election day. We are not taking anything for granted.” 
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Denktas Says Part of Varosha ‘Will Never Be 
Given Back 


1A0206183793 Ankara TRT Television Network in 
Turkish 1700 GMT 2 Jun 93 


{Interview with Turkish Cypriot leader Rauf Denktas by 
Inci Tanriover in New York on 2 June—recorded] 


[Text] [Tanriover] Mr. President, can you assess for us 
the New York talks that went on for more than a week, 
please? 


[Denktas] We started to work on the confidence-building 
measures, especially on the issue of opening Lefkosa 
[Nicosia] airport in return for Maras [Varosha]. When 
we were in Lefkosa, we announced through Feissel that 
the two sides mean two different things when they talk of 
Maras. As we have been saying since the 1980s, as far as 
we are concerned, the part of Maras that extends toward 
Magosa [Famagusta] Port, below certain streets—we 
have had that registered in UN documents, with the 
name of the streets—-will never be given back. That is 
our territorial right. Therefore, if we are to place Maras 
under UN supervision in return for having the ernbargo 
lifted, that part will remain on our side. That is not a part 
of Maras that will be given up. That is what we told 
Feissel. He said: You can discuss that in New York, you 
must go there now, they are waiting for you. 


We came here, and, naturally, we defended the same 
position. When we did that, the issue was deadlocked 
because the United Nations seems determined to see 
that the entire closed area is given to the Greek Cypriots 
{as heard]. UN officials tell us that there are old UN 
resolutions on this issue and that the time has come to 
implement these resolutions. In return, they say, Lefkosa 
airport will be opened to the Turkish Airlines and to 
planes registered in Turkey. 


Denktas on Minipackages, Ankara Talks 


NC0806 181893 Nicosia CYPRUS TODAY in English 
5-11 Jun 93 pp 1, 3 


[Text] The Turkish Cypriot side has been handed a 
virtual ultimatum to hand over the entire “ghost town” 
of Varosha to the United Nations for Greek Cypriot 
settlement, President Denktas said yesterday. 


Speaking exclusively to CYPRUS TODAY before 
briefing MPs [members of parliament] on last week's 
New York talks, the President said the ultimatum— 
riding roughshod over Turkish Cypriot security fears— 
had prompted him to ask for time to consult the TRNC 
[Turkish Republic of Northern Cyprus] Parliament and 
the Turkish government. 


The President arrived back in north Cyprus on Thursday 
[3 June] night, two days after he and Greek Cypriot 
resident Glavkos Kliridhis met the five permanent mem- 
bers of the UN Security Council. Tuesday's [1 June] 
mecting, following a week of joint sessions between the 
two Cypriot leaders and UN chief Butrus Butrus-Ghali, 
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agreed to adjourn the current round of talks until June 
14 to give Mr Denktas time for consultations in Lefkosa 
[Nicosia] and Ankara. 


Mr Denktas yesterday spent more than four hours with 
MPs in Parliament. He, Prime Minister Dervis Eroglu 
and six MPs will fly to Turkey for talks on Monday. 


Mr Denktas told CYPRUS TODAY the Turkish Cypriot 
side had consistently maintained since 1974 that one 
area of Varosha. facing North, should not be handed 
over for Greek Cypriot settlement as a matter of security. 
He said that position had been set out in vanous reports 
by the United Nations Secretary-General. 


During the Turkish intervention of 1974, the Turkish 
Cypriot quarter of Gazi Magusa [Famagusta] had come 
under Greek Cypriot attack for 45 days from the roofs of 
high-rise buildings overlooking the walled city, he said. 


As far as the Turkish Cypriots were concerned, therefore, 
the only part of Varosha which could be put on the 
negotiating table was outside this immediate area. 


But, in New York, Mr Denktas said he had been “faced 
with almost an ultimatum that we have no nghi to such 
reservations and that the whole town (Varosha) must be 
discussed”. 


“That is why we wanted time to have talks with parlia- 
ment and the Turkish government, to see whether we 
accede to this and whether the overall objective and 
overall plan for a settlement, which we have envisaged 
for so long, will or will not be adversely affected,” he 
explained. 


Mr Denktas planned to offer no recommendations to 
Parliament yesterday afternoon, but simply to set out the 
course of recent events at the UN. 


“Then we take the matter to Turkey and see what the 
Turkish government has to say on this is.ue. We know 
that the Turkish government is eager for a settlement 
and they will support us in a constructive decision.” 


Mr Denktas 1s particularly keen to discover Ankara’s 
view of the “threat” in what he sees as a piecemeal UN 
approach to solving the Cyprus problem. 


The UN Secretariat, he said, saw Varosha as a vacant 
Greek Cypriot town which should be handed back to its 
Greek Cypriot owners in accordance with Security 
Council resolutions. 


In return, the offer was that the former Nicosia Interna- 
tional Airport, which has been under UN control and 
closed to air traffic since 1974, should be opened up for 
the benefit of both sides. 


In this way, the embargo placed on Turkish Cypriots 
since 1963 would be greatly alleviated because Turkish- 
registered aircraft would be able to fly direct from 
European capitals and passengers arriving at the airport 
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would be able to choose whether to enter Cyprus through 
the Turkish Cypnot or Greek Cypriot gate. 


“Through Varosha, which will be under UN control until 
a settlement, tourists who come to the South will be 
allowed to cross to the North and stay in the North if 
they so wish and it is said that Turkish Cypriots will be 
given facilities within Varosha for economic activity— 
thus the two communities, who have had no contact for 
almost 30 years—will start having contacts.” 


But these possible benefits, he said, did not negate the 
fact that the piecemeal method of tackling issues sepa- 
rately, introduced in this round of talks under the 
umbrella of confidence-building measures, might under- 
mine the Turkish Cypriot position on the Cyprus issue as 
a whole. 


Mr Denktas said Varosha was legally and constitution- 
ally considered part of the TRNC, although left vacant, 
and must be accounted for in terms of territory lost to 
Turkish Cypriots in the South and acquired in the North. 


‘Dedicated’ 


“Dealing with these issues in separate mini-packages and 
not knowing what other mini-package may be thrown at 
us in the future is the main worry we have. 


“If is therefore necessary to know how the whole thing 
will be tackled by the Turkish Cypriot Parliament, its 
government and the Turkish Parliament. 


“We are dedicated to a settlement on a package deal 
basis and mini-package tactics adversely affect our whole 
approach to the problem. Turkish Cypriots cannot have 
the Cyprus problem settled without having their basic 
concerns satisfied on issues like sovereignty of the fed- 
erated states, non-dilution of the Turkish guarantee, 
political equality and decisions to be taken, as they are in 
all federal states, by consensus at the top level.” 


Mr Denktas said the Greek Cypriots had not shown their 
“cards” on all those issues, but they were matters of 
principle which needed to be settled before the process 
could continue. 


“Otherwise, by the time mini-packages are completed 
and put on the table, we may find ourselves on a 
platform which we have never contemplated but which 
the UN Secretariat and Security Council will try to 
impose on us, saying everything has been discussed and 
everything has been settled.” 


Turkish Cypriot misgivings about the confidence- 
building measures on Varosha and Nicosia International 
Airport are not shared by Butrus-Ghalli. 


In a statement to Tuesday's meeting on Butrus-Ghali’s 
behalf, Joe Clark, the new Cyprus envoy, said the UN 
considered its package of proposals “eminently fair”. 


Mr Clark said the deal contained “significant and pro- 
portionate economic and other practical benefits for 
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both sides” and required neither side to compromise on 
substantive political positions. 


“The package contains no surprises. All of its elements 
were exhaustively dealt with during an intensive prepa- 
ratory process in Nicosia. Therefore, both sides should 
have been able to complete the work in New York and to 
reach an agreement here,” he said. 


Mr Clark said Butrus-Ghali expected any consultations 
by Mr Denktas to promote acceptance of the UN 


package. 


Newspaper Views Implications of Varosha Proposal 
NC0806 150593 Nicosia KIBRIS in Turkish 5 Jun 93 p 3 


[Editorial: “The People Must Decide™] 


[Text] TRNC [Turkish Republic of Northern Cyprus] Pres- 
ident Rauf Denktas held a news conference at Ercan Airport 
when he returned from the fourth round of talks in New 
York. This is the conclusion we have drawn from Denktas’ 
news conference, UN Secretary General Butrus Butrus- 
Ghali’s verbal report, which has been published in KIBRIS, 
and the views expressed by several members of the Turkish 
Cypriot delegation that accompanied Denktas to New York: 
The Turkish Cypriot side's human rights will not be recog- 
nized in return for Maras | Varosha]. 


Developments indicate that pressure will be directed 
toward the Turkish Cypriot side to force it to agree to 
give up Maras. However, attention should be focused on 
the following: 


1. The embargo on Ercan Airport and the ports in 
Famagusta and Kyrenia will be maintained. The Greek 
Cypnots will continue to arrest and convict the pilots 
and captains who land at Ercan Airport or call at 
Famagusta and Kyrenia. 


2. The embargo on our communications will be main- 
tained. We will not be able to mail or receive letters 
without using the “Mersin-10° code [postal code that 
routes mail for northern Cyprus through Turkey]. 


3. The embargo on our sports activities will be main- 
tained. Our youth will be prevented from participating 
in international sports activities. 


4. The effort made to isolate the Turkish Cypriot people 
in the world will be maintained. None of our establish- 
ments will be able to join international organizations. 


5. An effort is being made to return Maras, a strategically 
important area used to ruthlessly oppress the Turkish 
Cypriots in Famagusta in 1963, 1964, and 1974, to the 
Greek Cypriots. The “security zone” we have proposed 
establishing in that area has been rejected. Conse- 
quently, access to the port and security in the port itself 
will be threatened. 
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6. The Turkish Cypriot airline will not be able to fly to 
Nicosia International Airport unless it makes new 
arrangements in Turkey and registers in that country. 


7. Considering the fact that the Greek Cypriots regard 
our ports as illegal establishments, foreigners who enter 
the island through TRNC ports will not be able to cross 
into southern Cyprus through Maras. Consequently, 
foreign tourists will prefer to visit Cyprus through 
southern Cyprus, where no such disadvantage will exist. 
That will mean that Ercan International Airport will 
eventually be phased out. 


8. The reason given for the UN objection to our pro- 
posals, which are aimed at safeguarding our basic human 
rights, was the “reyection™ by the Greek Cypriot Admin- 
istration, which 1s regarded as the “Cyprus Govern- 
ment.” This indicates that an effort is being made to 
impose the illegal Greek Cypriot Administration on the 
Turkish Cypriot people as the “Cyprus Government.” 


9. It has been observed that the effort made on Maras is 
the first step in an endeavor to resolve the Cyprus 
problem in favor of the Greek Cypriot side through 
minipackages and new faits accompli. If the Turkish 
Cypriot side loses Maras without even having its basic 
human rights recognized, there will be no end to the 
demands for further concessions. Karpas [Karpasha] and 
Guzelyurt [Morphou] will be next. 


President Denktas said in his news conference that “placing 
Maras under UN jurisdiction should not be regarded as a 
territorial concession. Only the administration of Maras wil) 
be transferred to the UN organization. However, the area 
will remain under the TRNC’s sovereignty.” 


Regrettably, we wish to stress that we do not agree with 
our esteemed president. TRNC laws will not apply in 
Maras. The TRNC police will not be responsible for 
security in Maras. Nor will the TRNC security forces 
guard its border. Furthermore, they will not be able to 
enter that area. 


The TRNC Republican Assembly and government will 
not have the right to adopt any decisions on Maras. Nor 
will the TRNC have the right to take over the adminis- 
tration of that area when it deems it necessary. 


Considering all this, it 1s impossible to say Maras will 
remain under the TRNC’s sovereignty. 


Maybe Maras will not be placed under Greek Cypriot 
sovereignty at first, but Greek Cypriot sovereignty will 
be established as soon as the Greek Cypriots return to 
settle in that area. It will be a de facto situation. 
Obviously, the Greek Cypriots will establish their local 
administration in the area as soon as they resettle. That 
will place the administration of Maras in Greek Cypriot 
hands. Consequently, the UN organization will become a 
force “safeguarding the local Greek Cypriot Administra- 
tion” against the Turkish Cypriots. 


In view of all this, accepting Butrus-Ghali's proposals 
will be tantamount to unilaterally giving Maras away as 
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a territorial concession when not even the trace of a final 
agreement can be seen on the horizon. 


The TRNC’s constitution calls for “safeguarding the 
TRNC’s territorial integrity.” That means that it obstructs 
territorial concessions. The TRNC Republican Assembly is 
not an institution above the constitution. Therefore, it 
cannot adopt a resolution favoring territorial concessions. 
Changing the constitution and calling for a referendum 
would be the most appropriate step the Republican 
Assembly could take. 7 he final decision must be made by 
the Turkish Cypriot people, whose human rights have been 
trampled upon for 30 years. The people must be given the 
opportunity to express their will on constitutional changes 
and then on the UN proposals. The people have the nght to 
vote in a referendum on even the most simple problems. 
Therefore, they cannot be ignored on that matter. The 
Turkish Cypriot people, who have established the TRNC, 
drawn up their state border, and safeguarded their territory 
at the expense of hundreds of martyrs, have the right to 
demand that. 


All the sides must respect the outcome of the refer- 
endum. We do not have to quarrel or attack or blame 
each other. Holding a referendum ts the only step called 
for by the laws, democracy, and people's sovereignty. 


Yes, the decision has to be made by the Turkish Cypriot 
people, who are faced with an effort to trample upon 
their dignity through humiliating proposals, deprive 
them of their freedom, remove their human rights, 
isolate them in the world, and force them to yield under 
the pressure of the Greek Cypriot embargo. 


UN Mediation Considered ‘Crusader Mentality’ 


TA0806 140693 Nicosia Bayrak Radio in Turkish 1030 
GMT 8 Jun 93 


[Text] Nationalist Justice Party [NJP] deputies began a 
hunger strike in front of the Republican Assembly today 
iN protest against the handing over of Maras [ Varosha] to 
UN administration and its opening to Greek Cypriot 
settlement. NJP leader Zorlu Tore and NJP administra- 
tive council members are participating in the strike. 


Tore said that they will continue their action until a 
positive response on the Cyprus issue from the Turkish 
Grand National Assembly is received and until Presi- 
dent Rauf Denktas returns from his Ankara visit. He 
added that later a reassessment will be made in line with 
the developments. 


In a written statement, Tore said that the attitude of the 
United Nations and the Security Council towards the 
Turkish Republic of Northern Cyprus [TRNC] and its 
territories, under the guise of mediation on the Cyprus tssuc, 
1s a hostile one in line with a crusader mentality. Tore noted 
that the New York talks, which arc beng conducted through 
pressure, threats and blackmail under the guise of negotia- 
tions, will endanger the future of the TRNC by talking about 
Maras [Varosha] today, Guzelyurt [Morphou] tomorrow, 
and the Butrus-Ghali map and set-of-ideas in the future. He 
called on the Turkish Cypriots and the lofty Turkish nation 
to perform their duties regarding the issue. 
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Interior Minister on Sirnak City Center Attack 


TA0506 113093 Ankara TRT Television Network in 
Turkish 1000 GMT 5 Jun 93 


[Excerpts] One person was killed and 10 people were 
injured in a terrorist attack on the city center of Sirnak 
yesterday. It has been reported that the situation is calm 
in the city and the security forces are continuing their 
operations. 


According to information obtained by a Turkish Radio 
and Television correspondent from the State of Emer- 
gency Governor's Office, five houses were hit by the 
mortar fire from the terrorists. Resit Abay who was 
living in one of these houses was killed and 10 others 
were injured. It was reported that the injured who are 
being treated at Tugay Hospital are in good condition. 
[passage omitted covered in referent item] 


Intenor Minister Ismet Sezgin has said that a great 
search was being conducted following the terrorist attack 
on Sirnak and that the security forces are in complete 
control of the situation. 


During his visit to Mersin’s garrison headquarters, secu- 
rity directorate, and provincial gendarmerie regimental 
headquarters, officials briefed Sezgin on the city’s order 
and security. [passage omitted] 


In answer to a question, Sezgin said that the border posts 
in northern Iraq were under the control of Peshmergas 
{Kurdish fighters of Northern Iraq] and that in case the 
border posts come under the control of PKK [Workers 
Party of Kurdistan], Turkey will not hesitate to once 
more launch an operation across the border. 


Sezgin explain’* that they had determined a camp 
belonging to the "KK terrorist organization in northern 
Iraq in (Zelig) and added that efforts were being made to 
drive the terrorists away from those camps. Sezgin said 
that every kind of measure will be taken to make it 
impossible for terrorists to infiltrate Turkey's borders 
and to attack its border posts. 


Sezgin said that the security forces are performing their 
duties within the framework of legislation and that they 
will be compensated for their efforts during this year. 


Sezgin Reviews Actions by PKK, Security Forces 


740506150693 Ankara ANATOLIA in Turkish 1420 
GMT 5S Jun 93 


[Text] Karaman {AA) —Report by Sedat Kocak— 
Interior Minister Ismet Sezgin has said that $7 terrorist 
incidents took place im the country from 27 May to 4 
June and that 82 terrorists were killed and 79 captured in 
armed clashes during that period. 


Replying to reporters’ questions in Karaman, Se7gin said 
that during the same period, five soldiers and six village 
guards were martyred and nine citizens killed. He added 
that 34 citizens were wounded, including six were 
policemen, three soldiers, and seven village guards. He 
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went on to say that the security forces seized 87 mfles, 29 
pistols, 265 bombs, and 27,000 rounds of ammunition. 


Replying to another question, Sezgin said that the gov- 
ernment assessed the latest incidents in Sirnak as “the 
punishment of Sirnak by the PKK [Workers Party of 
Kurdistan]. He said: “We believe that this incident, 
carried out in the wake of the recent great security 
Operations, was perpetraied because the security opera- 
tions were later relaxed. Operations are now under way.” 


Foreign Ministry Statement Cited on German 
Arson Attacks 


TA0806172793 Ankara TRT Television Network in 
Turkish 1600 GMT § Jun 93 


[Text] Turkey has announced that the fact that a house 
and restaurant belonging to Turks was set on fire in 
Germany in the wake of the Solingen incident shows that 
there is no time to lose in taking the necessary measures. 


A Foreign Ministry statement on the issue says that the 
incidents are noteworthy in that they show the dimen- 
sions reached by the extreme rightist terrorism, which 
has gripped the German community like a social disease. 
The only source of consolation, the statement says, is the 
fact that there were no casualties this time. 


The Foreign Ministry statement says that the necessary 
representations have been made with the German 
authorities for the investigations to be concluded 
speedily and for the capture and punishmeni of the 
culprits. 


The statement says: The German Government has said 
that the necessary effective measures will be taken to 
protect our citizens and their property. These incidents. 
which came in the wake of the Solingen incidents, clearly 
show that there 1s no time to lose in taking the necessary 
measures. 


The statement says that representations are being made 
to ensure that these incidents are halted before they 
reach greater dimensions and that Turkish citizens are 
compensated for their losses. 


Inonu on German Government's ‘Duty’ To Protect 
Turks 


TAOSO61I8S893 Ankara TRT Television Network in 
Turkish 1700 GMT § Jun 93 


[Text] Yildirim Avei, acting speaker of the Turkish 
Grand National Assembly. and State Ministers Akin 
Gonen and Mehmet Kahraman, who are in Germany, 
visited the house set on fire in (Hatingen) and were 
briefed on the incident. In a later statement, Gonen and 
Kahraman expressed their deep regrets and said that an 
investigation 1s under way. Before all else, they said, we 
want the security of the Turkish citizens to be ensured. 


In their talks with the German authorities. Gonen and 
Kahraman said that Turkish citizens in that country must 
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not be treated as second class citizens and the necessary 
measures must be taken to ensure their security. 


The Turkish consul in Karlsruhe went to Konstanz, 
where a restaurant belonging to a Turk was set on fire. 


Acting Prime Minister Erdal Inonu said that Turkey 
wants and expects the German Government to make 
efforts to prevent the attacks against Turks. 


Replying to reporters’ questions at Istanbul Ataturk 
Airport, Inonu expressed his regrets about the latest 
attacks on Turks in Germany. He pointed out that the 
ambassador went to the site of the incident and that the 
German authorities are closely following the case. He 
said that it was pleasing that there were no casualties 
during the latest incidents. He said: Of course, the 
regrettable incidents continue. It is understood that these 
actions will continue in the Germany society for some 
tume. We want and demand that all the measures are 
taken against them. We expect the German Government 
to make efforts to stop these incidents. 


Asked if Turkey can do anything, Inonu replied: 


[Begin recording] What Turkey can do 1s to continue 
with what it has been doing uniil now. There are things 
Germany can do, however. It ‘s understood that this 
racist and antiforeigner movement exists in German 
society. The German Government is trying to stop it. We 
will see the results together. They say it 1s not easy. We 
see that. The German Government has the duty, how- 
ever, to stop and neutralize this movement and to 
protect our citizens in Germany. That is what it will do. 
[end recording] 


Demirel Views Kurds, Human Rights, Bosnian War 


AU0406 174493 Vienna DIE PRESSE in German 4 Jun 
93 p3 


{Interview with Turkish President Suleyman Demirel by 
Gerhard Bitzan; place and date not given: “New President, 
Old Slogan: ‘We Do Not Have a Kurdish Problern”™”] 


[Text] [Bitzan] After some months of “peace,” there 1s a 
wave of violence in eastern Turkey, what is the reason 
and what conclusions 1s the Turkish Government sup- 


posed to draw? 


[Demirel] The conflict is that armed people are hicing in 
the mountains and throughout the country, suddenly 
they begin to stop cars and to kill innocent people. These 
are murderers and this 1s not a political affair. The state 
1s responsible for the maintenance of law and order. The 
murderers fall under the state's legislation. 


[Bitzan] What is your comment on the international 
criticism of Turkey's policy toward the Kurds? 


[Demirel] We do not have a Kurdish problem. There are 
people of Kurdish origin, but this 1s nothing new. We 
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have been living together with them for hundreds of 
years, without any difference. We jointly owned the 
country, jointly fought for i, and jointly died for un. The 
Kurds are full citizens. They can be deputies in pariia- 
ment, there are about 450 members of parliament, 100 of 
whom are of Kurdish origin. Istanbul 1s the city with the 
largest Kurdish population in the world. There is no 
reason to divide the state on the basis of race. 


[Bitzan}] The human nghts situation in Turkey is mas- 
sively criticized. What is your reaction to this? 


[Demirel] We are a democratic people. It 1s our task to be 
committed to human rights and not just to be doing our 
friends in Europe a favor. Our citizens have full human 
rights. There is the freedom of the press and of demon- 
strations. We have a free parliament, if human mghts are 
violated, this is criticized in parliament. People can go 
before a court with all their concerns and complaints, 
and they can turn to the European Court of Justice. 


Of course, there may be some individual cases. If they 
were tolerated and supported from above, one could talk 
of human nghts violations and the state could naturally 
be blamed for it. However, if they are individual cases, 
they can only be evaluated as exceptions. 


[Bitzan}] How do you assess the conflict in Bosnia? Who 
is to blame for the bloodshed? What should be done? 


[Demirel] In Bosnia the stopping of the bloodshed is 
currently more important than peace. In the middie of 
Europe, the Bosnian slaughterhouse is a shame for 
mankind. However, the whole thing 1s not only a 
problem for Bosnia, 1t also concerns international isti- 
tutions such as the Security Council and the CSCE, 
which have lost their credibility in view of the numerous 
unconsidered resolutions. If there is to be peace in 
Europe, it should be a collective one and the bloodshed 
will have to be stopped somehow. 


{Bitzan}] Has Turkey done enough to help its Bosnian 
brothers? 


[Demirel] Turkey ts not the guardian of the Balkans. On 
the other hand, Turkish activities are repeatedly 
stopped. We are not a world power, action in Bosnia 
ought to be jointly taken. If the civilized world believes 
that intervention is necessary, we will participate. 


[Bitzan] Years ago, Turkey applied for EC membership, 
on the other hand, Ankara has been strongly focused on 
Central Asia, the Caucasus, and the Black Sea region 
over the past few months. Where do you really belong? 


[Demirel] Turkey has been close to Europe and the EC 
since 1957. We are interested in Europe, we share the 
same values. In the Caucasus and in Central Asia there 
live people with the same language, all of whom are our 
brothers and relatives. One cannot ignore them. It is 
necessary for Turkey to show its interest there. As a 
result of our central geographical position, we must be 
active in many regions. 
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